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Mid-Continent | 
Strike Grows 
In Importance 


By Teletype 

By ALLEN S. JAMES 

N.P.N. Staff Writer 

TULSA, Jan. 10. — The strike 
launched by the Oil Workers’ 
Union Dec. 22 against the Mid- 
Continent Petroleum  Corp., 
which has been marked by dy- 
namiting of pipeline and other 
violence, has been lifted from 
the status of a purely local sit- 


uation to one of vital import-| 


ance to the entire oil industry. 

This sudden shift to a posi- 
tion of national importance 
came at the beginning of the 
third week as a result of two 
developments. The first was a 
letter from CIO headquarters 
at Washington, calling on all 
affiliated union organizations 
to boycott Mid-Continent’s prod- 
ucts and to place that corpora- 
tion on the “unfair” list. The 
letter was signed by John 
Brophy, who is vice president 
of the CIO and chief assistant 
of John L. Lewis. 


C.1.0. Calls Boycott 


The other development, fol- 
lowing closely publication of 
the Brophy letter, was a dec- 
laration by union leaders here 
that Tulsa was going to be the 
battleground for the oil indus- 
try’s employer-labor dispute, 
and if the union did not win the 
Mid-Continent strike it would 
call a strike in every plant in 
the state. 

These statements were ac- 
cepted in some quarters as con- 
firmation of reports that the 
Oil Workers’ Union leaders had 
been casting about for a likely 
in order to get started again in 
the oil industry. 

Oklahoma’s new governor, L. 
C. Phillips took a vigorous hand 
in the situation today by using 
his inaugural address to warn 
that, while he would protect 
the laboring man in his right 
to organize he also would pro- 
tect any others in their right to 
work without molestation and 
further that he would protect 
the right of the employer to 
hire those non-union men. 

Issues involved apparently 


(Continued on page 16) 


| objected when the court 


| dict. 
| Court 
| rules had intended to ban such 
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WASHINGTON—Fuel oil tax 
and divorcement bills top Con- 
gress list. Page 5-9. 

ST. LOUIS — Shell to pipe 
gasoline and fuel oil to Chicago. 
Page 12. 

AUSTIN — Texans ask U. S. 
action on Mexican oil seizures. 
Page 15. 

ST. LOUIS—Ten companies 
sued in treble damage case. 
Page 13. 


WASHINGTON—Sales to ma- 
jors cited in R-P law case 
against tire company. Page Ll. 


LOS ANGELES — ‘Holiday’ 
talked to hold crude output in 
line. Page 13. 


WASHINGTON—Station les- 
sees seek ‘employe’ tax status. 
Page 9. 


TULSA — Osages demand 
Ickes protect lands against 
strike violence. Page 16. 


Mandamus Suit Hits 


Madison Dismissals 


CHICAGO, Jan. 10.—Federal 
Judge Stone’s dismissal last July 
of 11 defendants, who had been 
convicted by the jury in the first 
Madison oil case, was attacked 
by government counsel—and de- 
fended by oil company defense 
counsel—in a mandamus hear- 
ing today before Circuit Judge 
Evans. 

Government counsel seek to 


| compel Judge Stone to rescind 


his July 19 dismissal order. 
They contended that no cases 
could be cited supporting the 
Madison court’s action. J. H. 
Lewin and Wm. P. Crawford 
argued for the government. 
Judge Stone’s position was de- 
fended by Weymouth Kirkland 
and J. L. McInerney (who repre- 
sented Standard of Indiana dur- 
ing the trial), who contended 
that opposing counsel had not 
“re- 
served” its rulings on dismissal 
motions until after jury’s ver- 
If the U. S. Supreme 
in drafting procedural 


reservations, it would have spe- 
cifically said so, McInerney con- 


' tended. 


Perennial Oil Bills 
Sprout In Congress 





N.P.N. News Bureau 


WASHINGTON, Jan. 10. — The first week’s crop of legis- 
lation introduced in Congress contained bills for divorcement 
of oil marketing, three-cent tax on fuel oil, stream-pollution 
control, and a dozen other measures affecting the oil industry 


less directly. 


Sen. Guy Gillette, Iowa, reintroduced his bill forbidding 
oil companies, engaged in other branches of the industry to 
also engage in marketing. It was again referred to the Senate 


Judiciary Committee. The bill 
that of last year. 


is said to be identical with 


Optimism over the divorcement bill’s chances was ex- 
pressed by Paul E. Hadlick, secretary of the National Oil 
Marketers Assn., which is generally regarded as sponsor of 
the bill. Hadlick said that, despite the election defeat of Rep. 
Fred Biermann, Iowa, who introduced a companion bill in 


the House last year, he expected that the measure would 
soon be dropped into the House legislative hopper. 





State Oil Bills 
Begin to Mount 


CLEVELAND, Jan. 10.—Al- 
though still far from its peak, 
the tide of proposed state oil 
legislation swept higher last 
week as law-makers in more 
states swung into action. 


Oklahoma took the lead in at- 
tacks on _ port-of-entry laws, 
with one bill authorizing its gov- 
ernor to negotiate with other 
states for repeal of such legis-| 
lation and two others calling for 
repeal of the Sooner State’s 
“barrier” law. Oklahoma also 
has a chain-store tax bill which | 
does not exempt filling stations. 

In Massachusetts, a two per 
cent excise tax on vendors of 
“tangible personal property” 
has been proposed—and it does- 
n’t exempt sellers of petroleum 
products. 

A three-cent tax on aviation 
gasoline is proposed in a Cali- 
fornia bill; Minnesota has a bill 
to reduce the gasoline tax one 
cent. 

Extension of Ohio’s_ 1-cent 
“emergency” gasoline tax until 
1941 is proposed in the Number | 
One bill of the lower house at! 
Columbus. 

(Summarized details of these | 
and other state bills are carried | 
in NPN’s Log on Oil Legisla-| 
tion, beginning on Page 7 of this | 
issue.) 


Senator Neely, West Virginia, 


| introduced the bill to tax fuel 


oil sold to be used “for gen- 
eration of heat or power, but 
not for use as fuel for an in- 
ternal combustion engine” at 
the rate of three cents per gal- 
lon “to be paid by the seller 
thereof.” It has been referred 
to the Senate Finance Commit- 
tee. 


Backed By Coal 


Neely’s office told NATION- 
AL PETROLEUM NEWS to- 
day the Senator had received 
“thousands” of letters from coal 
miners and producers asking 
for some sort of a tax on fuel 
oil. 

As defined in the bill, “fuel 





Oil Bills Introduced 


Beginning on Page 7 is a 
new service to readers—NPN’s 
Log on Oil Legislation, which 
gives at a glance pertinent data 
on bills affecting oil industry 
introduced in Congress and the 
state legislatures. 





oil” is declared fS mean “crude 
petroleum and any derivative 
thereof suitable for use as a 
fuel, but does not include kero- 
sine, gasoline, benzol, benzine, 


| naphtha or gas oil.” 


Senator Neely’s state produc- 
es about a fourth of the total 
bituminous coal output of the 
United States — almost 100,- 
000,000 tons in 1938, according 


ito latest figures available, com- 
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Fuel Oil Tax and Marketing Divorcement Bills 





pared with a total U. S. output 
slightly above 350,000,000 tons 
for that year. 


Meanwhile, Rep. Patrick Bo- | 


land, Pa., who sponsored a one- 
cent fuel oil tax bill last ses- 
sion and even went to the 
White House to seek President 
Roosevelt’s support for the tax 
as a “conservation” measure, 
has told N.P.N. that he is un- 
certain now whether or not he 
will re-introduce his tax bill. It 
is understood Boland was dis- 
appointed at the support given 
him in last election by coal 
people for whom he introduced 
the measure. 

Boland has been elected to 
the Ways and Means Commit- 
which originates all fed- 
tax legislation. 


tee 
eral 


Fuel Oil Tax Bill— 
Boland Is Undecided 


N. P. N. News Bureau 
WASHINGTON, Jan. 9.—Rep. 


Patrick J. Boland, Scranton, 


Pa., told NATIONAL PETRO- 
LEUM NEWS today that he 
hag “not decided” whether to 


introduce again his fuel oil tax 
bill which was so roundly de- 
feated in the last session. 
3oland’s bill provided for a tax 
of 1-cent-a-gallon on fuel oil as 
a “luxury.” 

Meanwhile, after several years 
of effort, Boland been 
elected to a place on the House 
Ways and Means Committee, 
which originates all tax bills. 
Among the bills which the Com- 
mittee will consider will be the 
bill of Sen. Neely, W. Va. 
(S 286), if the bill is passed by 
the Senate or introduced by a 
House member. 

It is said here that Boland’s 
hesitancy to reintroduce his fuel 
oil tax bill arises from the lack 
of support he received in the 
last campaign from the Penn- 
sylvania coal interests. 


has 


Illinois Plans _— Central Body Urged Sen. Gillette 


Truck Contro 


N.P.N. News Bureau 


CHICAGO, Jan. 9.—Two state 
agencies want to administer the 
truck-regulatory law which the 
Illinois legislature will be asked 
to enact at this session. 

The state’s Uniform Motor Ve- 
hicle Laws Commission is draft- 
ing a bill which would set up a 
truck in the De- 
partment of Public Works and 
Buildings. 


commission 


Also seeking authority over 
trucks is the Illinois Commerce 
regu- 
forms of 
transportation in Illinois. 

The proposed bill would es- 
tablish 11 classifications of truck 
operations, all of which would 
be subjected to following regu- 
lations: obtaining permits; semi- 
annual inspection for safety; 
limiting driver’s day to 12 con- 
secutive hours (or not more 
than 15 hours out of 24); rout- 
ing through cities and towns; 
and proof of financial responsi- 
bility or minimum liability in- 
surance of $5000-$10,000. 

For-hire trucks would be reg- 
ulated as to rates and other 
operating details. 


Commission which now 


lates other intrastate 


The proposed bill would cre- 
ate a five-man truck commis- 
sion in the public works and 
buildings department; four 
members would be required to 
have truck ownership or opera- 
tion experience; the fifth mem- 
ber, and chairman, would be 
representative of the general 
public and have no financial in- 
terest in any trucks. 

Railroad interests are seeking 
to have the Illinois Commerce 
Commission ban trucks from 
the highways on week-ends and 
holidays; a hearing on this mat- 
ter is scheduled for Jan. 11. 





WASHINGTON, Jan. 9. 





FDR Expects ‘Oily’ Revenues to Top $250,000,000 


sources during the next fiscal year, as compared with cur- 
rent and previous years, according to President Roosevelt’s 
budget message to Congress, were estimated, as follows: 

Fiscal year 


beginning ending ended 
July 1,19389 June 30,1939 June 30, 19388 
Gasoline tax . $210,500,000 $192,000,000 $203,648,079 
Lubricating oil tax ; 33,400,000 29,800,000 31,565,000 
Pipeline transportation 11 800,000 10,800,000 12,517,000 
Sale of gas from helium 
plants ' 70,000 164,000 42,533 
Royalties, Naval oil re- 
serves, California .. 1,120,000 1,120,000 1,016,000 
Royalties on public lands 
oil, gas, etc. ne a ti 40,050 40,050 40,565 
Osage leases .......... 4,110,000 3,500,000 3,650,000 


N. P.N. News Bureau 


U. S. revenues from “oily” 


Fiscal year Fiscal year 








] For All Statistics 


N. P. N. News Bureau | 


WASHINGTON, Jan. 9.—A 
recommendation that the gov- 
ernment set up a central sta- 
tistics-gathering agency, instead 
of having industries filling out 
dozens upon dozens of forms 
presenting duplicate statistics 
for various agencies of the gov- 
ernment, is contained in a re- 
port of Stuart A. Rice, chair- 
man of the Central Statistical 
Board. 

President Roosevelt asked 
Rice in a message on May 16, 
1938, for a report on statistics 
required by the government, 
stating: “I am concerned over 
the large number of statistical 
reports which federal agencies 
are requiring from business and 
industry.” 

In his report, Rice says the 
plans he sets forth will elimi- 
nate unnecessary duplication in 
federal reporting requirements, 
and make it possible “when a 
orivate citizen has filed informa- 
tion with one federal agency, 
for other federal agencies to 
make the fullest legitimate use 
of such information.” 


Officials Unworried 
By ConnallyLawCut 


N. P.N. News Bureau 
WASHINGTON, Jan. 9.—A 
slash of $225,000 in the appro- 
priation for the Petroleum Con- 
servation Division, which ad- 
ministers the Connally Act, was 
provided in the budget which 
President Roosevelt sent to Con- 
gress—but it was explained at 
the division that this was only 
a “technicality.” 

George Holland, chief of the 
division, said that under the 
budget system, no appropriation 
can be made for an agency 
whose authority ceases before 
the beginning of the fiscal year 
for which the appropriation is 
made. The Connally “hot” oil 
law, which is the authority for 
the Petroleum Conservation Di- 
vision, expires June 30, unless 
extended by Congress. 

Therefore, until a_ bill is 
passed extending the Connally 
Act, the PCD has no authority. 
It is anticipated that, if an ex- 
tending bill is passed, funds for 
the division will be taken care 
of in a supplemental budget esti- 
mate. The $35,000 provided in 
the budget is for the set-up in 
Washington which functions 
under Interior Department au- 


thority. 


Reintroduces 
Divorce Bill 


N. P.N. News Bureau 

WASHINGTON, Jan. 10.— 
Senator Guy Gillette, Iowa, has 
reintroduced his bill to divorce 
oil marketing from companies 
operating in other branches of 
the industry. It is now numbered 
Senate Bill 448, and was re- 
ferred to Senate Judiciary Com- 
mittee. 

Last session, a subcommittee 
of the judiciary committee, 
headed by Sen. Pat McCarran, 
Nev., held lengthy hearings but 
took no action on the divorce- 
ment bill. 

Rep. Fred Biermann, Iowa, 
who was defeated for re-election 
last fall, had a companion bill 
in the House, but it never came 
up for hearing before the Cole 
subcommittee of the House In- 
terstate Commerce Committee 
to which it was referred. 

Paul E. Hadlick, secretary of 
the National Oil Marketers 
Assn. which is generally re- 
garded as sponsor of the di- 
vorcement measure, is optimis- 
tie over the bill’s chances, point- 
ing out that all members of the 
senate Subcommittee, which, he 
said, apparently favored the bill, 
were re-elected last fall. He also 
called attention to changes in 
the House committee—ten new 
members. 


Rehearing Refused 
ICC in Truck Case 


N. P.N. News Bureau 


WASHINGTON, Jan. 9.— 
U. S. Supreme Court has de- 


nied Interstate Commerce Com- 
mission’s petition for rehear- 
ing of the MacDonald case (N. 
P. N., Dec. 7, p. 9), in which it 
ruled that a trucker who was 
operating on June 1, 1935 
(“grandfather date”) in viola- 
tion of state laws was not in 
“bona fide” operation as re- 
quired by the Motor Carrier 
Act. 


Under the act, the ICC has not 
required showing of public con- 
venience and _ necessity for 
truckers in operation on or be- 
fore grandfather date, and the 
commission had ruled, in effect, 
that violation of state laws did 
not constitute a reason for not 
granting a federal certificate of 
public convenience and neces- 
sity, if the trucker was in op- 


‘eration on the date prescribed. 





Is 
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Increased Fund 
For Anti-Trust 
Sought by FDR 


conspicuous in Washington in 
the past few weeks. In his an- 
nual report as Attorney Gen- 
eral, Homer Cummings said: 
“Manifestly, the anti-trust divi- 
sion is entering a widening field 
of activity . . this is as it 
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|should be... it is not unlikely 
chaps 4 — | that studies now being made by 
‘an WASHINGTON, Jan. 9. the (monopoly) committee may | 
orce President Roosevelt has asked | Pesult in further legislation Summarized oil legislative information below is based on reports 

. - we which may extend our jurisdic- received at Cleveland from Washington and state legislatures, which 
inies Congress to double the Justice tion.” are deemed reliable although NATIONAL PETROLEUM NEWS assumes 
s of Department appropriation for’). Miasetlcibcss tak act “Eee conser Gr seaibes ef tae somer Gite 
ered “enforcement of anti-trust and) It is apparent that the 1940 of a legislature; “Rep.”, representative or member of the lower house 

re kindred laws.” _ budget estimate was made with) of a legislature; “Gov.”, governor; “Pres.”, President; “Chrmn.”, chair- 
"haan The appropriation for the cur- this “extension” of jurisdiction | ™®" Comte.”, committee; “Subcomte.”, subcommittee. 

rent fiscal year ending June 30 19 mind. 
ittee is $780,000; for next fiscal year,, At his first press conference Congress 
tee, beginning July 1, the President, of Frank Murphy, newly ap- 
rran, asked for $1,530,000 in his budget pointed attorney general, he Senate Bills Introduced 
: bit message. For the past fiscal year Said he had very “definite and) hee 
orce- (ended June 30, 1938), during positive’ views on anti-trust US S-25 (Truman, Mo.). To prohibit interstate motor vehicle 

which the Madison oil cases law enforcement, but declined operation without state drivers permit which meets federal 
| were tried, the appropriation| to enlarge upon the statement. requirements. To Commerce Comte. 
shih for this item was $413,894. Murphy pointed out, however, US $-204 (King, Utah). To repeal the Miller-Tydings Act which 
cuion Thus, if the Congress appro-| that Anti-trust Chief Thurman exempts from anti-trust laws contracts for resale price main- 
| bill priates the fund asked for, it} Arnold was a personal friend, tenance. To Judiciary Comte. 
came will be almost quadruple the! who had served as an aide to, US S-286 (Neely, W. Va.). To tax fuel oil used for heat or power 
Cole sum spent by the anti-trust di-; Murphy when the latter was —but not for internal combustion engines—at rate of 3 cents 
e In- vision during the year in which) governor-general of the Philip- per gallon. To Finance Comte. 
uttee the Madison cases were tried. | pines, and indicated he US S307 (Bailey, N. C.). To encourage travel (Same as US HB- 

Other indications of increas-|(Murphy) was in sympathy 1792). To Commerce Comte. 

ry of ing activity on the part of the| with Arnold’s views on anti-- US SB-330 (O’Mahoney, Wyo., and Borah, Idaho). To regulate 
eters anti-trust division have been’ trust laws. corporations in interstate commerce by requiring that they 
y Te ee hair an be federally-incorporated (corporate licensing bill). To Ju- 
Mg diciary Comte. 

a M ° : US S-448 (Gillette, Iowa) To divorce marketing from other 
point- New Stream Pollution Bill Designed branches of the petroleum industry. To Judiciary Comte. 
f the To Avoid Objections of White House US S. J. RES. 24 (Nye, N. Dak.) To assert U. S. title to sub- 
—— merged oil lands. To Public Lands Comte. 

e bill, 
, ne Bulletin lution and authorizing loans and . annals wisi tik ’ 
rice WASHINGTON—Rep. Bland, grants for this purpose. US HB-1 (Patman, Tex.). To tax chain stores; filling stations not 


sed 


Va., has also introduced a bill | 


for federal co-operation on pol- 
lution control. 


N. P.N. News Bureau 


WASHINGTON, Jan. 9.—Two 











The Vinson Bill finally won 
out, but President Roosevelt ve- 
,toed it saying it delegated too 
much of the President’s power 
to the legislative branch (See N. 
P. N., June 29, 1938, Page 18). 


US 


US 


US 


selling tires and tubes exempted. To Ways and Means Comte. 
HB-7 (Parsons, Ill.). To divert water from Lake Michigan to 
Lakes-to-Gulf waterways. To Rivers and Harbors Comte. 
HB-9 (Beam, IIl.). To prohibit “false” transportation charges 
in sale of motor vehicles. To Interstate Commerce Comte. 
HB-10 (Green, F'la.). To complete Atlantic-Gulf ship canal 


ase A a bills of the) New bills seek to avoid this across Florida. To Rivers and Harbors Comte. 
a te she pg have been objection by providing that) US HB-97 (Martin, Colo.) To repeal long-short haul clause of 
neal ae a: y Rep. Parsons, joans and grants shall be on Interstate Commerce Act. To Interstate Commerce Comte. 
9 . wor ona Sy “a other by Rep. terms approved by the Presi-/ US HB-175 (Knutson, Minn.). To make it unlawful to sell motor 
Py te ie — > uc Se dent and secretary of treasury. fuel not having 10 per cent blend of alcohol produced from 
‘Com: wa ; sm nr there Both provide, like the Vinson agricultural products. To ways and Means Comte. 
aoa ‘ill . — ae eadlock over pol- | Bill last year, for setting up pol- US HB-178 (Knutson, Minn.). To repeal authority for reciprocal 
e (N ae i ation, with the Sen- jution-control division in U. S. trade agreements and terminate all existing agreements. To 
ich it ‘ua all pn tad poe deetiy Ae Public Health Service. Ways and Means Comte. 
> was (defeated ate’ Seaneaian proned oe /US HB-215 (Celler, N. Y.). To provide credit allowance in com- 
1935 the House, the bill of , Tin | ’ ° puting corporation income for capital improvements “includ- 
viola- son, Ky. al vata tray Pm te O’Mahoney Bill ing amounts paid out for equipment and development of 
10t in state co-operation to abate pol-| ° ° mining properties.” To Ways and Means Comte. 
is re- J | On Licensing Is In US HB-286 (Taylor, Tenn.). To appropriate $100,000,000 for park- 
arrier to-park highway in D. C., Va., N. C., Tenn., Ky. and W. Va. 
Oil’s Date Uncertain, | N. P.N. News Bureau To Roads Comte. 
as not Says O’Mahoney | WASHINGTON, Jan. 9.— US HB-295 (Parsons, IIl.). To provide for federal loans and 
¢ con- | Senators O’Mahoney (Wyo.) and grants for stream pollution control. To Rivers and Harbors 
. = ‘ CLEVELAND, Jan. 7.— Borah (Ida.) have introduced a_| Comte. 
or be - a C. O’Mahoney, || bill (S. 330) which would require [Ss HB-788 (Ludlow, Ind.). To repeal the undistributed profits 
1d the yo., > ny emit Pe antl- || a federal license for any corpo- tax. To Ways and Means Comte. 
effect, monopoly investigating com- ||ration engaged in interstate), ; 
vs did mittee, here for a Jackson || commerce. It has been referred sees HB-922 (Spence, Ky.). Same as US HBAS above. 
a wee Day speech, told NATIONAL \to the judiciary committee. US HB-1010 (Welch, Calif.). To authorize operating subsidy 
ate of PETROLEUM NEWS today, |} Under the bill, no applicant contracts for inter-coastal vessels. To Merchant Marine 
neces- I don’t know when the com- || shall be entitled to a license “if Comte. 
in op- mittee will reach the oil in- | it is an unlawful trust or com- US HB-1669 (Mapes, Mich.). To increase D. C. gasoline tax from 
cribed. dustry.” \bination” in violation of the 2 to 4 cents. To District of Columbia Comte. 
| anti-trust laws. US HB-1792 (Lea, Calif.). To create U. S. Travel Bureau to en- 
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Battle Lines Forming for Fight Over Tidelands 





courage travel in the U. S. To Interstate Commerce Comte. | 
US HB-1823 (Dimond, Alaska). To extend oil and gas prospecting 
permits in Alaska to 1942. To Public Lands Comte. 


HB-1939 (Snyder, Pa.) For transcontinental and north-south 
super-highways. To Roads Comte. 


Us 


US 








HB-1951 (Bland, Va.) For federal-state co-operation on pol- 
lution control. To Rivers & Harbors Comte. | 


HB-1969 (O’Toole, N. Y.) To prohibit sale of helium gas to | 
the German Reich. To Military Affairs Comte. | 


US H. RES. 22 (Knutson, Minn.) To prohibit negotiation of re- | 
ciprocal trade treaties with nations in default in obligations 
to U. S. To Ways and Means Comte. 


US H. J. RES. 11 (Martin, Colo.). To direct Federal Trade Com- | 
mission to investigate distribution methods employed by 
tire manufacturers. To Interstate Commerce Comte. 

H. J. RES. 18 (Knutson, Minn.). To have Interstate Com- | 
merce Commission investigate need for federal regulation of 
coastwise traffic. To Merchant Marine Comte. 


US H. J. RES. 24 (Kennedy, Md.). 
Safety Authority. 


Us 


US 


To create a Federal Highway 
To Interstate Commerce Comte. 

US H.J.RES. 79 (Thomas, Tex.) To authorize the president to 
invite states of the union and foreign countries to partici- 
pate in the oil world exposition at Houston, Tex. To Foreign 
Affairs Comte. 


State Legislatures 


| gress. 
passed by the Senate in 1987,)| 


| ure. 


Tidelands Bill 
Put In By Nye 


N. P.N. News Bureau 
WASHINGTON, Jan. 9.—Sen- 


ator Gerald P. Nye, N. D., has) 
again introduced his “tidelands | 
resolution,” which would direct | 
the Attorney General to assert | 
'U. S. title to all tide-covered oil 
‘lands off the country’s coasts 
between low water mark and) 
'the three mile limit. 


The resolution, now numbered 


S. J. Res. 24, is the same as his | 


S. J. Res. 208 of the 75th Con- 
This resolution was 


and sent to the House. 

Later in the session, however, 
Navy, Interior and Justice De- 
partment strategists got to- 
gether and decided to concen- 
trate on California’s tidal oil 
lands, since Texas opposition 
had been largely instrumental 
in squelching the general meas- 
The committee was pre- 


| vailed upon to report out a sub- 


Bills Introduced 


California. HB-12 (Donnelly). To raise limit from 200 to 500 gal- 
lons on hauling of motor fuel without restrictions, to Motor 
Vehicle Comte.; HB-96 (Voight) to tax aviation gasoline 
3 cents per gallon, to Aviation Comte. 

Massachusetts. HB-206 (Johnson). To provide for cities and towns 
sharing in gasoline tax revenues. To Joint Ways and Means 
Comte. 

Minnesota. SB-23 (Berg). 
to 3 cents. 


Nebraska. No. 1 (Sorrell). To require all motor fuel sold in 
state after 1939 to contain 10 per cent blend of alcohol pro- 
duced from agricultural products; No. 2 (Hastings and Carl- 
son), to repeal truck regulatory law; No. 3 (Carson), to 
repeal compulsory motor vehicle inspection law. 

New, York HB-2 (Parsons). To defer motor vehicle registration 
date from Jan. 1 to April 1, to Motor Vehicle Comte. 

Ohio. HB-1 (Burgett). To extend 1-cent liquid fuels tax to 1941 
for school purposes, to Taxation Comte. 

Oklahoma. HB-17 (Sweeney). To repeal port-of-entry law; HB-19 
(Witt), to repeal port-of-entry law; HB-69 (Miskovesky), to 
levy chain-store tax, with filling stations not exempted; 

Oklahoma H.B. 83 (Bell) To repeal tax on second-hand pipelines. 
Oil & Gas Comte. HB 84 (Knapp) To amend procedure in 
refunding “gas” tax on gasoline used in farm tractors. 
HB 91 (Witt) To amend procedure for obtaining “gas” tax 
refunds on gasoline used for agricultural purposes. 


To reduce state gasoline tax from 4 


H. 


J. BES. 3 (Knapp) To instruct governor to negotiate with 

other states for repeal of port-of-entry laws. 

Pennsylvania. HB-3 (Woodside). To transfer $3,000,000 from liq- 
uid fuels tax fund to general fund for relief purposes; fa- 
vorably reports by Public Assistance Comte. 

Tennessee S-21 


2 14 


4 


(Stone) Exempts trucks weighing less than 
tons from provisions of motor vehicle law requiring 
carrying of fire extinguishers, tire chains, flares and fuses, 
and similar equipment. 
Massachusetts H-34. excise tax to be paid by vendors of 
“tangible personal property” for old age assistance, petro- 
leum sellers not excluded. To pay registration fee of $1, 
keep records for 3 years, file monthly reports. Also con- 
tains 2% “use tax” on purchases outside of Massachusetts, 
unless similar tax paid. 


oC 


am /¢ 





| stitute measure, late in the ses-| 


sion, declaring the California 
offshore oil lands a naval re- 
serve. <A last-minute drive by 
California interests kept the 
measure from coming up for a 
vote. 

* 


* * 


Ready to Fight 


Tideland Bill 


b N. P. N. News Bureau 
LOS ANGELES, Jan. 7. 


“Hold that line’ is the cry of. 


California tideland operators as 
they dig in for another fight 
against passage of the revived 
Nye resolution which would 
claim all states’ tidal lands for 
the federal government. 

Board of strategy for west 
coast opposition to a measure 
which would cut an important 
slice off actual and potential 
California crude reserves is the 
United Landowners Ass’n., 
which was formed in a tardy but 
successful effort to preveht pas- 
sage of the 1938 Nye resolution 
which was aimed specifically at 
California tidelands. 

Not to be caught napping 
again, west coast operators have 
been preparing their attack 
and, together with other oil pro- 
ducing states and the national 
association of port authorities, 
are ready for a determined fight 
against the proposal. 

The threat to California state 
revenue from tidelands offered 


by the Nye measure, was pointed 
out by Ralph Forch, president 
of U.L.A., following reintroduc- 


‘tion of the bill Jan. 4. 

| “If that resolution passes, the 
|state of California will immedi- 
-ately lose $75,000 per month in 
‘oil royalties from its tidelands,” 
\Forch said. “It is precisely the 
‘same action that was taken in 
‘the last session of Congress, 
when the resolution was killed 
in the House Rules Committee 
‘only after a determined, last 
minute fight by a delegation 
sent to Washington by this as- 
| sociation. 

“After claiming all tidelands, 
‘in its original form, the resolu- 
_tion was amended by the House 
Judiciary Committee to include 
only California. There is no in- 
dication that a like course will 
‘not be attempted again this 
year, but if it is, this time the 
California members of Congress 
are prepared to fight the pro- 
posal.” 

“The Navy Department, in a 
mistaken belief that it must 
have special oil reserves for its 
needs in time of war; has for 
years been anxious to acquire 
oil reserves wherever they are 
found, without seeming to real- 
ize that every oil company in 
‘the country, for purely patriotic 
reasons, would make every bar- 
rel of oil immediately available 
for the Navy’s use in time of 
need. 

“This is a pure attempt to in- 
'vade states’ rights. It is but 
illustrative of the government’s 
determination to acquire all the 
power it can, regardless of need 
or reason, but fortunately, a de- 
fense has this time been pre- 
|pared. It will require the ac- 
tive assistance of every citizen 
of the state, however, if the de- 
fense is to succeed. 

“When the people realize, as 
attorneys now do, that if the 
Federal government is success- 
ful in claiming oil, it will be but 
a simple step for it to claim 
ownership over all tideland and 
filled lands, the enormity of the 
proposal will be apparent. Then 
it will not be a matter of the 
oil industry and the state ver- 
sus the Federal government; it 
will be a matter of every indus- 
try and every state versus the 
Federal government. 

“In this particular instance, 
title to the tidelands and sub- 
merged lands has been held to 
be in the states ever since the 
states were admitted into the 
Union. That applies to aill 
states, California included. The 
government’s present claim that 
there is no truth in the Su- 
preme Court decisions which 
have established this doctrine 
seems to be a far cry from the 
generally accepted theory that 
the government is supposed to 
proceed on a_ dispassionate, 
equitable plane.” 
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Illinois Governor Hints 
Opposition to Proration Changed Rule 





N.P.N. News Bureau | ards (several other studies to 
CHICAGO, Jan. 9.—No pro- be made under same appropria- 


ration 


the legislature. 


a large section of the state, leg- 
islators were told, and “certain- 
ly its continuance should be 


fostered and no legislation 
should be enacted that will 
inure to the advantage of the 


industry in other states to the) 


injury of those in our own.” 


Lieutenant -Governor John 
Stelle, now  acting-governor, 


legislation for Illinois tion). 
this year is forecast in the gov- | 


ernor’s message read today to | ment” 
‘rent year) 
; year. 

Oil has brought prosperity to | 


Increase “anti-trust enforce- 
item from $780,000 (cur- 
to $1,530,000 next 


Give Federal Power Commis- 


‘sion $250,000 for Natural Gas 
Act administration. 


Give wage-hour division $3,- 


350,000 for administration of 
wage-hour law. 


Give $400,000 more than this 


year to Motor Carrier Bureau 
| (I. C. C.) to bring up to date its 
work in truck regulation. 


Extend gasoline, lube oil and 


read the message of Gov. Henry other excise taxes (See N. P. N., 


Horner, now in Florida 


operators and royalty owners 
association meeting in Centralia 
in the new Illinois oil fields. 

Protection of the “rights of 
our citizens and property own- 
ers” should be the fundamental 
purpose of any oil measures 
considered, the governor’s mes- 
sage stated. Legislators were 
asked to keep in mind that the 
daily consumption of gas and 
oil in Illinois, is still many times 
its present production. 

Other points of interest to 
the oil industry in the message 
were: 

An increase is asked in the 
state highway police force. 

Continuation of the state 3 
per cent sales tax is sought 
until July 1, to meet relief needs 
for the first half of 1939. Other- 
wise it would revert to 2 per 
cent Feb. 15. 


FDR Budget Message 
Includes Oil Items 


N. P.N. News Bureau 


WASHINGTON, Jan. 9.— 
Budget recommendations of 


Roosevelt for the 
fiscal year beginning July 1, 
which are of most interest to 
the oil industry, briefly, were: 

Continuation. of federal-aid 
highway allotments in substan- 
tially same form as this year. 

Reduction of Petroleum Con- 
servation Division’s appropria- 
tion from $260,000 (current 
year) to $35,000 next year. (If 
Connally Act continued, funds 
for division expected to be pro- 
vided in supplemental estimate). 

Appropriate $17,780 for re- 
search on extreme _ pressure 
lubricants by Bureau of Stand- 


President 


re-|Jan. 4th). 
cuperating from an illness. Last | 
month Stelle made known his | 
stand against proration at an) 


WASHINGTON, Jan. 10. — 


National Labar Relations Board 
| has ordered an election ‘“‘as soon 
| as practicable” among radio op- 

erators, licensed engineers and 

harbor craftsmen and canal-men 
on vessels of The Texas Co., 
to determine 
bargaining representatives. 


their collective 


Lessees Seek 


On ‘Employes 


goods manufactured or produce 
| raised on the premises. 

4. Administrative body, pref- 
erably state highway depart- 
ment, given authority to make 


'and enforce regulations dealing 


with appearance of sanitation of 


| all roadside catering establish- 


N. P.N. News Bureau | 

WASHINGTON, Jan. 9.—In- 
ternal Revenue Officials are | 
considering a revision in their 
definition of “employes” as ap- 
plied to operators of leased 
service stations, it is understood. 

While they will not comment 
on the proposals said to have} 
been received from numerous | 
retail dealers, and associations, 
and labor union groups, it is said 
that they are seriously consider- 
ing revision of S. S. T. No. 266, 
(see N. P. N., March 16, 1938, 
page 16-17) in which a lessee 
with a 6-month non-cancellable 
lease (and other qualifications) | 
was held not to be an “employe” 
of the leasing company. 

The qualifications set forth as 
a basis for that ruling are now 
obsolete, the petitioners for a 
re-definition have told the Bu- 
reau. However, it will probably 
be some time before a new rul- 
ing is issued, if at all. 








Motorists Group Sponsors 


Roadside Improvement Law 


N.P.N. News Bureau 
WASHINGTON, Jan. 10. 
American Automobile Associa- 
tion, carrying out several of the 
“planks” of its 1938 platform, 
adopted in convention at Cleve- 
land several months ago, has be- 
gun the distribution of a sug- 
gested uniform state law for 
roadside development and con- 

trol. 

The proposed measure, it was 
explained, is designed to serve 
as a basis for state action 
against “undue commercial en- 
croachment along the roadside.” 

Bill apparently would restrict 
location of commercial estab- 
lishments, including filling sta- 
tions, and provide for regular 
inspection of rest rooms with- 
in “roadside area.” 

America’s motorists, to quote 
Thomas P. Henry, Detroit, presi- 
dent of A.A.A., “have become fed 
up with seeing row upon row 
of billboards, tumble-down 
shanties, ramshackle eating 
places,. junkyards, automobile 
graveyards, and the thousand 
and one other eyesores that ob- 
struct the view on most of our 
well-traveled highways.” 

The three major objectives of 
the bill, A.A.A. officials said, 


are elimination of existing road- 
side unsightliness; prevention of 
further commercial encroach- 
ment in the future; and protec- 
tion of the health of the travel- 
ing public by strict supervision 
of all roadside catering estab- 
lishments. A.A.A. attaches were 
careful to explain that the mea- 
sure is non-punitive in nature 
and is “designed to afford the 
maximum of protection against 
highway unsightliness with the 
minimum of interference with 
existing enterprises.” 
Basic Points Listed 
Its principal provisions are: 
1. A protected area, extending 


' 1,000 feet back from the center 


of both sides of all state roads. 

2. Division of this area into 
commercial and non-commercial 
districts. New business or in- 
dustrial uses would be barred 
from the non-commercial areas 
unless with permission of the 
administrative body. 

3. A 50-foot strip on both 
sides of road in both districts 
within which no structures can 
be erected other than certain 
wayside stands, which must be 
25 feet from the road, and all 
billboards must be moved back 
of 50-foot line. Stands within 
the strip limited to those selling 


ments. 


328-Pg. Ruling 


In Kettleman 
Suit Says ‘No’ 





N. P.N. News Bureau 
LOS ANGELES, Jan. 7. — In 


a 328-page decision — probably 
the longest opinion in Cali- 


fornia history—Superior Judge 


Minor Moore last week closed 


a trial in Los Angeles that 
lasted 25 months — 232 actual 
court days — cost in the neigh- 


‘borhooed of $1,500,000 — most 


of which was borne by plaintiffs 
and defendants and denied 
the pleas of four major Cali- 
fornia oil companies for greater 
participation in proceeds re- 
sulting from unit development 
of the Kettleman Hills North 
Dome oil field. 


Plaintiffs in the action were 
Union Oil Co., Petroleum Se- 
curities Co., Shell Oil Co. and 
Belmont Oil Co., all members 
of the Kettleman North Dome 
Ass’n., which was formed early 
in the development of the field 
to provide for unit operation 
and distribution of revenue ob- 
tained from oil lands owned 
by companies in the association. 

When the unit plan of de- 
velopment was adopted, tenta- 
tive limits of the indicated pro- 
ducing area were established 
and the proceeds from wells 
drilled on land held by the as- 
sociation were prorated among 
the members according to their 
holdings. 

In 1931, after certain test 
wells along the indicated struc- 
tural flanks proved non-pro- 
ductive, the association revised 
limits of the participating acre- 
age and excluded certain prop- 
erties of the plaintiffs on the 
basis that these lands had been 
determined non-productive. 

The plaintiffs contended that 
the defendant association, in- 
stead of basing the field limits 
on geological surveys and en- 
gineering tests, should have 
drilled test wells to determine 
definitely whether or not the 
lands in question were pro- 
ductive. 

An amount estimated at be- 
tween $3,000,000 and $5,000,000 
was involved and represented 
probable income from the dis- 
puted properties. 
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Oklahoma Surprises C.1.0. 
With Real Law Enforcement 


By WARREN C. PLATT, Editor 


“C.I.0O.” Lewis has struck at the oil industry again in 
what is reliably said to be a nation-wide campaign to sub- 
jugate oil to his command. However, first off, he is met with 
the necessity of having to conduct this campaign according 
to law as interpreted by the general public of Oklahoma and 
not by his C.L.O. followers. 

This is a most unusual experience for the C.I.O., for 
heretofore their word and their desires have been “the law” 
and spineless public officials have hastened to say so. But 
Lewis and his followers evidently did not believe their eyes 
when they first saw the restraining hand of the law in Ok- 
lahoma but let the depredations, rioting and property de- 
struction continue; only to find that there seems to be a dif- 
ferent breed of public officials in the west than C.I.O. put 
under their thumb back east. C.I.O.’s defiance of the law 
has only brought on more troops and a greater determina- 
tion of the people of Oklahoma to maintain their rights. 

Such, in brief, is the outstanding point, we believe, in 
the present strike at the Mid-Continent Petroleum Corpora- 
tion’s big refinery at Tulsa. An estimated 600 out of 3800 
employes are “on strike’ but, thanks to the law enforcing 
authorities, the plant is running at full capacity manned by 
those loyal employes who prefer to work. 

The detailed story of this strike is told elsewhere in 
this issue together with the “issues’’ raised by the C.I.O. 
The significance of the strike and its subsequent circumstances 
lies in the fact that “C.I.0."" Lewis and associates have de- 
clared this to be the opening campaign against the oil in- 
dustry, that he has pursued his usual tactics of seizing the 
property of the company and for 5 hours shut it down, that 
there immediately followed the use of force to keep workers 
from the plant and the destruction of property and tearing up 
of crude oil pipelines. 

All the usual tactics of a C.I.0O. strike have been used at 
Tulsa, the same tactics that generally have been meekly al- 
lowed, if not even supported, by public officials elsewhere. 





And, as usual, C.I.O. spokesmen have loudly proclaimed that 
all the rough work and property destruction was being done 
by the company in order to “discredit” the strikers. In every 
respect this Tulsa strike started out to be typical of all pre- 
vious C.L.O. affairs. 

But fortunately for the oil industry and for the whole na- 
tion, this Tulsa event is different in that the peace officers of 
Tulsa and, when they were not listened to, the national guard 
of the state, stepped in and told the strikers and the C.I.O. 
that this time, at least, the strike will be held according to 
the laws of Oklahoma, that those who want to work will be 
permitted to without molestation of any kind, that property 
is not to be destroyed and that the usual C.I.O. rough stuff 
is out. 


We do not recall that ever before in C.I.O.’s stormy his- 
tory has it so promptly been met by the necessary policing 
force to make it conform to the laws of a state. And we do 
not think too much significance can be attached to this. Of 
course, the C.I.O. officials are making the usual protests about 
the presence of the troops being “‘intimidation’’, but the C.L.O. 
record plainly shows that their “peaceful strikes” are nothing 
but one riot after another. Not until they abide by the law 
are they entitled to talk. 


This attack on the oil industry in Oklahoma may be the 
turning point in labor history, as it may prove to be the 
place where this type of labor professional will be taught that 
he has to obey the law. The enforcement of peaceful tactics 
in this attack should prevent the spread of rough work out 
over the country in the threat of Lewis to picket all business 
establishments everywhere selling the Mid-Continent Petro- 
leum Corp.’s goods. That the Oklahoma peace officers are 
confining the strike to a calm and fair discussion of the alleged 
“issues” will make it difficult for C.I.O. followers to plead for 
sympathy and block filling stations at the same time, else- 
where. 


There is obviously no need for destruction of property and 
riot and depriving the owners of the use of their property and 
keeping the public from buying what gasoline it wants to buy, 
if the strike is being handled on its alleged “merits” in peace- 
ful and orderly fashion at Tulsa. Blocking a service station, 
say in Iowa, by C.I.0. followers would throw no light on 
whether all disputes between employer and employe should 
eventually be appealed to the Oklahoma Department of La- 
bor, or whether employes paid by the hour should have the 
same vacation treatment as those paid by the month—two 
of the “issues” the C.I.0. has raised at Tulsa. 


As to the “issues” involved. They are given elsewhere 
but they do not seem to be of any tremendous significance. 
There has been no “oppression” of the employes at the Tulsa 
refinery, many of whom have worked there since it was started 


* almost a quarter of a century ago. The company has met 


with its employes regularly for years and all disputes seemed 
to have been amicably and satisfactorily settled by free dis- 
cussion. Not until the C.1.0. bobbed up this fall did the ‘“is- 
sue”’, for instance, of the “check off” appear so tremendously 
important to the “welfare” of the employes and the state of 
the nation. Of course the “check-off” is the bread and butter 
of the professional labor worker, the means by which the com- 
pany collects the dues for the “labor leader’, leaving him 
free to put the necessary fear of God into the hearts of the 
employes “to join up.” 

As one looks at the Tulsa strike coming at this time, one 
cannot but be impressed with two thoughts. One is that 
Lewis and his followers have had a hard time financially these 
last few years and here is a well paid oil industry that has run 
at full time and with excellent wages all through the severa! 
depressions and which will get better instead of worse. Where 
else could Lewis and his crew profit more than in oil? The 
other “issues” raised by the union at Tulsa are so minor tha’ 
the demand for the “check off’? to put money in large amounts 
quickly into the pockets of the C.I.O. outfit stands out as the 
most prominent. 

Then, one cannot help but wonder if Lewis and his crowd 
are timing the attack on the oil industry in connection with 
the war scare. If memory is correct, twenty years ago cer- 
tain railroad unions, by threat of a strike on our entry int: 
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the world war, hi-jacked a pliable President and Congress into 
passing legislation that today has at least something to do 
with the present sad plight of the railroads, but it put money 
in the pockets of union members. 

Oil was a vital necessity in the last war and will be, if 
one can make the comparative statement, even more so in any 


future war. 


The oil industry probably is being given some 


preliminary treatment preparatory to the war scare, by Presi- 
dent Roosevelt’s suggestion that government control refineries 
and by ex-Oil Administrator Ickes’ plan to try and get more 


legislation to control oil. 


One therefore questions if the C.I.O. has not decided to 
begin to get set in the oil industry so as to take advantage of 
the war scare? With a sit-down sirike shutting down a war 
materials plant during a war scare, obviously the appeal would 
be to “Win the War First” which, in the practice of the aver- 
age officeholder, would mean giving the strikers what they 
want no matter what that might be. 

It is indeed fortunate that this first move in years by the 
radical portion of organized labor is in the west where citizens 
seem still to have a strong sense of possessiveness of their 
own property and an entire willingness to protect it in person 
if necessary. Whatever may be said about the wild and 
woolliness of the west, its inhabitants are close enough to the 
old frontier days to know how to stop trouble right at the 


Start. 


Many residents of the west today can hark back to 


their active participation in the old Anti-Horsethief Associa- 
tion, when it assisted in establishing law and order. 
The whole country, as well as the oil industry, owes a 


vote of appreciation to retiring 


Governor Marland and to in- 


coming Governor Phillips for insisting on law and order in 
Tulsa, even if it is the much pampered child of radicalism 
and communism—the C.I.0.—that wants to step out and 


“raise hell.” 


Causes of ‘Varnish’ Formation 
Are Studied by Auto Engineers 


By Telegraph 
By ARCH L. FOSTER 
NPN Technical Editor 
DETROIT, Jan. 10. — Eleven 
hundred automotive engineers 
have already registered, by the 
second day of the annual meet- 
ing here of the Society of Auto- 
motive Engineers, to discuss a 
number of problems, most of 
which have vitally to do with 
immediate progress in the au- 
tomotive and allied industrics. 
One of the foremost of the 
subjects being discussed here is 
that of “varnish” or “lacquer” 
formation in the modern auto- 
motive engine, among some 
makes of which this problem 
seems to be increasing. A sym- 
posium of experiences and opin- 
ions puts the blame on the in- 
troduction of new refining meth- 
ods for crankcase oils,-on closer 
tolerances and higher friction 
surface temperatures, on low- 
ered oil consumption and thus 
longer exposure of oil to engine 
oxidizing conditions and other 
causes. 


Some automotive engineers 
have tentatively blamed _ the 
trouble on the lubricating oil; 
others agree that doubtless the 
real causes of the difficulties is 
a combination of all these con- 
ditions and that the real work 
ahead is to learn how to avoid 
trouble and aid progress. Fur- 


ther investigation of the prob- 
lem is to be undertaken to dis- 
cover more of the cause and 
means of attacking it. Lubricat- 
ing engineers are strongly of the 
opinion that the major blame 
cannot be laid to the quality of 
the oils supplied. 


Plan For Congress 
One of the big topics of con- 


| 


| commissions, cited as 7% 


R-P Law Complaint 
Cites Tire Company 





N. P.N, News Bureau 
WASHINGTON, Jan. 10. — 
The practice of certain tire com- 
panies in allowing oil com- 
panies distributing their tires 
an over-riding commission on 
tires sold to the oil company 
outlets by the agents of the tire 
companies, is cited as a viola- 
tion of the Robinson-Patman 
anti-discrimination act in a com- 
plaint brought against the U. S. 
Rubber Co. and its subsidiary 
U. S. Tire Dealers Corp. by the 
Federal Trade Commission. 

It is the practice to pay such 
per 
cent in the case of the U. S. 
Rubber Co., where the sales are | 
obtained through the influence} 
of the oil company. This prac- 


itice is cited as unfair, by the 


Federal Trade Commission, | 


since the commissions are~ not 


available on _ proportionately | 


‘equal terms to all other of the | 
|tire company’s customers com- 


peting with the oil companies. | 

The oil companies named in 
the complaint as having this 
sort of arrangement with U. S. 


|Rubber and its subsidiary are: 


versation is the coming Inter-, 


national Automotive Congress, 
to be held in the early summer 
of 1939. A committee of auto- 
motive engineers all over the 
world is planning the exhibits, 
programs and activities and, 
from the caliber of these prep- 
arations, this Congress should 
be by far the greatest the world 
has seen. John A. C. Warner, 
executive secretary and man- 
ager of the SAE, is especially 
active in heading the work of 
these preparations and excellent 
co-operation from foreign or- 
ganizations is already an as- 
sured fact, it is reported. 
Later this week some far- 
reaching developments in en- 
gine design and fuel qualities 
and their mutual effect on en- 
gine performance will be dis- 
cussed, among these being vari- 
ations in spark advance in in- 
dividual engines and the proper 
correlation between fuel quality 
and the adjustment of the en- 


| gine. 


Socony-Vacuum Oil Co., Ine. 
and its operating subsidiaries 
and affiliates, American Oil Co., 
Pan-American Petroleum Corp., 
and Tide Water Associated Oil 
Co. These oil companies con- 
trol more than 2800 stations, the 
complaint sets forth. 

Another allegation in the 
complaint is that the U. S. Rub- 
ber Co. and its subsidiary sell to 
oil companies, among others, at 
lower prices than those charged 
other customers whose _pur- 
chases, however, are smaller in 
volume. 

The allegations in the com- 
plaint are as follows: 


Text of Complaint 


“1. Respondent United States 
Rubber Co., through certain of 
its subsidiaries, has contracted 
to sell and has sold to certain 
purehasers large quantities of 
special brand tires at prices 
different and lower than the) 
prices charged by it to other 
purchasers of its tires of like 
grade and quality bearing its 
own brands. The subsidiaries 
named are U. S. Rubber Prod- 
ucts, Ine., New York; Gillette 
Rubber Co., Eau Claire, Wis.; 
and Samson Tire & Rubber Co., 
Los Angeles. The concerns pur- 
chasing tires bearing brands, | 
markings and designs specified 
by them, and who receive the 
benefit of the discriminatory | 
prices, are Montgomery Ward & | 


Co., Inc., Atlas Supply Co., 
Western Auto Supply Co., West- 
ern Auto Supply Agency of Los 
Angeles, and Arkansas Fuel Oil 
Co. 

“2. Both United States Rub- 
ber Co. and its subsidiary, U. S. 
Tire Dealers Corp., have con- 
tracted to sell and have sold 
tires bearing their own brands 
to certain dealers, oil companies 
and others, who purchase in 
large quantities, at prices dif- 
ferent and lower than the 
prices allowed for tires of the 
same grade and quality sold to 
other 


customers whose _ pur- 
chases or revuirements§ are 
smaller in amou.t. In this in- 


stance, the price \‘iscrimination 
results from the «Uowance to 
those who purchas. in large 
volume, of various discounts, 
commissions and rebates which 
are not granted to all purchas- 
ers. 

“3. Through retail stores 
owned and operated in 20 prin- 
cipal cities by the respondents 
United States Rubber Co. and 
U. S. Tire Dealers Corp., they 
have sold tires to certain users 
and consumers, including so- 
called “commercial accounts”, 
at prices different and lower 
than the prices charged other 
retail purchasers for tires of 
the same grade and quality. 

“4. The respondent companies 
have contracted to sell and have 
sold large quantities of tires to 
certain oil companies which 
market the tires through oil and 
gas stations which they own or 
lease to the operators thereof. 
Among these oil companies are 
Socony-Vacuum Oil Co., Ine., 
and its operating subsidiaries 
and affiliates; American Oil Co.; 
Pan-American Petroleum Corp.; 
and Tide Water Associated Oil 
Co. These oil companies con- 
trolling more than 2800 stations, 
purchase tires from the respond- 
ent companies on terms at least 
as favorable as the best terms 
accorded to wholesale tire deal- 
ers. In addition, these oil com- 
panies receive a 7’ per cent 
commission on tires sold to their 
oil and gas stations by respond- 
ents and their distributors. The 
contracts for the payment of 
this “overriding” commission 
provide that it is to be paid 
where such sales have been ob- 
tained through the influence 


‘and merchandising assistance of 


these oil companies. Such com- 
mission is not available on pro- 
portionally equal terms to all 
other of the respondents’ cus- 
tomers competing with these oil 
companies in the distribution of 
tires.” 
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2% Gain In Total Motor 
Fuel Demand Seen in "38 | Of each dollar spent in retail | 


\t f 1937, however, was due in | ° 

cert’ to the inane plunge ex- | Shell To Pipe 

| perienced in sales during the) . 
hadete cant of 1937 rather than | ‘Gas’, Fuel Oil 
|establishments in 1938, the de-| To E. Chicago 


entirely to the rise in 1938.” | 
|partment says, more than a 













































N.P.N. News Bureau 


1938 was almost 0.3 per cent | 
above 1937, despite the sharp 
drop which demand took during 
the early months of the year. 

This estimate, based on pre- 
liminary figures received by gov- 
ernment departments here, the 
American Petroleum Institute 
estimates, and other factors, in- 
dicates a demand even greater 
than the prediction of NATION- 
AL PETROLEUM NEWS a few 
weeks ago that the 1938 demand 
would come out “appreximately 
even” with 1937. 

At that time it was pointed 
out that five months of 1938 
February, April, May, July and 
September—brought smaller de- 
mands than the corresponding 
months of 1937. 

Current statistics indicate a 
total domestic demand of 520,- 
500,000 barrels, compared with 
519,352,000 barrels in 1937. 

At the same time, export de- 
mand for motor fuel in 1938 is 
indicated at 48,000,000 barrels, 
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according to preliminary esti- 
mates of the Bureau of Foreign 
and Domestic Commerce made 
public today by the new Secre- | 
































tary of Commerce, Harry L. 
Hopkins. | 

Comparatively, total retail | 
sales of all commodities,) 














amounting to $35,300,000,000 in| 
1938 were 11.6 per cent below | 
1937, demonstrating that filling | 
Station business was consider- 
ably above the general level. 
The “automotive group” gen- 
erally, was the greatest 1938 
loser, with a 35 per cent decline 
from the preceding year. Com- 
merce Department’s comment 
on this was: 
“After one of the worst 
slumps in history, in which new | 
passenger car sales fell off al-| 
most 50 per cent during the first | 
9 months of 1938 from the com- | 








































































































: 
compared with 38,306,000 bar- | 28°S: avout a fourth for gen 


total motor fuel demand figure 
| of 568,500,000 barrels is set up, | 
compared with a total 557,658,- 
000 barrels in 1937 
almost 2 per cent. 


months figures already released 
by the Bureau of Mines were 


at from 44,000,000 to 45,000,000 
barrels 
these calculations to be on the 
conservative 
merce Department figures al- 
ready released show exports as 
3,698,000 barrels. 


agencies and other indices indi- 
cate December domestic demand 
at around 41,500,000 barrels and 
exports at 3,300,000 barrels, as 
already forecast by the Bureau 
of Mines. 


Tidy Business of $2,404,000,000 
Was '38 Filling Staiion Sales 


N.P.N. News Bureau parable period of 1937, the de- 
WASHINGTON, Jan. 9.—Re-| mand for new cars during the 
tail sales by filling stations in| last quarter advanced automo- 
1938 amounted to $2,404,000,000 | bile sales 
compared with $2,478,000,000 in| quarter of the _— 
1937, a decline of three per cent, | nounced gain over the last er 


third went for food and bever-| op LOUIS, Jan. 9.—A re- 


alignment of Shell Petroleum 


WASHINGTON, Jan. 9.—Do- rels in 1937, a gain of more mt kaha — aD | Comps refining operations in 
mestic demand for motor fuel in | than 25 per cent. | 


the Chicago marketing area in 
coming months will result in 
curtailing operations at its East 
Chicago refinery and the trans- 
porting of gasoline and fuel oil 
from the Wood River plant to 
Chicago in the present crude oil 
pipeline. 

Conversion of the crude oil 
line to transport gasoline and 
fuel oil when the East Chicago 


| biles, supplies and gasoline and 


2% Gain in Total |the remainder for other goods. 


| 

Adding these two together, a | ees a 
CHICAGO, Jan. 9. — Charles 
P. Hirth, of the Hughes Oil 
Co., is leaving Jan. 28 for a 
two-weeks vacation in Cali- 
fornia. He will be with his 
mother, Mrs. Hulda Stackhouse, 
at Coalinga on her 73rd birth- 


a gain of 


To get these figures, the 10-, 


day ‘refinery is curtailed was an- 

used as bases—435,017,000 bar- : nounced today. Notice was 
rels for domestic demand and ya untae x given recently to employes at 
41,077,000 for exports. iia at East Chicago that operations 
American Petroleum Institute, Prices a Notch Lower wii! be severely curtailed near 
figures, and other factors, indi- ‘ 4 ; the end of 1939. The East Chi- 
cate November domestic demand _InChicago‘Gas’ War cago plant then will be a tank 


Pvt idas, farm, supplied from Wood 
River by pipeline. 

CHICAGO, Jan. 9. — Lower 
retail gasoline prices were ob- 
served in Chicago’s price war 
last week, with one station ad- 
vertising a major oil company 
branded regular gasoline at 
13.9 cents a gallon, tax paid. 

Most price signs advertised 
regular grade, major company 
brands, at 16 to 16.5 cents top. 
Third grade was still adver- 
tised at 12.5 cents, with some 


the lesser was used in 


side, and Com- No New Gasoline Line 


Reports that Shell would 
build a gasoline pipeline to De- 
troit from its present line out 
of Wood River across Illinois 
and Indiana into Ohio were de- 
clared to be unfounded. 

The East Chicago refinery has 
a daily crude capacity of 30,000 
barrels and cracking capacity of 
21,000 barrels. The Wood River 


Reports reaching government 


: ‘ : 5 ; a daily crude ca- 
: yEXe -soming stations down Spams ee “43,000 raat and 
pat = ss, oe cracking capacity of 29,500 bar- 


rels. Shell has an eight-inch 
pipeline from Wood River 
across Illinois to East Chicago. 

Transporting gasoline and 
fuel oil in the same line has 
been done in the east, it is re- 
ported, but this will be the first 
time different products have 
'been run through a line in the 


é ‘ | middle west, it is said. 
Probing Minnesota | 


Posted prices at the start of 
| Chicago’s price war last sum- 
| mer were 19.5 cents for regu- 
lar, 12.5 cents for third grade. 
Price’ selling stations were 
then as much as 5 cents under 
the regular grade price. 


for last | 
The pro-| 


decidedly 








Shell has been supplying ma- 
‘Gas’ Tax Records 


‘rine terminals on the western 
| end of the Great Lakes with 
ST. PAUL, Jan. 9. — The 


| gasoline out of East Chicago. 
‘Terminals from Detroit east 
Ramsey county grand jury has | have ag gy of the 
begun an investigation of the) T!ed0, Ohio, terminal. 
gasoline tax records of the state) Shell supplies a large volume 
| oil inspection division. |of range and domestic heating 
Two witnesses were called) °lls in the Chicago metropolitan 
recently, George H. Griffith, 97¢@- Distribution has been 
present inspector, who removed through six local heating oil 
himself from the office tem- COMpames. 
porarily by taking an_ indefi- Pe 
| nite leave of absence, and Da- 
vid J. Smilow, former assistant Made Assistant Manager 
attorney-general attached to the CHICAGO, Jan. 7. — Harry 
division. J. Kaufman, wholesale depart- 
An audit has been started of ment sales promotor at Joliet, 
the division’s records now be-| Ill., has been promoted to as- 
ing held in the county attor- sistant manager at Quincy, the 
ney’s office. M. F. Kinkead,| Standard Oil Co. of Indiana 
county attorney, has announced! announced today. He joined the 
he will seek indictments if ir- company in 1927 as a salesman 


Oil's Prospects For 
1939 


Estimates for domestic mar- 
kets this year for various oil 
products are found in articles 
starting on page 21 of this is- 
sue, together with other data 
which will be helpful to an oil 
man in making his 1939 busi- 
ness plans. 

This is the first time NPN has 
presented this Oil Man's Plan- 
ning Data in this form. To aid 
NPN in planning to present ma- 
terial of this nature in later 
issues, and in the form which 
will make it of the greatest 
value to oil men. its editors 
would appreciate comment from 
readers on how this material 
can be improved. 








| regularities are found. iat Joliet. 
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Treble Damage Suit 





Madison Case Cited by Ex-Jobber 


Suing 10 Companies at St. Louis 





ST. LOUIS, Jan. 9.—Sid’s Pe- 
troleum Corp., former St. Louis 


jobber, has filed a treble dam-| 
age suit in federal district court 
here against 10 oil companies 
based on the nolo contendere 
pleas in the second Madison oil 
indictment involving jobber con- | 
tracts. Damages totaling $588,- 
750 are asked. 


Defendants named were 
Standard Oil Co of Indiana, 
Sinclair Refining Co., Shell Pe- 
troleum Corp., Phillips Petro- 
leum Co., Socony-Vacuum Oil 
Co., Skelly Oil Co., Continental 
Oil Co., Cities Service Oil Co., 
Mid-Continent Petroleum Corp., 
and National Refining Corp. 

The plaintiff formerly handled 
products of Shell Petroleum 
Corp. 

The complaint charges a con- 
spiracy among the companies to 
refuse to supply the account, 
with Shell allegedly forcing a 
sale of the jobber’s company 
below value of the property. 


All defendants, except WNa- 
tional Refining, were among the 
defendant companies that plead 
nolo contendere in the second 
Madison case on June 2. Na-| 
tional Refining was among eight 
companies that elected to stand 
trial, that now is set for this 
spring. National was not in- 
volved in the first Madison oil 
case. 


The complaint relates that 
Sid’s Petroleum Corp. was in- 
corporated in Missouri in 1931, | 
doing a wholesale and retail) 
business in and around St. Louis. | 
An “authorized dealer’s license 
agreement” was signed with 
Shell on March 1, 1933, for each 
of Sid’s 14 service stations, it is| 
stated. 


Reduced Margin, Charged 


Notice of a one-cent reduction 
in jobber margin was received 
in November, 1934, from the 
local Shell manager, according 
to the complaint, and in Janu- 
ary, 1935, the Shell manager 
allegedly ordered Sid’s to stop) 
supplying a dealer taking about | 
30,000 gallons of gasoline a 
month. The dealer was forced to| 
close through failure to find a/ 
new source of supply on account 
of the conspiracy, the com-| 
plaint charged. | 

Then on March 1, 1935, Shell | 
exercised the 10-day clause and) 
cancelled all 14 station lease} 
agreements, the complaint con-| 
tinued. Fred Dubinsky, and his’ 
son Sidney, officers in Sid’s com-| 


| complaint 


ager and, the complaint charged, 
were told by the manager “that 
his hands were tied” and that 


the cancellation order “came 
from higher up.” Also, that 
|other major companies were 


cancelling jobber contracts and 
that the manager would see if a 
deal could be arranged for Shell 
to buy the business. 


Efforts to make arrangements 
with other suppliers, including 
some of the defendants, were 
unsuccessful, the complaint 
charged, and the company “was 
forced by the defendant Shell” 
to sell on June 3, 1935, for 
$35,000. 


The complaint charged a con- 
spiracy started fn 1934 to fix 
prices, force sell-outs, “and it 
was agreed by the defendants, 
as a further part of the con- 
spiracy, that after the revoca- 
tion of the authorized dealer’s 
license agreement, none of said 
defendants would sell supplies 
to any person or corporation 
whose authorized dealer’s 
license agreements had been 
terminated or revoked.” 

Also, it is charged that “de- 
fendants further unlawfully 
conspired to cut off supplies and 
refused to sell to said dealers 
and thus forced said dealers to 


| sell their equipment and prop- 


erty to the said defendants for 
whatever price the said defend- 
ants or one of them would 
offer.” 


Alleges Meeting Held 


A meeting was held in St. 
Louis, the complaint continues, 
with representatives of all de- 
fendants present, when “Mr. 
Cameron of the Standard Oil Co. 
of Indiana stated that he could 
not understand why major com- 
panies having local offices in 
St. Louis had to operate under 
a jobbing system when they had 


| stations of their own; he pointed 


out the fact that Standard Oil 


|Co. had no jobbers in this ter- 


ritory.” A committee was ap- 
pointed at the meeting “by Mr. 
Ashton of the Mobiloil Co.,” the 
added, which held 
secret meetings. 

Notice of the reduction in 
jobber margins was subsequent 
to the alleged conspiracy, the 
complaint charges, and cancella- 
tion of dealer license agreements 
was “in pursuance of the afore- 
said conspiracy ” 

The complaint then cited the 
second indictment, the nolo 
contendere pleas and charged 


that the conspiracy and actions | 
pany, called on the Shell man-| alleged in the indictment “con- | 


| stitute the same actions and the 


same conduct and the same 
violation of the laws of the 
U. S. upon which this action is 
based.” 


By reason of the court’s ac-| 


tion in Madison, the complaint 
charged, “the facts of said con- 
spiracy and agreement in re- 
straint of trade herein alleged 
have been fully determined and 
adjudicated.” 

Damages sought are an addi- 
tional $65,000 on the value of 
the property, as it is claimed the 
value was $100,000 and Shell 
paid only $35,000. For good will 
“wholly and irreparably lost,” 
$50,000 is asked. For profits that 
“would and could have been 
made” in 1935 through 1928, 
damages of $81,250 are asked, 
making total damages of $196,- 
250 or treble damages of $588.- 
750 under the Sherman anti- 
trust law. 


Wisconsin Oil Jobbers 
Meet Feb. 21-23 
MILWAUKEE, Jan. 9. The 
Wisconsin Petroleum Associa- 
tion annual convention will be 
held in the Schroeder Hotel, at 
Milwaukee, Feb. 21 to 23, Roy 


-L. Brecke, executive secretary, 
announced last 
Julius P. Heil will be one of the 


week. Gov. 


principal speakers. 


Independent Oil 


DeSoto Hotel, St. 


well known Rate Expert. 








A Convention 
You Cannot Afford to Miss 


ment and Accessory Manufacturers, 
Refiners and Compounders 


ARE INVITED 


The Annual Convention & Trade Exhibit 
Missouri Independent Oil Jobbers Assn., 


Bringing you outstanding speakers such as Zenn 
Kaufman of New York, co-author cf “Showmanship 
in Business” and James F. Lawrence of Tulsa, Okla., 


Ladies Invited e Dance 9 P.M.tolA.M. 
Floor Show at 10:30 © Don’t Miss It 


Talk ‘Holiday’ 
To Hold Calif. 
Output in Line 


By Telegraph 
N. P.N. News Bureau 

LOS ANGELES, Jan. 9.—In a 
further effort to bring Cali- 
fornia crude production in line 
with the 600,000-barrel daily 
quota, large operators in the 
Signal Hill field have tentative- 
ly agreed to shut down all pro- 
ducing wells one day a week. 

A meeting of operators there 
has been called for Jan. 12 to 
consider a plan developed by a 
state-wide executive producers 
committee, which proposes to 
divide the Signal Hill producing 
area into five zones, one of 
which would be shut down each 
day Monday through Friday, 
with all wells producing Satur- 
day and Sunday. 

This plan was designed to 
meet the claim of small well 
operators that additional cur- 
tailment on their part would 
cause damaging water encroach- 
ment, and is expected to go a 
long way in reducing an over- 


production in the Long Beach 





Jobbers, Equip- 


Louis, Jan. 18-19. 





This advertisement is carried by National Petroleum News 
with the best wishes for a successful convention—Editor 
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field—of which Signal Hill is a} 
main part—that for December 
averaged 10,906 barrels a day. 
Boosted by new well comple- 
tions and a first of the month 


Few Stripper Well Districts 
‘Sore’ Spots in Crude Market 





The Texas Railroad Commis- 
sion is reported to have decided 
it would grant no more special 
allowables until a hearing was 
held, and the next hearing has 





opening of wells in the San 
Joaquin Valley, California pro- 
duction climbed during the first 
week of January, compared to 
the Dec. 31st achievement of 
603,400 barrels actual output. 


N.P.N. News Bureau | 
By ALLEN S. JAMES 
TULSA, Jan. 9.—Several fac- | 
tors which cropped up in the 
id- i p il situa- | 
Output on Jan. 6 for all fields | mid pacman ou = d to| 
in the state was 635,748 barrels, | 40M last week can be likene ” 
with wells in the “Valley” and|a mild case of athlete’s foot—ir- 
Coastal areas contributing un-|ritating but not necessarily in- 
derages of 13,724 and 6307 bar-| jyrious to general health. Other | 
rels, respectively, and in the) “ewe ‘ne cbtlieee tea 
Los Angeles Basin showing 49,-| seinen mags ° o ones 
291 barrels in excess of quota.|to act like a tonic full of vita- 
This compares with underages| mins, and the over-all picture, | 
of 18,807 and 12,984 in the first observers said, was consider- 


two areas and an overproduc- | F 
: a |ably improved from 60 days 
tion of 26,383 barrels or P y | 





in the} 
“Basin” on Dee. 31, when the|#8°: | 
state’s quota was 610,000 bar-| Among the “irritating” fac- 
rels. | tors was more under-the-market | 
| buying of crude in certain strip- 

|per areas by independent refin- | 
ers. Bell Oil & Gas Co.’s crude 
price cut in certain southern Ok- 
lahoma and north Texas fields 
emphasized once again the dis- | 
tressed situation existing in a 
few of the Mid-Continent’s strip- 
per well areas. 
Then there was the sale by 


Line Will Hold 


However, the rise in produc- 
tion does not indicate any weak- | 
ening of the California drive to} 
bring output in line with actual | 
demand. E. E. Pyles, chairman 
of the executive committee, | 
commenting on the progress of 
curtailment efforts, points out | 


d » state’s pr : ; : 
that the — - production of| Carter Oil Co. of its producing 
oil for the first six days of : ae 

+s "Rloncoas Siar siale ee ate . properties in the Tatums, Scho- 
January is approximately 41,- 


lem Alechem and Tussy pools 
of southern Oklahoma to Rock 
Island Refining Co. of Duncan, 
Okla. This puts the refining 
company in the class of a ma- 
jor buyer of oil in that area. 
Carter also sold the Rock Island 
company its gathering system 
and turned over to it several 
hundred wells owned by other 
producers in the three fields. 


000 barrels less than for the cor- | 
responding period in December. | 
End-of-the-month curtailment 
below quotas, a practice in Cali- 
fornia, plus additional curtail- 
ment in certain offending fields, 
is expected to show average 
daily production for January in 
line with the prescribed 600,- 

000-barrel goal. 
The executive committee an- 
nounced Jan. 5 that two over- 


producing fields in the Basin ; 
the hot spot of curtailment prob-| These wells had been severely 
lems—had agreed to reduce pro- | prorated but Carter had been 
duction immediately. Operators | P2Ying the posted price. Rock 
in El Segundo will reduce to the | Island’s posted price, on the 
oil umpire’s allowable, making Other hand, has been 10 cents 
it retroactive to Jan. 1, and West below general postings. If Rock 
Montebello operators at a field | Island should see fit to lift a 
committee meeting Jan. 4 agreed | Part of the severe proration on 
to limit output from all wells | those wells, the producers then 
to a maximum of 300 barrels per | WOUld have more money in poc- 
day commencing Jan. 10. ket even at the lower schedule 
Effect of these developments and, since Rock Island is about 
is expected to be a 1000-barre] | the only other purchasing possi- 


Pays Lower Price 


daily cut in production at E] | bility now, everybody probably 
Segundo and approximately | Would be happy. 

1300 barrels a day at West | A refining company in north- 

Montebello. . @ ern Oklahoma has been buying 

: . ‘crude from a major producer 

ae J ‘owning a small pool near the 

Sentence Deferred |plant and paying the posted 

ST. PAUL, Jan. 9. Sen. price at the well and trucking 

tencing of Marshall Webb, the oil. The refining company 

formerly manager of an oij, advised the producer that after 


marketing company here, who 


Jan. 1 it would pay the posted 
plead guilty recently to a 


| price at the plant, which means 
charge of concealing records in| the producer hereafter will have 
connection with gasoline taxes,| to absorb the trucking charge. 

has been deferred until Jan. 30.| Still another Oklahoma refin- 
This was done to allow him to| er has been working on a deal 
testify before a grand jury now) to bring a quantity of Kansas 
investigating the oil inspection; crude to his plant after a special 
division. | allowable had been obtained for 





been unanimously decided upon 
the wells in the particular Kan-| for March 15. This is an indica- 
sas pool from which he was to| tion that new Commissioner G. 
get the oil. He was to pay, it) A. Sadler has reconsidered his 
was said, the posted price for! previously intimated view that 
the crude, delivered at the re-| he might ask for a hearing on 
finery. | allowables in February. 

A hitch developed in the| The Kansas Corporation Com- 
plans, however, since one of the | mission, in fixing the January 


| pipelines expected to transport | allowable, also declined to allow 


the oil has been unable thus far | @ny new special allowables, al- 


‘to find room for the crude in its | though those already in effect 


line. If the deal should go|Wwere allowed to remain un- 
through the producers would | changed. 


Refiners Affected 


be netting about 70 cents a bar- | 
enemiecomsiess3 | A summation of the whole sit- 
uation, therefore, shows that 
; : 'the southern Oklahoma, north 
Looking at the other side of | Texas, certain Osage and some 


the picture, however, observers | southeastern Kansas_ stripper 
point to the fact that the prob-| areas are the only “sore” spots 
lem of the more than 500 wells at present in an otherwise gen- 
which were without a market | erally healthy condition, with 


outlet in East Texas last No-|one possible exception which 
vember and the distress situa- | 


Connections Found 


| stream. 


tion in the KMA field of north | 
Texas has been cleared up with- | 
out congesting the market) 

The 6000 barrels daily of Ok- 
lahoma City oil which the In- 


'dian Refining Co. at Lawrence: | 


ville, Ind., had been taking from 
Phillips Petroleum Co. up until 
Jan. 1 has been turned to Sin- 
clair Prairie Oil Marketing Co. | 
on a straight sale basis. 


should not be overlooked. 

It is the fact that many refin- 
ers report they are losing from 
20 to 30 cents a barrel on the 
basis of present prices for re- 
fined products. The under-the- 
market and selective buying 
that is being done by some re- 
finers may spread, observers 
say, as these refining companies 
seek to “cushion” themselves 
against the present markets for 


‘refined products. 





Gas Proration 
Law Attacked 


N. P. N. News Bureau 

TULSA, Jan. 9. — Once again 
a three-judge federal court has 
listened to arguments over the 
constitutionality of the Texas 
gas proration laws resulting 
from the Texas Railroad Com- 
mission’s efforts to write an 
order for the West Panhandle 
gas field. 

Arguments were heard at 
Houston Jan. 6 when the Tex- 
homa Natural Gas Co. and 
Cities Service Gas Co. asked 
that the commission’s order of 
Dee. 19 be enjoined and that 
the commissioners be cited for 
contempt of court for putting 
their signatures to such an 
order which, the gas companies’ 
attorneys argued, was virtually 
the same as the one the U. S. 
Supreme Court previously had 
declared invalid. 

The two companies attacked 
the Dec. 19 order the day after 
it was issued, contending that, 
if they observed it, they would 
not be able to obtain enough gas 
from their own wells to supply 
their market, something the 
supreme court said the com- 


mission could not do in writing 
orders. 


The order under attack di- 
vided the west Panhandle field 
into two zones. On one zone 
the allowable production was 
on an acreage basis with one 
well to 640 acres. The other 
zone was composed of royalty 
owners having large holdings 
who told the commission there 
was no need for an acreage 
ruling except along the bound- 
aries and that it would cost 
the producers millions of dol- 
lars to drill one well to 640 
acres when they could operate 
as efficiently with one well to 
each four sections and _ still 
comply with -the lease agree- 
ments. 

The zone with the 640-acre 
factor was also placed on a 
daily allowable production basis 
calculated from the sum of 
two-thirds the number of acres 
times pressure and one-third of 
open flow. Previously the wells 
had been limited to 25 per 
cent of open flow, but the two 
companies attacking the order 
said this method wouid not 
give them sufficient gas from 
their own wells for their own 
needs. 

The commission has issued 
an order, meanwhile, calling for 
a statewide gas proration hear- 
ing at Amarillo Jan. 20. 





mis- 
ided 
ecial 
was 
has 
ipon 
dica- 
PG. 
| his 
that 
7 on 


~om- 
uary 
low 
3, al- 
ffect 

un. 


e sit- 
that 
orth 
some 
ipper 
spots 
gen. 
with 
vhich 


refin- 
from 
1 the 
r re- 
r-the- 
iying 
le re- 
rvers 
anies 
elves 
ts for 


riting 


‘kK di- 
. field 
zone 

was 
2 one 
other 
»yalty 
ldings 
there 
-reage 
ound- 
| cost 
f dol- 
o 640 
perate 
ell to 
| still 
agree: 


10-acre 
on.a 
1 basis 
im of 
acres 
lird of 
» wells 
oD per 
le two 
order 
d not 
. from 
r own 


issued 
ing for 
1 hear- 





— a TT 





Texas Official 


Ends Auctions 
Of ‘Hot’ Crude 


N. P.N. News Bureau 

TULSA, Jan. 9.—Texas’ new 
Attorney General Gerald C. 
Mann has stepped squarely into 
the middle of a controversy of 
many months’ standing, over 
sales by the state of confiscated 
“hot oil”. He has announced 
that the practice of selling the 
oil at “ridiculously” low prices 
is a thing of the past. 

Official action of the new 
state official, a former South- 
western conference football star, 
was the cancellation of sched- 
uled sales involving 126,714 bar- 
rels of East Texas crude. Auc- 
tions of 43,675 barrels of this oil 
had been set for Jan. 7 at Long- 
view and Henderson. 

“Something is wrong some- 
where when persons can buy 
confiscated oil worth 75 cents a 
barrel for 18 cents,” the new at- 
torney general said. “Possibly 
the law should be amended to 
permit the state to bid on the 
oil when the price is not satis- 








factory and hold it for future) 


sale.” 


many quarters over the admin- 
istration of the “hot” oil confis- 
cation law by the former attor- 
ney general. It was aHeged that 
in many instances the oil had 
been produced deliberately for 
confiscation by the state so that 
the producers or their agents 
could then purchase it at auc- 
tion at the low prices. 


Scarcity of Bidders 


Except for those from whom 
the oil had been confiscated, 
there often was a scarcity of 
bidders at the sales. This was 
due to the fact many attorneys 
had contended titles would not 
be clear unless unknown claim- 
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_ |completions, four of the _|ican oil are coming into Texas) 
There had been criticism in| P these pro 








such cases since it was required 


by law to issue tenders tor the Texas Is Hot Under Collar 
Over Mexican Oil Seizures 


sale. 


Mann said, in announcing the | 
cancellation of the sales, that it 
might be necessar 
por set aside the ssiiasleee By Telegraph Texas and a determent to har- 
judgments against the four lots) AUSTIN, Texas, Jan. 9. — monious relations between Mex- 
of crude in order to clear title Texas’ legislature will open aj! and the U. S.” 
to the oil and encourage more | fight toward final settlement of 


pat aes 
ctive bidding. | the Mexican confiscation of 





Germans Run Properties 


: : , The resolution also charges 
} - 
browne oil properties. ‘that operation of the confiscat- 
13 Wells Start | State Representative Travis/ed oil fields has been turned 
|Dean has completed a resolu- prio ref German grag and 
. 'tion to be int at exican oil is selling in 
In Ill. Fields e introduced before the 


} yy . 
|House calling upon the U. S.\;po og euch, lower prices 


| State Department to demand a 
CHICAGO, Jan. 9. — Illinois| “fair compensation” for the|aced by threat of foreign ag- 
poe) ae anaes last week properties or their immediate | 8tession as it borders Mexico 

e i the number of | return to the owners. At the | a ae mie, Oe ee 


dry hole completions and in the 4 ; |reads, “and it is the opinion of 
number of new wells started|S#M™e time, Clint Small of|this body that immediate in- 


after the holiday season let-| Amarillo, dean of the Texas sistence by the State Depart- 


down. |Senate, prepared to introduce a|ment upon prompt and _ fair 
4 Completions were 77, 59 pro-| similar resolution in the upper |C°™pensation for American 
ucing wells and 18 dry holes, ... | properties seized by Mexico, or, 
13 wells were started ibe 150 |e Many representatives |i, the alternative, the immediate 
wells were drilling. The week|2"4 senators have said they|return of such properties to 
before 79 wells were completed, WOUld support the resolution.|their owners is the speediest 
tod producing and seven dry| The resolution declares; “Amer-|and most certain way to pre- 
oles, five wells were started j i ; .| serve peace of America, and 
and 165 were drilling. preme ee tees check Nazi and Fascist penetra- 
. y suppressed across Rio) ,. , 
Kentucky production activity! Grande. 15,000 barrel f Me | tion at point of greatest danger 
increased last week with eight toa oa oi te the U.S. 
Copies of the resolution will 
ducing wells, 12 wells started| daily according to Railroad be sent to Secretary of State 
and 61 wells drilling. The pre-|Commission records and much Hull and the entire Texas Gete- 
vious week there was one com-| |gation in Congress. It is be- 


pletion, a producing well, one Mexican oil is being sent Ger- | lieved here the resolution will 
well started and ‘65 drilling. 


than oil produced in this state. 
| “Texas is particularly men- 








ants to the oil were served by | 


publication, and to the refusal 
of the Federal Tender Board 


to issue tenders for interstate 
'Shell Petroleum Corp.’s Young 

| 
The actual volume of confis- | 
'in 23 hours after shooting, and 


movement of the oil. 


cated oil in some of the pits also 
had been in doubt at times, it 
was charged. The practice in 
these cases, it was said, was to 


| many, Japan and Italy; the en- pass both houses of the Texas 
Indiana last week had three 


completions, two producers, | 
seven wells started, and 33 drill- 
ing. 

In Fayette county, Illinois, 
Dixie Oil Co. last week complet- 
ed its Arnold “B” No. 5, which, | 
after shooting pumped 250 bar-| 
rels in 24 hours. Stewart Oil) 
Co. Griffith No. 1 pumped 233 
barrels in 16 hours after shoot- | 
ing. Carter Oil Co. Kay Birdie 


|No. 3 flowed 932 barrels in 24 


hours after shooting. 


In Marion county, Illinois, 
The Texas Co. Antioch Church 
No. 3 flowed 200 barrels in 24 
hours through a one-inch choke. 


Heirs No. 5 flowed 908 barrels 


Salem State Bank No. 8 flowed 


|720 barrels and No. 9 flowed 


buy in at auction the announced | 
number of barrels of oil, which, | 


through state sale, then became 
“legal” for intrastate movement, 
which in turn would give the 
purchaser that amount of oil on 
which he could obtain state 
tenders. 

Any difference between the 
actual amount of oil purchased 
and that held in the pit then 
could be made up by current 
production in excess of allow- 
ables. The Texas Railroad Com- 
mission was all but helpless in 


716 barrels, in 24 hours, after 
shooting. 


Indiana’s two completions 
were Sun Oil Co.’s. H. A. Mann 
No. 3 in Posey county that 
pumped 188 barrels in 24 hours 
and Troy Refining Co.’s Tom 
Anderson No. 2, in Spencer 


'county, that pumped 10 barrels 


in 24 hours after shooting. 

In Daviess county, Kentucky, 
Snowden & McSweeney com- 
pleted the Helen Birk Fisher 
No. 3 which pumped 150 bar- 
rels in 24 hours after acid treat- 
ment. 


tire situation is a menace to’ legislature. 


* . 


Principle Seen 


As Invoked for. 


Agrarian Land 


By Teletype 
N. P.N. News Bureati 
WASHINGTON, Jan. 10. — 


The State Department regards 
the principles which it invoked 
in the notes which resulted in 
settlement by Mexico for the 
agrarian properties expropri- 
ated by that country from U. S. 
nationals as applicable also to 
the oil property expropriations, 
Ellis Briggs, acting head of the 
Latin American division of the 
department, has assured Sen. 
King, Utah, in response to the 
senator’s letter of last week. 


In the notes referred to, the 
department specified that the 
claims of American citizens for 


expropriated farm lands be sub- 
mitted to an arbitration com- 
mission. The letter to King is 
the first official “tie-up” be- 


|'tween the agrarian notes and 


the oil expropriation. In his 


letter, Briggs told King: 


“It is the earnest hope of the 
department that the matter 
‘will be settled in the same 


| friendly and just manner’ as 


the claims of the American citi- 
zens whose agrarian properties 
were expropriated by the Mexi- 
can government.” 

The letter also points out 
that the Mexican government 
has “expressed willingness” to 
discuss with the owners of the 
oil properties the matter of 
settlement, but indicates the de- 
partment may press for set- 
tlement by an arbitration com- 
mission instead. 

Meanwhile, it has been learn- 
ed here that the U. S. oil com- 
panies affected by the expro- 
priation plan to make renewed 
protests to the State Depart- 
ment in a further effort to ob- 
tain a settlement. It is under- 
stood that Secretary of State 
Hull told representatives of the 
companies just before he left 
the Lima conference that the 
oil controversy would be one 
of the first orders of business 
on his return. 
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C. I. O. Strike at Tulsa Refinery was Planned 





But Prompt Action 


Preserves Order at 


Of State Officials 
Strike-Bound Plant 





(Continued from page 5) 
have boiled down to. three 
changes the union wants made 


in the working agreement the 


corporation has with the em- 
ployes’ committee. 

One change is in the method 
of arbitration. Mid-Continent 
Petroleum Corp. officials have 
indicated that proposal would, 
in effect, make the union the 
sole representative of all em- 
ployes in all arbitration a 
situation which the officials say 
they cannot recognize until it 
has been proved definitely the 
union has been chosen by ma- 


jority vote of all employes as 
the sole bargaining agency. 
Also, the corporation officials 
do not believe any change in 
method of arbitration is neces 
sary, and that that proposal of 


the union would place the com- 
pany in the employes’ hands, 
which would not be fair to 
stockholders. 

A second issue is the demand 
for change in seniority in which 
the union, according to the in 
terpretation of the corporation 
officials, is seeking a plant-wide 


seniority basis instead of a 
seniority ranking within depart 
ments; with the union, rather 
than the corporation, having 
the right to determine the fit 
ness of an employe changed 
from one department to an 
other to hold the new position 
Check-Off Included 

The third issue involved is 
the demand for recognition by 
the corporation of the “check 
off’, the corporetion’s position 
being that for it to act as dues 
and special assessments col- 
lector for the union is not with- 
in its province and also would 
not be fair to the families of 
its employes. This is generally 
considered the major issue in- 
volved, particularly since the 
entrance into the situation of 


John L. Lewis’ CIO. 

Oklahoma’s new 
Leon C. Phillips, who was in 
augurated shortly after noon, 
Jan. 9, at Cklahoma City, and 
immediately called a confer 
ence of Tulsa city and county 
peace officers, newspaper pub- 
lishers, and representatives of 
the union and the corporation, 
has given the factions 24 hours 
in which to “straighten out” 
maiters or else “martial law” 
will be declared in certain Tulsa 


governor, 


areas. The governor warned 
that any violence whatever 


within the 24 hours will au- 
tomatically bring martial law. 
The National Guard has been 
on guard duty since 48 hours 
after the strike was called, with 
the refinery and surrounding 
area designated as a military 
zone. Martial law would mean 
court martial for those charged 
with acts of violence, whereas 
under the present method trials 
would be in regular courts. 
Governor Phillips made clear 
in his inaugural speech his at- 
titude toward labor, by declar- 
ing that he would see that em- 


|ployes were given the right to 


organize and to strike if they 


| desired, but he emphasized that 
| he would be equally alert to 


see that those who do not wish 
to join an organization will not 
be forced nor intimidated into 
that step, and that those who 
desire to 
that opportunity. 


Phillips Against Sitdowns 


Phillips declared he will pro- 
tect the property of citizens of 
the state from sabotage and 
destruction, and that he is not 
in sympathy with the plan to 
compel the making of agree- 
ments by physically taking over 
property. 

“And while I will not 
abridgement of the rights of 
nen and women to organize, 
neither will I permit them, 
when organized, to use force 
to destroy the accumulation of 
property which makes our com- 
merce and our industries and 
our pay rolls possible. 

“Neither do I believe 
principle that, in order 
tain such organization, 
ganization should have the 
right to command or compel 
other workmen to become mem- 
bers of that organization when 
they may for good reason de- 
cline to do so. 

“ae 


permit 


in the 
to main 
the or- 


any labor union 
isting in this state, 
after organized, 
strike, I shall 

rights to do so; 
want to sit down, 
do on their own property, 
and not try to take possession 
of other people’s property by 
force.” 


now 
or 
desires 
protect 
but if 
they 


ex 
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to 
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Brophy Letter ‘Ludicrous’ 


One ludicrous point in the 
Brophy’s CIO boycott letter 
was the statement; ‘“Pickets 
report that many workers taken 


| an offer 


work will be given! 





_by the national guard through) 
escaped by, 


the lines have 
swimming a river and have 
signed C.I:O. cards.” 

As a matter of fact, some 


| loyal workers soon after the, 
strike was called and their en-) 


trance through the main gates 
was blocked, did remove their 
shoes and socks, roll their pants 
legs up to about their knees 
and wade the Arkansas river 
to report for work at the plant. 
No workmen have been held 
in the plant against their will, 
and no workmen have been 
barred who desired to continue 
to work. 

Dynamiting of the pipelines 
brought from the corporation 
of $250 reward for 
arrest and conviction of those 
guilty. At the same time the 
peace officers in the counties 
in which the dynamiting oe: 
curred increased their number 
of assistants and announced 
“arrests are imminent.” 


Shots Fired 


A score or more of men have 
been arrested as a result of 
fights and one loyal workman 


* * 


| company’s 


reported he had been stopped 
by several men and in the 
melee was shot in the leg. A 
sentry reported he had been 
fired upon by someone in an 
automobile. 

The corporation mailed to the 
approximately 140 refinery 
workmen listed as having at- 
tempted to intimidate loyal 
workmen or to have attempted 
to damage company property 
notices of their discharge. 

The plant continued to be 
operated, meanwhile, at normal 
seasonal production levels and 
the personnel department at the 
headquarters was 
still besieged by applicants for 
work. Reports were current 
that some of the applicants are 
former refinery workmen who 
had been out of jobs for some 
time. Some of them, it was 
said, had come from Arkansas 
City, Kans., where a refinery 
was closed down several months 
ago; some from Okmulgee, 
Okla., where a plant has been 
closed for some time, and from 
Muskogee, Okla., where = an- 
other plant is listed for clos- 
ing within a short time. 


t+ 


Osage Indians Demand Ickes Protect 


Their Properties Against ‘Violence’ 





TULSA, Jan. 9. The Osage 
Indian Tribal council’s spon- 
sored mass meeting Jan. 9 dis- 
cussed at some length what was 
termed the “biggest financial 
crisis in the history of the 
tribe,” caused by the dynamit- 
of pipelines carrying oil 
from Osage leases to the re- 
finery, then sent the following 
telegram to Interior Secretary 
Ickes: 

“Cil Workers Union or sym- 
pathizers have been destroying 
property used in developing and 
marketing Osage oil, dynamit- 
ing pipelines and other depre 
dations on restricted property 
since Dec. 22. Osage mass meet- 
ing today resolved to ask United 
States protection; copy thereof 


ing 





Strike ‘Halts’ Mail 


N. P.N. News Bureau 
TULSA, Jan. 9.—Post of- 
fice officials in Washington 
have backed the local post of- 
fice in its refusal to accept 
packages of food for mailing 
to persons inside of the strike- 
bound refinery of Mid-Contin- | 
ent Petroleum Corp., local 
postal officials said. 








a 





mailed you. Destruction con- 
tinues. We are looking to you 
to stop this. Answer.” 

The Mid-Continent Corp., it 
was said, takes 11,500 barrels 
of Osage crude daily, approxi- 
mately a third of all the Osage 
oil available. 


Ickes Is ‘Investigating’ 


N.P.N. News Bureau 
WASHINGTON, Jan. 10.—In- 
terior Department officials said 
today they had been informed of 
the alleged dynamiting of the 
pipeline carrying away oil pro- 
duction from Osage _ Indian 
lands, but said they “did not 
know of anything they could 
do about it,” other than to ap- 
peal to the governor of Okla- 


homa and the local sheriff to 
maintain order. 

Such an appeal has been 
made, it was indicated. 


At the department it was ‘aiso 
said that the acts of violence 
charged had not been commit- 
ted on Indian property, but on 
oil company property, over 
which the Secretary of Interior 
has no jurisdiction. 

It was also contended that the 
Osage lands are not on a 
“closed” reservation, but rather 
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As Opening Gun in New Drive on Oil Indusiry 





scattered about among private- 
ly owned parcels, a fact which, 
it was said, also tends to pre- 


clude interior department action) 


such as would be possible on a 
“closed” reservation. 


Indian Bureau officials, how-| 
ever, Said that the entire mat-! 


ter has been laid before Secre- 
tary Ickes and that it is being 
investigated. 

No ocicial communication has 
been received from the Osage 
Tribal Council, it was said, but 


only from individual members) 


of the tribe. 
ok 


* * 


Mid-Continent Gives 


Its Views on Strike 


TULSA, Jan. 9. — Less than 
200 employes responded to the 
Oil Workers’ Union strike call 
on Dec. 22 at the Mid-Continent 
Petroleum Corp.’s refinery, ac- 
cording to a statement prepared 
Jan. 4 for publication in The 
Diamond, Mid-Continent’s house 
organ. Statement reads: 

“As this issue of The Diamond 
goes to press no settlement has been 
reached between Mid-Continent Pe- 
troleum corporation and a compara- 
tively small group of striking mem- 
bers of the C.I.0O. Oil Workers union 
previously employed in the com- 
pany’s refining, production and pipe 
line departments. 

“According to most recent esti- 
mates an undetermined minority of 
production and. pipe line employes 
and less than 200 of the refinery’s 
1,000 employes responded to the 
strike call on December 22. 

“Although refining operations 
were interrupted for two days at the 
outset of the strike, operations were 
rapidly resumed and at this time 
the refinery, adequately manned, is 
manufacturing at normal capacity 
and shipments of refined products 
are moving by rail, freight and pipe 
line in full step with requirements. 
Also leases and plants of the pro- 
duction and pipe line departments 
are in full operation following tem- 
porary shutdowns at a few points. 

“With the active co-operation of 
loyal employes and with national 
guardsmen assisting loeal law en- 
forcement officers at Tulsa in the 
maintenance of peace and order, 
there is absolute assurance that the 
manufacture and _ distribution of 
Diamond products of the usual high 
quality will be maintained. 

“Although the marketing depart- 
ment is in no way involved in the 
strike controversy, D-X service sta- 
tions and dealers in Tulsa and ata 
few other points in Oklahoma are 
being picketed by strikers and there 
has been some interference with 
tank truck deliveries. However, 
public opinion unquestionably is fa- 
vorable to the company’s position 
in the situation as without excep- 
tion operators of picketed stations 
eport substantially increased gal- 


habia 9° 
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CLEVELAND, Jan. 3.—Crude 
petroleum production in Canada 
during 1938 totaled 6,870,000 
barrels, as compared with 2,- 
943,750 barrels in 1937, accord- 
ing to a preliminary estimate 
released by Canada’s Depart- 

of Trade and Commerce. 


ment 
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C.L. O. Chief Calls Boycott 


N. P.N. News Bureau 
WASHINGTON, Jan. 10.—Of- 
ficials at CIO headquarters here 
today said they had no reports 
as to what had been the re- 
sponse to their appeal for a 
boycott against petroleum prod- 
ucts manufactured by Mid-Con- 
tinent Petroleum Corp., against 
whom some members of the Oil 
Workers’ Union (CIO affiliate) 
have been striking since Dec. 22. 
Text of the “boycott” letter, 
sent out early last week to all 
CIO unions in Mid-Continent’s 
marketing territory, embracing 
13 midwestern states, by John 
Brophy, director of the CIO and 
right-hand man of John L. 
Lewis, follows: 

“To all national and international 
unions, industrial union councils and 
regional directors. Greetings: 

“Six hundred members of the Oil 
Workers International union are on 
strike against the Mid-Continent Pe- 
troleum corporation in Tulsa. The 
strike was caused by the refusal of 
the company to recognize the union 
or to bargain collectively. 

“The national guard was ordered 
to the strike scene and is trying to 


* 


break the strike for the company. 
Local judges are helping with in- 
junctions. In spite of these strike- 
breaking efforts, the picket lines 
around the 1,000-acre plant are 
holding firm in near-zero weather. 
Pickets report that many workers 
taken by the national guard through 
the lines have escaped by swimming 
a river and have signed C.1.0O. cards, 

“Harvey Fremming, president of 
the Oil Workers, has described the 
strike as vital to the union. C.I1.O. 
affiliates should write and wire pro- 
tests to Governor-elect Philips and 
support to the Oil Workers Interna- 


tional union, 1101 Commerce street, | 


Fort Worth, Texas, 

“Products of the Mid-Continent 
corporation are D-X gasoline and 
Diamond. 760 motor oil. These are 
marketed chiefly in Michigan, Wis- 
consin, Illinois, Indiana, Ohio, West 
Virginia, Missouri, Iowa, Nebraska, 
Colorado, Kansas, Arkansas, Okla- 
homa and Texas. Farm co-opera- 
tives are a large outlet for the com- 
pany. 

‘These products should immediate- 
ly be put on the unfair list, and all 
groups with which you have or can 
secure contact should be urged not 
to buy them. You can also protest 
to the corporation their present la- 
ber policies and ask local filling sta- 
tions not to handle their products 
until these policies are changed. 

“Fraternally yours, John Brophy, 
director.” 


*” 


Union's ‘Issues’ in Strike are Aired 
In Publication of Letters Exchanged 


TULSA, Jan. 7. 
into “issues” in 
Mid-Continent Petroleum 
Corp.’s refinery — and the con- 
tentions of both sides was 
given this week when an ex- 
change of correspondence was 
made public following break- 
off of peace negotiations. 

Oil Workers Union’s version 
of the issues was contained in 
a memorandum released and 
the company’s views on these 
points, as expressed by J. C. 
Denton, vice-president and coun- 
sel. 

The union’s “grievances” were 
listed, as follows: 

1. Reinstatement of all striking 
employes on their jobs without dis- 
crimination or alteration in their 
seniority. 

2. There shall be no reprisals 
whatever by the company against 
any employe for acts committed in 
connection with the strike. 

3. That the following grievances 
be adjusted. satisfactorily: 

a. Adjustment of wage 
test laboratory and water 
ment. 

b. Reinstatement of Buford Wil- 
son and George Gano in classifica- 
tion to which their seniority en- 
titles them. 

c. Reinstatement of A. A. 
his seniority entitles him. 

d. Satisfactory disposition of the 
Ed Stansill case. 

e. O. D. Fritz expense account. 


— An insight 
the strike at 


rates in 
depart- 


Scott 


f. J. C. Sisson ease be reopened 
in employment of company to which 
subsequent to signing of agreement. 

Judge Denton’s comments on 
these points were contained ina 
letter addressed to “Jack N. 
Hays, chairman, and Members 
of Committee Representing Em- 
ployes who are Members of Oil 
Workers International Union.” 
Letter read, as follows: 
Gentlemen: 

The management 
unwilling to accept the proposals 
which have been submitted by the 
committee as a condition to the 
settlement of the pending strike; 
but, being desirous of settling said 
strike, submits the following coun- 
ter-proposal: 

1. It proposes and 
amend the existing contract with 
the committee with respect to va- 
cations to read as follows: 

“Vacations. 

“Each regular hourly employe 
shall be entitled to one week’s va- 
cation after one year’s service and 
two weeks’ vacation after two years 
of service. 

“Each monthly employe is en- 
titled to two weeks’ vacation after 
one year’s service. 

“Service is reckoned on 
ment anniversary dates. 

“Regular employes who, for any 
reason, are put on a part-time basis 
shall be entitled to that part of 
their vacation which they 
earned. 

“Any employe who is laid off by 
management for reasons other than 
infraction of company rules or res- 
ignation, will receive vacation com- 


is unable and 


is willing to 


employ- 


have 


pensation in proportion to the time 


| actually worked since the last an- 


On Mid-Continent Products 


niversary date of his employment. 

“Employes having 20 years’ serv- 
ice shall be entitled to one extra 
day’s vacation for each year served 
above 19 years. 

“Vacations. may be taken 
time after January 1 that is 
venient. for both the company 
employe.” 

2. It is our information that 
there are only approximately 600 
striking employes of the compa- 
nies, whereas the companies have a 


any 
con- 
and 


total number of employes in ex- 
cess of. 3800, and the right to work 
of the loyal employes who have 


not struck must be protected, as 
well as the legal rights of the com- 
panies. Accordingly, we propose and 
are willing to reinstate and to re- 
employ all striking employes, 
whether members of a union or not, 
except those employes who have 
committed a criminal offense under 
the constitution and laws of the 
state, or have engaged in a sit- 
down strike or have unlawfully and 
wrongfully seized and held = pos- 
session of company property or 
committed damage thereto, or who 
have by threats, intimidation, force 
or violence, interfered with the op- 
erations of the companies or with 
loyal employes in the performance 
of their duties as such employes or 
in going to and from their homes 
and their places of work, or have 
otherwise violated the laws of the 
state or the rules and regulations 
of the companies; such reinstate- 
ment and re-employment to be 
without discrimination or alteration 
of their seniority rights, and re- 
gardless of whether they are or 
are not affiliated with any union. 
Any and all of those employes 
who have participated in any of 
the above unlawful or wrongful 
acts are hereby discharged, for 


cause, and notice of such action 
by the companies will be mailed 
out to each such individual em- 
ploye immediately or as soon as 


this can conveniently be done. 
Yours truly, 

J. C. DENTON, 

Vice President. 

Negotiations were apparently 
broken off after this exchange 
of views, but seemingly the 
mediators prevailed on the par- 
ties to resume again. 

This time the union clab- 
orated on its “demands”, in- 
cluding a lengthy, detailed pro- 
cedure for settling an employe’s 
dispute which would culminate 
in setting up an = arbitration 
board under the state law. It 
also included proposals for the 
“check-off” (deduction of union 
dues from employe’s wages by 
company), vacations, and seni- 


ority. 
To this, Denton came back 
with a letter which reiterated 


the views expressed earlier (in 
letter quoted above). 

Then a final letter was sent to 
the union official by Denton 
which set forth the company’s 
views of the union’s proposal 
that the strike “issues” be sub- 
mitted to the state board of 
arbitration. It read: 

Dear Sir: At the conclusion of 
our negotiations Saturday, which 
failed to bring about an agreement, 
you, as chairman of the committee 
representing that group of our em- 
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ployes who are members of the Oil 


| 
prosecute violations of the first | 


‘ . + 

Workers International union, and Hot Oil Case act.” APL Reports Drop 
on behalf of said group of our em- . , : 
ployes, made this statement: “I m PR on nig ens ae peer’ In Fuel Oil Stocks 
want to make this further state- N R | H. E. Hines, Texas oil man who| 
ment, that tne union is wining in VCUMOADG AO TLME was never apprehended, were| 

2 eek of: a itera ; ae cane t : 
now submit the whole cast to the charged in the indictments with N. P.N. News Bureau 


state board of arbitration which 
is set up in the constitution of this 
state.” 

Assuming that your proposal was 
made in good faith and on behalf 
of our employes whom your com- 
mittee represents, and not on be- 
half of the union, our companies 
cannot agree to it for these rea- 
sons: (1) On or about November 
2, 1938, charges were filed before 
the national labor relations board, 
a forum which congress has set up 


Allred Quashed | 


HOUSTON, Jan. 
indictments charging conspir- 
acy to violate the Connally 
“Hot” Oil Act, filed against At- 
torneys Renne Allred Jr. and 
Neal Powers, after the form- 


9.—Federal 


violating the “hot” oil act in} 
connection with oil produced in| 


| the Conroe field. 


The government several 
months ago obtained convictions | 
and nolo contendere pleas to) 
indictments against other indi-| 
viduals for similar alleged of-| 


_fenses which occured at the! 


same time as those charged to) 
Allred and Powers. 


NEW YORK, Jan. 10.—The 
American Petroleum Institute 
today reported a reduction of 
1,490,000 barrels in the coun- 
try’s gas and fuel oil stocks dur- 
ing the first week of the new 
year, the fourth consecutive 
week in which stocks have 
cropped more than a million 
barrels. 


for the express purpose of hear- | €r’S brother, Gov. James V.}) oar Gasoline stocks increased 1,- 
ing and deciding whether an em-| Allred, had been appointed to These two individuals were 123.000 barrels, with production 
ployer is guilty of unfair labor 


practices or of a violation of the 
collective bargaining and other pro- 
visions of the Wagner act; (2) 
notwithstanding the filing and pend- 
ency of these charges before the 
national] labor relations board, some 
of the employes whom your com- 


a federal judgeship in Texas, 
were quashed by Federal Judge 
T. M. Kennerly here Jan. 4. 
Judge Kennerly’s 15-page 
opinion held in effect that the 


| President, on a trip to Texas, 


| not indicted at the time, true 


bills not being found against! 
them until some time after the | 
personally handed Governor | 
Allred his nomination as co-| 


at plants reporting to the In- 
stitute up 75,000 barrels. 

Crude runs averaged 3,170,000 
barrels daily, up 55,000 barrels 
from the last week of 1937. 

Inventories of gas oils and dis- 


mittee represents, and acting un- : | judge of the southern federal | tillates fuels decreased 960,000 
der written notice served on the first Connally act expired June) district of Texas, a st he is. y 
company at the time, and signed ; “os barrels last and stocks of the 


by you, a copy of which is hereto | 


attached and marked “Exhibit A” 
and made a part of this letter un- 
lawfully and with threats and force 
seized and held possession of our 
turbine plant in our refinery at 
West Tulsa and were successful in 
shutting down the plant from about 
5 o’clock p. m., on Thursday, De- 
cember 22nd to 10 o’clock p. m., 
that night, when those engaged in 


16, 1937, and that no provision | 
was made for indictment and 
prosecution of those who vio-| 
lated it while it was in effect. 

“Viewing the matter from 
all standpoints,” the opinion 
stated, “I think it must be) 
held that there is and can be} 


to assume as soon as he leaves! 
the governorship Jan. 17. 

Powers was an assistant at-| 
torney general under Governor} 
Allred, when he was Texas’| 


attorney general. - 
Henry A. Schweinhaut and, 
Walter E. Gallagher, special as-| 
sistant U. S. attorneys gen-) 


residual fuels were down about 
half this much. 

The decline in inventories of 
all gas and fuel oils in the last 
four weeks totaled 7,446,000 bar- 
rels and on Jan. 7 they totaled 
143,333,000 barrels, off 11,333,000 
barrels from the 1938 peak 


the unlawful acts were properly t tv that C by | l. following Jud Kenner | reached early in November. 

° ave ae: were TY) no certain a ongress | era ollow é ier-| ; j i 
me Ange ile-foe accel maanpnanar geet Penne the second ‘Commally ly's decision wait - it) 
and the plant started up again; (3) | PaSsing y\ ty , in gasoline stocks last week, the 
your committee is not the exclusive act, intended to preserve the| appeal the case to the U. S. 


bargaining agent of all our em- 
ployes, or a majority of them; and 
(4) the constitution and statutes 
of the state do not require 


com- | 


right of the government to! 


supreme court. 








} 


mid-winter upward trend still 
has not been as pronounced this 
year as last. Stocks jumped 2,- 
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smmranic 


'006,000 barrels in the seven-day 
| period ended Jan. 7, 1938, com- 


aGepentent Refiners Attack |pared with last week’s increase 
Increased Kansas Rail Rates ° 112300 barrels. 


pulsory arbitration, but leave each 
party free to agree or not to agree. 

Therefore, since we are still com- | 
pelled to answer and abide by the | 
decision of the national labor re- 





lations board on the charges filed 
against us when it becomes final; 
and since in the meantime we have 
been compelled to resist unlawful 
efforts of you and those you rep- 
resent in attempting by force and 
violence to shut down our 
we cannot agree to submit the mat- 
ters in dispute to still a_ third 


| Challenging 
plant, | 


forum, and prefer to answer your | 


charges and complaints and to have 


them decided by the forum which | 


congress has provided, to-wit: 
national labor relations board, and 
to which forum you first submitted 
the matter for hearing and decision. 
Yours very truly, 
J. C. DENTON, 
Vice President. 


Re-elected Chairman 


TULSA, Jan. 6.—Tom Brown.- | 


field, manager of the scouting 
and statistical department of 
Carter Oil Co., has been re-elec- 
ted chairman of the standing 
committee on oil field nomencla- 
ture for the Oklahoma-Kansas 
division of the Mid-Continent 
Oil & Gas Assn. 


Brownfield renamed Vance E. 
Rowe, manager of Petroleum 
Statistical Guide, Inc., chairman 
of the Oklahoma pool names 
steering committee, Paul L. Ly- 
ons, chief scout for Standard 
Oil Co. of Indiana, was named 
chairman of the Oklahoma oil 
history committee. 


the | 


| Kansas 





N. P.N. News Bureau 
WASHINGTON, Jan. 9.. —| 
Interstate Com- 
merce Commission’s jurisdic-! 
tion over Kansas intrastate rail | 
rates on petroleum products, 
Corporation Commis- 
sion, along with a group of 
eight refiners, have answered 
the ICC ruling of late last! 


'month which held that the 10) 


per cent increase granted early | 
in 1938 on interstate rates was} 
applicable also to Kansas in-| 
trastate charges. 


| 
The petition holds that the| 


'ICC’s findings of fact were not! 


i 


borne out by the evidence —| 
among them the findings that! 
“transportation conditions sur-| 
rounding the movement of these | 
commodities in Kansas are not) 
more favorable than in the 
Southwest generally, and are| 
substantially the same as those 
from adjoining states to Kan-| 


Sas. 


As to the $220,000 annual Crude Stocks Jump 


added revenue which the ICC) 
says would accrue to the rail-| 
roads through increase of the 
intrastate rates, the petition) 
points out that certain grades of | 


1,787,000 Barrels 


N. P.N. News Bureau 
WASHINGTON, Jan. 9.—An 


oil were exempted from the in-| increase of 1,787,000 barrels dur- 
crease, that “admittedly” some|ing the week ended Dec. 24 


traffic would be diverted from 
the rails, and cites other factors 
which lead the petitioners to) 
assert: 

“TCC should find either that 
no additional revenue will be) 
realized, or that the possibility | 
is so remote and so doubtful, 
and at best so slight as not to 
justify any increase.” 

The petition also asserts that 
no interstate shipper or locality 
appeared at the hearings to 
complain of the Kansas intra- 
state rates, and concludes that 
ICC should exercise its juris- 
diction over intrastate rates 
“only in a very clear case” 
adding that “this proceeding 


|lacks much of being such a 


It further attacks the ICC 
finding that pipeline and truck| 
competition in western Kansas 
is “not much of a factor” in 
rate-making, and says that on) 
the evidence of record, ICC 
should find that “truck and 
pipeline competition exists) 
throughout the state.” 


case.” 
Refiners who joined the Kan- 


brought crude stocks total to 
271,718,000 barrels on that date, 
Bureau of Mines weekly report 
shows. Increase was made up 
of a 1,616,000-barrel rise in do- 
mestic crude and an increase in 
foreign crude of 171,000 barrels. 
Last year at this time stocks 
'stood at 308,294,000 barrels. 


Stocks by grade or origin, 
showing changes, are shown in 
tabular form on opposite page. 


Crude Price Changes 


MT. PLEASANT, Mich.—Ef- 
fective Jan. 6, Simrall Corp. ad- 
'vanced prices for Michigan 
‘crude 14 cents, except West 
| Branch and Arenac, which was 
unchanged. Its new prices are: 





sas commission in the petition| Greendale, Porter and Crystal, 
include El Dorado Refining Co.,|$0.925 per barrel; Buckeye, 
Derby Oil Co., Kanotex Re-| Bentley, Edenville and Beaver- 
fining Co., K-T Oil Co., Vickers} ton, $0.90; and Freeman, $0.82. 
Petroleum Co., National Refin-| Last previous change was a cut 
ing Co., Falcon Refining Co.,|of 14 cents, Dec. 19, in these 
and Petroleum Products Co. fields. 





— 
S atest li inh ustry tatistics 
| — 
au 
= Crude Oil Production for the U 
rude Oil Production for the U.S 
ite Trends of Basic Figures . 
of (American Petroleum Institute figures) 
€ ~ ” > , ~ 

in- Dec. 31 Jan. 7 Jan. 7, °37 ; Week Ended 
1r- Crude Production ...... 3,201,450 3,214,900 3,436.600 Jan. 7 Dec. 31 Dec. 24 
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Current Refinery Operations 
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DAILY AVERAGE CRUDE RUN TO STILLS 
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J. B. Beaird 


SHREVEPORT, Jan. 9.—J. B. 
Beaird, one of the organizers of 
the Hercules Gasoline Co. and 
of the Beaird Manufacturing 
Co., died suddenly Jan. 2. He 
previously had been connected 
with the former Atlas pipe line 
and refinery interests here. 


Walter Fondren 


HOUSTON, Jan. 9. — Walter 
W. Fondren, one of the founders 
of the Humble Oil & Refining 
Co., died Jan. 5 of a heart attack 
while attending a missionary 
council meeting in San Antonio. 
He was 61 years old. 


Born in Union City, Tenn., he 
moved to Corsicana, Texas, 
when 20 years old and became 
an oil field worker. In 1901 he 
moved to Beaumont and became 
an independent operator. By 
1911 he had met former Gov. 
R. S. Sterling and those two 
with others formed the Humble 
Oil Co., with Fondren as a vice 
president and director. He re- 
tained the same positions when 
the company was reorganized 
in 1917 as the Humble Oil & Re- 
fining Co. Ill health forced his 

retirement in 1933. 

' As vice president of the 
Humble, Fondren was in charge 
of drilling and played a major 
part in the development of the 
oil industry in Texas. 


Edward A. Johnson 


PITTSBURGH — Edward A. 
Johnson, vice president of the 
Pittsburgh Equitable Meter Co., 
died at his home in Bellevue, a 
suburb of Pittsburgh, Dec. 15, 
at the age of 58. He had been 
with the company since 1929 
and was active in the water and 
gas industries particularly. 


Coming Meetings 


Missouri 
Assn., 
exhibit, 
Jan. 18, 1S 

Tennessee Oil Men’s Assn., 
Hotel, Memphis, Jan, 23. 

Northwest Petroleum Assn. (North 
Dakota Division), Elks Club, Far- 
go, N. D., Jan. 23, 24. 

Oil Trades Assn. of New York, quar- 
terly meeting, Waldorf-Astoria 
Hotel, New York, Jan. 24. 

Northwest Petroleum Assn. (Minne- 
sota Division), Lowry Hotel, St. 
Paul, Minn., Jan. 26 and 27 

Ohio Petroleum Marketers 
Deshler- Wallic k Hotel, 
bus, Feb. 7, 8, § 

Illinois Petroleum ‘Marketers ASsn., 
annual convention, Pere Mar- 
quette Hotel, Peoria, Ill., Feb. 8-10. 

Kansas Oil Men’s Assn., 25th An- 
niversary, Wichita, Kan., Feb. 
13, 14. 

American Institute of Mining and 
Metallurgical Engineers, Engineer- 
ing Societies Bldg., New York, Feb. 
13 to 16. 

Kentucky 
Assn., 
Brown 
14, 15. 


Independent Oil Jobbers 

annual meeting and trade 
De Soto Hotel, St. Louis, 
19. 


Peabody 


Assn., 
Colum- 


Petroleum Marketers 
13th annual meeting, 
Hotel, Louisville, Feb. 


|Assn. of Highway Officials of North 


Atlantic States, 15th annual meet- 
ing, Hotel Pennsylvania, New 
York, Feb. 15, 17. 

Wisconsin Petroleum Assn., annual 
meeting, Schroeder Hotel, Milwau- 
kee, Feb. 21, 

American Society ‘of Mechanical En- 
— and Louisiana Engineering 
ociety, joint meeting, St. Charles 
Hotel, Feb. 23, 
24, 25. 

12th National Asphalt Conference, | 
auspices The Asphalt Institute, | 
Biltmore Hotel, Los Angeles, week | 
of Feb. 27. 

Iowa Independent Oil Jobbers Assn., | 
Hotel Fort Des Moines, Des} 
Moines, March 1, 2, 3. 

American Society for Testing Ma- | 
terials, committee week and re- 
gional meeting, Deshler-Wallick 
Hotel, Columbus, O., March 6-10. 

Indiana Independent Petroleum | 
Assn., spring convention and re-| 
finers’ and suppliers’ exhibit, Ho- | 
tel Severin, Indianapolis, March | 
14-16. | 

American Petroleum Institute, Divi- | 
sion of Production, Southwest Dis- 
trict, Plaza Hotel, San Antonio, | 
March 16, 17 | 

Western Petroleum 
annual meeting, 
March 20 to 22. 

Oil Trades Assn. 
nual meeting, 
Hotel, New 


New Orleans, 





Refiners Assn., 
San Antonio, | 


of New York, an- 
Waldorf-Astoria | 
York City, March 21. 
American Assn, of Petroleum Geolo- 
gists, Oklahoma City, Okla., 


March 22, 23, 24. 
Balti- 
April 3-7. 


American Chemical 
more, Md., 

National Petroleum Assn., 36th 
semi-annual meeting, Hotel Cleve- 
land, Cleveland, O., April 12, 13. 

Oil-World Exposition, ‘Houston, Tex., 
April 24 to 29. 

American Institute 
Metallurgical 


Society, 


of Mining & 

Engineers, Open 
Hearth Conference, -Cleveland, | 
April 26, 27, 28. 

Petroleum Electric Supply Assn. and | 
Petroleum Industry Electrical | 
Assn., Rice Hotel, Houston,, Tex 
May 2 -4, 

Natural Gasoline Assn. of America, 
Hotel Tulsa, Tulsa, May 3-5. 

American Petroleum Institute, 9th | 
mid-year meeting, Roosevelt Ho- | 
tel, New Orleans, La., May 15 | 
to 18. 

World Automotive Engineering 
Congress, sponsored by S.A.E.; for | 
New York, May 22-26; Indianapo- | 
lis, May 30; Detroit, May 31- -June | 
2: San Francisco, June 6-8. 

Pennsylvania Grade Crude Oil Assn., 
annual meeting, Hotel Hershey, | 
Hershey, Pa., June 15, 16. 

13th International Congress of Car- | 
bide, Acetylene, Oxy-Acetylene | 
Welding & Allied Industries, | 
Munich, Germany, June 25 to 
July 1. | 


Tappan an Attorney 
For S.O. Indiana 





CHICAGO, Jan. 9. — Law! 
department personnel changes| 
were announced today by the 
Standard Oil Co. of Indiana, 
with Gordon E. Tappan, of Port 
Huron, Mich., joining the com- | 
pany Jan. 16 as an attorney, 
and C. Henry Austin being pro-| 
moted to a general attorney. 

AS an assistant state attorney 
Tappan conducted the legisla-| 
tive investigation of marketing | 
in Michigan which started in 
1935. He graduated from the 
University of Michigan law | 
school and has been in private | 
practice in Port Huron. | 

Austin joined the company) 
in 1924 as tax, legal and acci-| 
cent clerk in Milwaukee and! 
was promoted in 1926 to an at- 
torney in Chicago. 

Fred B. Hanson, company at-| 
torney since 1937, takes over) 
Austin’s duties on personal in-| 
juries, garnishments and the) 
claim adjustment department. 
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National Defense And 
Industrial Mobilization 


By Arch L. Foster 


Technical Editer 


W. HOPE and believe that the devotion 
of one whole day of the meeting of the Society 
of Automotive Engineers to automotive problems 
in national defense is indicative of a healthy aware. 
ness of a sane people of the need for providing 
themselves with adequate defense organizations, 
and that it does not show a trend to the hysteria 
which eventually leads a_ peace-loving race into 
war to “protect” its “rights”. 

Many of us remember all too well the 
and insidious propaganda which brought 
American people, all too susceptible at times to 
Pollyanna manias, to an eleventh-hour participa- 
tion in the World War which no nation won and 
all of them lost. The “infection in the blood- 
stream” of Europe has produced the mad fever, 
the results of which we see now in a reversion 
to what, at this distance, seems tenth-century 
savagery. 

Aside from political contingencies, the outstand- 
ing feature of this development is the tremendous 
and growing importance of automotive and aviation 
equipment in military strategy. One artillery regi- 
ment of the Army is already motorized, and when 
camped looks more like a road construction gang 
or a section of the Quartermaster Corps than like 


subtle 
the 


a combat regiment. To the automotive and the pe- 
troleum industries this means closer liaison with 
defense organizations; it means that motor fuel, 
aviation fuel, lubricants, and trucks, tanks, field- 
gun motive power must be brought continuously 
to the highest efficiency, to maintain the military 
advantages of more and faster planes, more pow- 
erful tanks and other paraphernalia which modern 
defense methods appear to make indispensable. 

Modern aviation fuels and the engines which 
they power appear to give this nation an invalu- 
able tactical advantage in the air. These two de- 
velopments can be laid squarely and we believe 
proudly at the feet of the makers of super fuels 
and of super engines, abetted by plane designers. 
In case of emergency and the Gods keep all 
such from our shores! the refiners of this coun- 
try can put into military aviation tanks a far 
greater quantity of 100-plus octane number fuel 
than can any people on the globe. 

Two things must be done; mobilization of the 
petroleum and automotive industries to aid na- 
tional defense must be perfected as soon as prac- 
ticable to the highest desirable degree; and the 
advantage thus gaind must be used only for de- 
fense, without a hint of aggression. 





Corrosive or Non-Corrosive E. P. 


The new-old technical problem of whether or not 
hypoid gears need corrosive type lubricanis in or- 
der to insure the property of carrying hypcid loads 
satisfactorily shows many signs of swinging further 
in the direction of the non-corrosive type of lubricant. 

Some technologists have maintained all along that 
the corrosive type is not necessary; that an en- 
tirely satisfactory product can be and is being pro- 
duced by some companies which is neither corrosive 
nor excessively wear-producing. At least one large 
company has been supplying such a lubricant for 
hypoids with, so we are told, entirely satisfactory 
results, no excessive wear and the expected mini- 
mum of trouble in service. 

Automotive engineers have been more or less di- 
vided for several years as to the practicability of 
employing the non-corrosive type of E. P. lubri- 
cant. Much of the problem grew out of the un- 
avoidable condition of lack of extensive knowledge 
of the performance of various types of these prod- 
ucts in the earlier days, when our experience was 
inadequate to give answers to the questions, and this 
is certainly no blot on, or criticism of, automotive 
or lubricating engineers. 

Claims from various sources, fleets, proving 
grounds, etc., are heard which say that the non- 
corrosive type of product shows advantages too use- 
ful to overlook. In earlier years, some engineers 
state, they demanded corrosive products since these 
had proved capable of carrying the load. More 
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recently engineers insist that too much wear results 
from their use; still others find no fault with them. 

Now we hear that one very large automotive or- 
ganization is swinging over to the non-corrosive type 
of product, and that another large outfit may decide 
that the milder type may be satisfactory for general 
application. Very possibly the next few months 
may see this trend continue further; we are not 
prophesying. 

Nevertheless, the trend seems definitely in that 
direction. Certainly we have learned and used 
much new information in the manufacture of both 
lubricants and hypoid gears. Neither of these prod- 


ucts are the same as those employed a few years 
ago; technical advances can be and often are the 
basis for reversal of our ideas on many things in 
these industries. We can remember when highly 
paraffinic gasolines were considered the very best 
to be had. Advances in the last two decades have 
certainly reversed the fuel and the automotive tech- 
nologists’ ideas, and we spend millions to avoid 
making paraffinic motor fuels. 

The same may be the case with hypoid lubricants. 
The job of the technologists is to find out which 
type of product is the better and then to use that 
type. 





Straining Gnats and Swallowing Camels 


Why build motor fuels to check within one octane 
number when engines check them within 15 octane 
numbers? We cannot but remember the old saw, 
when we find that different cars of the same make 
and model require fuels varying from 10 to 15 octane 
numbers, to operate without detonation. 


Here is a Super-Colossal car, built in large num- 
bers, coming off the same assembly line, one of 
which operates beautifully without knock on 65 
octane number gasoline, while another refuses to per- 
mit the back-seat driver to sleep in the car unless 
it is fed 75 or 80 octane number “feed.” That is in 
substance what A. J. Blackwood and his collaborators 
tell us this week in Detroit. 


And Blackwood sums up at least many of the 
causes which produce this result, plaguing alike the 
fuel refiner and the automotive builder. He points 
out that fuel-air mixture distribution is seriously at 
fault, the ratio varying by-as much as seven points 
as fed to different cylinders of the same engine. 
That is not news, at least the general fact is not 
news; we’ve been told that story, of bad mixture 
distribution, before. Spark advance for different cyl- 
inders likewise varies so widely that one group of 
cars of the same make and model, showed octane 
requirements varying up to 23 octane numbers. 


If these data are typical of how John Public’s 
cars are operating, the answer is simple in prin- 
ciple, but far from simple in practice. The thing 
to do is make better manifolds and carburetors, ad- 
just spark advances so that all cylinders require 
the same quality of fuels. This is in fact simple in 
the technical application; for routine production, on 
any but the most expensive cars, it is a cantankerous 
problem, however, adding expense during manu- 
facture and assembly. 

The automotive engineer’s problems are not easy, 
since he must make a profit sometime in some way. 
Yet it seems obvious that the oil industry is jumping 
through hoops until better co-ordination is worked 
out between automotive and refining developments, 
so that one industry is not supplying a product so 
far ahead of the other that the one cannot use 
the quality built into the other. 

Octane numbers cost money, a great deal of it, 
just as do new designs and better fuel systems. 
The unavoidable conclusion to the engineers’ find- 
ings is that the focus of effort on the automotive 
engine should in large measure be directed to the 
solution of the serious problems of how to set sparks 
uniformly, and to distribute fuel uniformly and 
thus take advantage of the inherent properties of 
modern fuels. 
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L. M. Johnston Heads Construction 
Of First Co-operative Refinery 


TULSA—L. M. Johnston of Parco, Wyo., former super- 
intendent of the Sinclair Refining Co.’s plant there, has been 
employed to construct the first co-operative refinery in the 
country. The 3000 barrels plant will be constructed this 
winter in northwestern Kansas by the Consumers Co- 
operative Assn. of North Kansas City, Mo. 

Johnson is a native Texan. Born at Wolfe City, he 
attended Texas A. & M. College where he obtained degrees 
in science and mechanical engineering. After several years 
at Port Arthur, Tex., refinery, he joined an engineering 
company which had a contract to build the plant at Parco, 
and went to that town as resident engineer. After the 
plant was constructed he remained as superintendent until 
this fall. 


Correction 


Initials of T. P. Simpson, Socony Vacuum Oil Co., 
Paulsboro, N. J., were incorrectly given as W. T. in the 
article entitled “Catalytic Processing by the Houdry Proc- 
ess” under the head of Acknowledgment page R-580, Nov. 30. 
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new Douglas DC-3 twin-motored trans- 
t recently delivered to the Reyal Dutch 
Airlines, the first of several made in the 
[ r that company, to ply between 
London and Dutch East Indies The en- 
; are Wright Cyclone G-!00 series 
type, rated up to 1100-hp. for take-off 


In this timely article, some indication is given of 
the extent to which the defense program contem- 
plated by this nation will speed up the work on 
which the oil industry had already embarked, par- 
ticularly in research, to develop the high octane 
aviation fuels needed particularly in military ac- 
tivities. 

Data given on the demand for 100 octane fuels 
in the coming year is indicative also of the prog- 
ress in the commercial production of such fuels the 
oil industry must undertake, the author giving his 
opinion that 110 to 115 octane number fuels may 
be required within the next few years. 


Sources of 100 octane number fuel are adequate 
in the U. S. for many years to come, to supply all 
requirements of all types of aviation.. Fuels of 
higher than 100 octane number are being studied, 
and may be produced commercially in the near 
future. More perfect laboratory anti-knock test 
methods are imperative for the advancement of 
aviation; the CFR subcommittee is working inten- 
sively to perfect a method which rates both leaded 
and unleaded fuels similarly, correlating with full- 
scale engine results. 


7 of nearly a million barrels of 
100 octane number aviation fuel by our military authorities 
alone during the year ending June 30, 1939, appears likely, 
according to estimates and contracts already let for fuel 
of this grade by the Army and Navy Aviation departments. 
The Army alone used more than six million gallons of 
100 octane number fuel during the calendar year 1937, and 
estimates that it is using 15,000,000 gallons of the same 
grade during 1938. Its estimates for the fiscal year 
ending next June is between 20,000,000 and 25,000,000 gal- 
lons. 


No specific estimates are available from Navy authori- 
ties. However, the number of planes operated by that 
branch of the service and the rate at which these planes 
are being converted to require 100 octane number fuel, 
indicates that the total military consumption will miss 
the estimate given above only narrowly. Table 1 shows the 


AVIATION 
FUELS 


In the Spotlight 


By Arch L. Foster, Technical Editor 


aviation fuel consumption by the Army Air Corps in recent 
years. 

The Army expects to have in operation more than 
2300 tactical planes of all types by July, 1939. The Navy 
as of last July had a total of 2050 planes of all types, of 
which 153 were assigned to the Marine Corps. Both services 
are converting planes to use 100 octane number wherever 
practicable, and all new planes, it is understood, are 
equipped with engines using 100 octane number fuel. In 
case present plans for national defense, as part of the 
rearmament program of the United States to keep pace 
with Europe’s mad frenzy, induces Congress to make ap- 
propriations for greatly increased aviation programs, it 
is to be expected that planes added to the present equip- 
ment will require this highest rating commercial fuel. 

In fact, with present progress in research and experi- 
mental work on fuels of higher than 100 rating, it is 
highly probable that in any program extended beyond the 
next year or so, engines will be supplied to the military 
services which will uSe and require 110 to 115 octane 
number, with correspondingly increased power output and 
maneuverability. 

No figures are available to show how much 100 Army 
octane number fuel will be or has been used by commercial 
airlines. Several lines have used this fuel in a pure 
experimental way, in specially engined planes, to determine 
the economy of its use in commercial service. But, so 
far as is Known, no regular commercial plane has used 
the higher octane number fuel for regular cruising service 
in scheduled flights. Experimental work has been under 
way for some time by Douglas on the west coast, using 
engines requiring 100 octane number fuel, in the new 
DC-4 type planes that company is building. It is also 
understood that the Boeing company is also experimenting 
with 100 octane number fuels in the Flying Boats and 
Land Transport planes being built for Pan American Air- 
ways. 

Pan American has six long range Flying Boats on 
order at the present date, each powered with 4 Twin Row 
Wright Cyclone engines of the GR-2600 type. 

Fuel of 95 CFR octane number (100 Army), has also 
been used by Pan American in Douglas planes in Wright 
G-103 engines which, however, have been modified to per- 
mit the use of 90 CFR octane number fuel (about 95 
Army). Pan American has also ordered recently three 
Boeing supercharged Land Transport planes, each equipped 
with 4 Wright Cyclone GR-1820 G-102 engines. 

The engines in both types of planes use 95 CFR (100 
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A key requirement of the modern cracking 
process is the ability to vary its operations while maintaining 
plant performance at its peak efficiency and economy. 

Cracking processes licensed through this organization can 
give the refiner that plant flexibility which enables him to 
quickly, economically and profitably vary his finished products 
and feed stocks to meet the market conditions of the moment. 


LICENSES granted under United States and Foreign Patents for: Cross, de Florez, Holmes-Manley, Tube and Tank Cracking Processes, Uni-Coil Injection Process and Combination Cracking Units 
Licensing Agents. THEM W KELLOGG CO.. Jersey City. New Jersey, or its European Representative: COMPAGNIE TECHNIQUE des PETROLES, 134 Boulevard Haussmann, Paris, France 
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TABLE 1—Consumption of aviation fuels of different octane number grades 


By the U. S. Army Air Corps, 1932-38 
(Figures in gallons) 


Calendar 


Grade Grade 
Year 65 87 
ER eer ae nS ee eee a 1,500,000 9,200,000 
ME Cie eiclarciotercsnts hace Aaa ae & 1,000,000 5,300,000 
1934. 600,000 0 
RE So Re ae Oke a ees 550,000 0 
Re leet wisahae Sale .e eric eines esac 650,000 0 
ES ae eee more tear 700,000 0 
1938* oy eee 1,200,000 0 
* Estimate. 


Army) octane number fuels. The Flying Boats loaded 
weigh 82,500 pounds, including 34,000 pounds of payload, 
carry 65 day passengers, the fuel tanks hold 4200 gallons 
of fuel and the planes have a range of 2400 miles at 
150 miles per hour with 33% fuel reserve. The Land 
Transport planes carry 33 passengers or 13,000 pounds of 
payload, carry 1700 gallons of fuel and have a cruising 
range of 1000 miles at 175 miles per hour. 

The four engines used in the 60,000-pound Douglas 
DC-4 transport planes referred to above are Pratt & 
Whitney Twin Hornets, 14-cylinder two-row, turning up 
1400 hp. at 2500 r.p.m. using 100 Army octane number 
fuel, and 1200 hp. using 87 CFR octane number (about 
92 Army) fuel. These transports are being built for five 
airlines, United, American, Transcontinental & Western 
Air, Eastern Air and Pan American Airways, it is reported. 


These engines use a new type of propeller, the Hamil- 
ton Hydromatic, with pitch adjustable by oil pressure 
to any angle desired by the pilot, by means of an oil 
pressure system under the pilot’s control. The engines 
are supercharged and operate at less than 0.50 Ibs. of 
fuel per horsepower-hour specific consumption at cruising 
speeds. These and other engines now in regular pro- 
duction operate at 8000-12,000 feet elevation at standard 
rating by means of the supercharger equipment. 

Both the Hamilton Hydromatic and the Curtiss elec- 
trically-adjustable pitch propellers are used on Wright 
engines. Specific fuel consumptions of 0.45 lbs. are quoted 
for these engines at maximum cruising speeds, with 
as low as 0.42 lbs. at lower than maximum cruising speeds. 
These engines have been released by the U. S. Govern- 
ment for export, and have been installed in the Royal 
Dutch Airlines transports, one of which is shown in an 
accompanying photograph. These are the so-called G-100 
series engines, equipped with three-bladed Curtiss “feather- 
ing” constant speed propellers; the plane is a Douglas 
DC-3, of which several were purchased and are being 
shipped to Holland for service between London and the 
Dutch East Indies. Later developments in this Wright 
series of engines are said to be still more interesting, 
but for military reasons the details are not released. 


Grade Grade Oil Con- 

92 Reg. 92 Unleaded Grade 100 sumption 
0 0 0 381,037 
7,000,000 0 0 449,486 
13,300,000 0 0 424,488 
16,300,000 0 275,000 495,664 
.350,000 170,000 2,580,000 519,495 
14,450,000 485,000 6,230,000 611,805 
9,000,000 700,000 15,000,000 740,000 

Too little information is available for publication 


regarding the more recent and experimental advances 
in airplane engines. The two major engine builders in 
this country work hand-in-glove with the military authori- 
ties, more especially on new developments. The military 
forces have first call of course on any new or better 
engines, and in fact the military services are among the 
best though not the largest customers of the plane builders. 
Furthermore, military operations serve somewhat as ex- 
perimental establishments to show what can be accom- 
plished with new engines, fuels and planes, and from 
which commercial lines may take notes on results of 
importance to commercial aviation. 


New Sources of Aviation Fuels 


New processes and sources of super-fuels for aviation 
have come more into the commercial picture during the 
last year or two. Following especially the lead of the selec- 
tive polymerization-hydrogenation process, ten or more 
units of which are operating in this country, an intensive 
research campaign to develop other processes has been 
further accelerated. The method which now supplies most 
of the aviation 100 octane number fuel is that of isolation 
of butenes from refinery gases, catalytic polymerization 
of these to di-isobutylene (iso-octene), and low temperature 
hydrogenation to iso-octane using the sulfuric acid process. 

During the year two processes have come to the 
fore as commercial methods for producing the higher 
octane number fuels. Of these two, the Houdry catalytic 
cracking process is said to produce 76-78 octane fuels 
which meet aviation specifications for gum, oxidation and 
acid-heat requirements. Ratings up to 92 ASTM octane 
number may be produced by the use of up to 4 cc of 
tetraethyl lead from this Houdry product and, blended with 
isopentane or iso-octane a 100 octane number fuel is 
obtained. A typical fuel is reported to be produced by 
blending 25% of iso-octane and 75% of Houdry aviation 
fuel, with 2.75 cc of lead’. 


1NAT. PET. NEWS, Nov. 30, 1938, page R-570. 
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[T'wo-seater, single-motored Navy plane, showing retractable landing gear drawn up in flying position. This is a Douglas torpedo 
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This process is claimed to be widely applicable to the 
production of automotive and aviation fuels, operating on 
regulation crudes or gases from catalytic or thermal crack- 
ing units. Seven million gallons of aviation fuels have 
been supplied to consumers during 1937-38 it is claimed, 
and therefore this process offers another source of these 
fuels, or of blending material for such fuels. 

Alkylation is the chemist’s term applied to the com- 
bination of olefin with paraffin or saturated hydrocarbons. 
Several laboratories are studying this reaction in this 
country, and it is understood that one or more processes 
have been developed to the large-scale experimental stage. 
The most outstanding development in this field at present 
is that of Dunstan and collaborators, of Anglo-Iranian 
Oil Co. of England. 


By this process olefins, such as butenes, propene, etc., 
are brought into contact with paraffins, such as i-butane, 
propane, pentanes, etc., in the presence of concentrated 
sulfuric acid. Chemical combination between the olefins 
and paraffins is completed, a hydrogen atom from the 
paraffin breaking the olefin double bond and taking one 
position, the other bond combining with the bond in 
the paraffin which was “vacated” by the hydrogen. The 
resulting product is a branched chain iso-paraffin, much 
higher in anti-knock than the straight-chain homologue 
of the same empirical formula. Since the alkylated product 
is saturated, this process avoids. the relatively expensive 
hydrogenation required when two olefin molecules are 
polymerized. By segregating the desired butanes, butenes, 
or other desired hydrocarbons from refinery and/or natural 
gases and alkylating them, Dunstan produces saturated 
iso-heptanes, iso-octanes, etc., with octane ratings between 
90 and 100. The addition of small quantities of tetraethyl 
lead produces fuels of 100 octane number and considerably 
higher if desired. 

This or similar methods may well be the source by 
which octane number fuels of 100 plus may be produced 
economically in the future. Modern distillation methods 
make it practical to isolate at relatively low cost the 
hydrocarbons desired in a high state of purity as charge 
stock for such processes. In fact, several companies, 
including Shell, Gulf, Standard of New Jersey and Louisi- 
ana, The Texas Co., and Humble use such exact distilla- 
tion methods to separate butenes from still gases as charge 
for the polymerization-hydrogenation process for manu- 
facturing 100 octane number fuels. 

The new process for dehydrogenating paraffins by the 
use of an alumina catalyst activated with iron, zinc, 
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carried especially by airplane carrier ships. Official photo U. S. Navy 


chromium, nickel and other metallic oxides and salts, an- 
nounced last September by Shell Development Co.,* offers 
a most important method for furthering the production 
of super fuels. A method for forming olefins from paraffins 
has long been studied, with this process as the first 
successful one announced. By this method n- and i-butanes, 
propane, or other light hydrocarbons may be segregated 
by distillation, a portion of the charge dehydrogenated, 
and the paraffinic and olefinic portions reacted by alkyla- 
tion to produce saturated iso-fuels to meet the require- 
ments of aviation in the future. Or, the entire C,, C,, or 
other concentrated raw charge may be dehydrogenated, 
and polymerized by catalytic or other methods, to produce 
the iso-olefins which may be hydrogenated to paraffins 
by present methods or others to be discovered. 

“gloff, Morrell and Nelson’ estimate that from the 
hydrocarbons now available in refineries and producing 
fields, nine billion gallons of polymer gasoline may now 
be produced by commercial methods, of which a billion 
gallons can be iso-octane of 95-100 octane number. Processes 
announced since this estimate was made will doubtless 
increase the total theoretical amount which may be made, 
because of higher conversion efficiency. 


In addition to these purely hydrocarbon products, 
which doubtless will comprise the greatest portion of fu- 
ture super-fuels, we have the aromatic type of hydro- 
carbon produced from coal distillation, and also made by 
polymerization of refinery olefinic gases‘. Benzene, toluene 
and the xylenes are of the desired volatility for components 
of aviation fuels. These compounds have some disad- 
vantages such as poor to zero lead response, but have 
higher anti-knock values. The naphthenic hydrocarbons, 
such as cyclohexane, are another source of high octane 
number fuels. The knock rating of aromatics such as 
benzene is affected seriously by operating temperature 
of the engine. 

For instance we are told that, operating the test engine 
at 900 r.p.m. under the ASTM test procedure, benzene, 
toluene, and methyl alcohol show about 150% of the 
maximum power output of iso-octane, or about equal to 
iso-octane plus 6 cc. of lead. When tested at 1800 r.p.m. 
and about 400° F. jacket temperature these fuels show 
ratings ranging between 90 and about 105 octane number. 
Consequently, a test method which will correlate straight 


? Burgin, Groll and Roberts, NAT. PET. NEWS, Sept. 7, 1938, 
page R-432. 


’Egloff, Morrell and Nelson, NAT. PET. NEWS, Nov. 17, 1937, 
page R-318. 
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A LUMMUS 
FURFURAL 
uNT 


For the Martinez Refinery of Shell Oil Company of 
California, Lummus has just completed a 3,500 barrel 
per day Furfural Solvent Refining Plant for the manu- 
facture of high quality lubricating oils. This Lummus- 
built plant operated continuously for 34 days on its 
initial firing run, when it was shut down for inspec- 
tion. Lubricating oil went into the product tank 


twelve hours after beginning of operation. » » » 


Or 


SHELL 


of California 


Furfural as a solvent has many advantages. It is 
non-toxic, non-corrosive, and has excellent selec- 
tivity. Lummus Furfural Plants are characterized by 
low cost installation, simplicity of operation and low 
operating costs. Complete information upon request. 

This Furfural Plant for Shell is the fifth Lummus 
Furfural plant built for major refining companies 


within the last two years. 


THE LUMMUS COMPANY, 420 Lexington Avenue, NEW YORK, N. Y. 
600 SOUTH MICHIGAN AVENUE, CHICAGO, ILL. -° 411 WEST FIFTH STREET, LOS ANGELES, CAL. BUSH HOUSE, ALDWYCH, LONDON, W. C. 2 


LUMMU S$ 


PETROLEUM REFINING PLANTS 
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A 14-cylinder Pratt & Whitney Twin-Wasp engine, 
the newer types of military and commercial planes 


1000 hp. at 2600 r.p.m. 


used in 
delivering 


non-aromatic hydrocarbon fuels with full-scale engine 
performance results is not satisfactory to correlate aro- 
matic fuels in laboratory and full-scale engine testing. 

Another drawback for aromatic fuels is that, having 
a lower hydrogen percentage in their composition, the 
total heat value of these hydrocarbons is lower than that 
of paraffins. The heat value of benzene, toluene and the 
xylenes varies from 18,000 to 18,500 B.t.u. per lb., (133,000- 
135,000 B.t.u./gal.) whereas for petroleum hydrocarbons 
of paraffinic, olefinic and naphthenic types the heat value 
is 20,100 to 20,700 B.t.u. per lb. (128,000-131,000 B.t.u./gal.). 

However, this low heat value per unit weight is 
counteracted by the greater density of the aromatics as 
compared to the saturated paraffin types of fuels, as is 
shown by the heat values per gallon. 


Awonc the oxygenated fuels which have been pro- 
posed and used as aviation fuels, such as i-propyl ether, 
one disadvantage is the greater volubility of water in 
these fuels. With carburetor de-icing problems always 
imminent in airplane power plants this offers a source 
of trouble. However, the presence of a considerable per- 
centage of water in fuels has a desirable effect on the 
anti-knock performance, with the resultant reduction in 
overall fuel efficiency due to the water not being a 
fuel. Any oxygenated fuel is inherently low in total heat 
value, since the presence of oxygen in the molecule means 
simply that the fuel is partially burned already, and there- 
fore possesses less’ total heat to expend in creating power. 
I-propyl ether, for example, has a heat value of 16,900 
B.t.u. per lb., or 99,000 B.t.u. per gallon. Fuel is purchased 
by the gallon but it is carried by the plane and burned 
by the engine by the pound. None of the common ethers 
are above about 17,000 B.t.u. in heat value. None of the 
alcohols, such as methyl, ethyl and propyl are above 15,000 
B.t.u. in heat value, methyl alcohol having 9500 B.t.u. 
per lb., ethyl 12,700, and i-propyl 14,400. 

Thus, while most of these oxygen compounds have 
high anti-knock ratings, for one reason or another they 
do not offer a practicable source of supply for super 
aviation fuels. Doubtless some of them, such as i-propyl 
ether, will find good use as blending agents, or special 
purpose fuels where some of their properties are a decided 


‘Ridgway, Wagner, and Swanson, NAT. PET. NEWS, Nov 


advantage. Yet these fuels cannot be expected to occupy 
more than a secondary place in aviation fuel supply. 


Correlation of laboratory with full-scale knock ratings 


One of the greatest problems faced by the aviation 
fuel technologist, along with the airplane engine designer, 
is that of developing a laboratory test method which will 
permit prediction of the actual service performance of 
fuels from the laboratory knock test results. At present 
three methods are used in this country, the ASTM, the 
CFR Research, and the Army methods. The operating 
conditions used in these tests are shown in Table No. 2, 
along with the same data on the British Air Ministry 
method used in England. 


TABLE 2—Operating Conditions of Different Knock 


Test Methods 
Methods 
Conditions ASTM Research Army British 
Engine Speed, r.p.m. 900 600 1200 900 
Jacket temp., °F.... 212 212 330 212 
Fuel mixture temp., notcon- notcon- 
are 300 trolled trolled 260 

Knock observed by.. bouncing bouncing thermal bouncing 

pin pin plug pin 


The important consideration in all this problem is 
that an anti-knock test method is far more than merely 
a yardstick for measuring a given quality. It measures 
that quality, of course, if the method is a proper one. 
In anti-knock testing, not only the engine test conditions 
are involved, but also the relationship between all the 
test conditions, including the engine design, etc., and the 
same factors, conditions and design items in the engine 
in which the fuel is used. 

The efficiency of the modern aviation engine-fuel com- 
bination is determined by the degree by which engine and 
fuel are fitted to each other. It is known of course that 
the detonation quality of any fuel is a function of the 
design of the engine in which it is used. Because of the 
wide variation in operating conditions and in the design 
of different engines, it is impossible to correlate all these 
conditions in a single-cylinder test engine. Therefore it is 
necessary to correlate test engine results with those from 
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PYROMASTER POTENTIOMETER 


A Free-Vane *Temperature Controller with simple throttling range 


and automatic reset adjustments for continuous processes .. . 


OMBINING in a single compact 
instrument the features of (1) 
the reset Free-Vane air-operated con- 
trol mechanism, and (2) surprisingly 
simple Pyromaster potentiometer 
electric temperature measuring sys- 
tem, this Bristol’s Reset Pyromaster 
offers a simple and direct method 
of obtaining close temperature con- 
trol in continuous processes. 


Bristol’s Reset Free-Vane Pyro- 
master Controller is exceedingly 
flexible in application. This flexi- 
bility, made possible through the 
use of a wide-throttling and auto- 
matic reset mechanism of simple 
and unique design, enables the user 
to easily adapt his controller to any 
one or all of the conditions (lag 
and load changes) that may be en- 
countered, without removing the 
chart, chart dial, or disturbing the 
chart record. 


The Reset Free-Vane Pyromaster 
Controller makes it possible to ap- 
ply air-operated control to proc- 
esses involving temperatures up to 
3000°F. Ranges from 0 to 100°F. 
and up are available. This controller 
has the exceedingly desirable fea- 
ture of employing electrical con- 
ductors between the instrument and 
the temperature sensitive element, 
which can be quickly repaired on 
the job if broken. Also the tem- 
perature-sensitive element can be 
replaced by the user if it becomes 
broken. Moreover, it lends itself 
well to applications where the dis- 
tance between the instrument and 





the point of measurement is con- : 
siderable. In addition it embodies % Furnished both as a resistance thermometer and as a pyrometer 
all of the desirable features of elec- 


; THE BRISTOL COMPAN ¥ > | 
trical temperature measurement. WATERBURY. CONNECTICUT 
Write for Bulletin 50-7U. Branch Offices in Principal Cities 


rRADE MARK REG. U.S. PAT. OFF. 
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full-scale performance and by so doing develop a system 
whereby test results can be interpreted into terms of 
performance in the full-scale engine. Inefficiency in fitting 
fuel to engine to get the best combination is as damaging 
to aviation power plant development as is any inefficiency 
in manufacturing either engine or fuel. 


The general conclusion of fuel technologists is that 
none of the present test methods are satisfactory for 
their purpose. The ASTM test is considered fairly 
satisfactory for octane number ranges of 70-83 or there- 
abouts. Above about 83, straight-run fuels with up to 
3 ce. of lead are underrated by the ASTM method, some 
claim by as much as 6-8 octane numbers, and by the Army 
method by as much as 2-6 octane numbers. Straight-run 
gasoline and iso-octane-lead blends are underrated by as 
much as 4 octane numbers by the ASTM method, and 
2 to 2%2 octane numbers by the Army method. The rating 
of benzol blends ranges “all over the map” as one tech- 
nologist expresses it, depending on engine operating con- 
ditions. Some full-scale engines show ratings eight num- 
bers higher than the ASTM method gives, and up to 10 
above the Army method. Other types of engines show 
agreement with the Army method for example, and over- 
rate the fuels as compared with the ASTM ratings. 


Because of the investigation of octane numbers above 
10Q in which many organizations are interested, con- 
siderable attention has been given to the question of the 
rating which represents “infinity” on the octane scale. 
Several years ago a technologist of the U. S. Bureau of 
Standards estimated, it is understood, that approximately 
115 should be infinity via the octane scale, in anti-knock 
rating. Advances in testing technology indicate now that 
this estimate is doubtless too low. However, data more 
recently made available show that apparently the final 
or highest octane number value is dependent on test con- 
ditions, about 138 and 129 being estimated as the “infinite” 
values at 900 r.p.m. and 1800 r.p.m. respectively, on the 
laboratory test engine. 

More recently, extrapolating methods for extending 
the octane number scale above 100 assign a value of 
about 106 octane number for iso-octane with % ce. of 
lead added; 109 for the same fuel with 1 cc. of lead, and 
about 119 for the same fuel with 6 cc. of lead. Other 
reference fuels than iso-octane have been proposed for 
testing fuels above 100 octane number, among them being 
blends of toluene and aniline with iso-octane. A toluene- 
aniline blend has shown a poweroutput of up to 200% 
compared to the maximum obtainable with iso-octane, it 
is understood; it is possible that some such reference fuel 
may be adopted in the future for testing these super-fuels. 


Because many fuels, especially straight-run leaded fuels 
are underrated by the present ASTM method, the Co- 
operative Fuel Research Committee, of which the Canadian 
Research Council is a member, in addition to most of 
the larger refining and automotive companies in the U. S., 
is continuing a comprehensive program of study to develop 
a better and more correlative method. The purpose is, of 
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The Army 








expects to have 2300 tactical planes in service by June 30, 1939, 


of 1938. Official photo U. S. Army Air Corps 


course, to work out testing conditions and a test engine 
which will give correlation between laboratory and full- 
scale engine tests. 

One of the objects of the CFR investigation is, there- 
fore, to develop a test method which will give leaded fuels 
of the same full-scale rating the same laboratory rating 
as unleaded fuels. The present method on 100 octane 
number leaded fuels is on the low side by five to seven 
numbers. The new method which the committee is develop- 
ing must rate leaded fuels which are now rated by the 
present method at 87-88 octane numbers, at about 94, tech- 
nologists state. The rating of aromatic blends at, for 
example, 87 octane numbers, should be about the same 
under the new method now being worked out. 

The CFR subcommittee on testing aviation fuels is 
now studying the rating of plant products in full-scale 
engine tests, in terms of unleaded reference fueis. This 
full-scale test program is also investigating all possibilities, 
to ‘wash out any alibi,” as one technologist puts it, that 
theseyg peculiar features of the test method which rates 
unleaded above leaded fuels are due to any other cause 
than the presence of lead. Reference fuels containing 
one ce. and four ce. of lead, each rating 87 octane number 
in the laboratory test, are being tested co-operatively in 
full-scale engine tests in comparison with unleaded fuels 
which also rate 87 in the laboratory engine. 

Another pair of fuels, containing one cc. and four 
ce. of lead respectively and rating 95 octane number in 
the ASTM (laboratory) test will be studied and compared 
in full-scale engines with unleaded fuels also rating 95 
by the same laboratory test. The data from these tests 
in the different laboratories, when studied, should indicate 
whether or not the variations in rating in laboratory and 
full-scale tests are due to any properties or qualities other 
than the presence or absence of lead in the fuels. From 
these data, changes in the test method may be indicated 
which will bring these variables more nearly together, 
result in a laboratory method from which engine per- 
formance and engine fuel ratings may be predicted with 
certainty. 

It is obvious that aviation fuel technology will continue 
at a rapid pace to increase the efficiency of the fuels and 
that engine and plane designers will keep step with fuel 
makers to build engines which will utilize these fuels 
efficiently. One major problem now for commercial air- 
lines is to keep pace with these new developments in 
the equipment which these lines use. 

Military aviation will doubtless continue to lead the 
van in supporting and demanding further improvements 
in engine power. The economics of military strategy and 
of military safety is determined only by the ability and 
the willingness of the nation to pay the bill. Supremacy 
in the air is dependent on several factors, one of the 
main ones being the power of the engine and the speed 
of the plane. The economics of commercial aviation is 
governed by the same rules as is any other business. 
Business must be such that equipment can be paid for 
during its life. 
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Minmum 


Refinery units are designed to operate at 
capacities and to produce certain yields. Frequently these 
factors are interrupted and thrown completely out of bal- 
ance by the presence of salts in the crude charging stock. 
Instead of reducing runs to conform with the rate at 
which the crude normally may be charged to the stills, or 
installing additional still capacity, Many refiners are increas- 
ing their plant capacities through effective removal of the 
salts by means of the Petreco Electromatic De-Salting Pro- 
cess. [This procedure also assures other equally important 
and profitable advantages. 

Where salt deposition is the direct or contributing 
cause of off-stream time, refiners will find it very profit- 
able to consider the Petreco process from the standpoint of 
increased plant capacity. 

Detailed information supplied to an) operating 
C company oF refiner) employee on request. 
| PETROLEUM RECTIFYING COMPANY OF CALIFORNIA 


MH General Offices: 530 West Sixth Street, Los Angeles, Calif. 


Branch Offices: Houston, Texas 
Representatives In Principal Oil Fields and Refining Centers 
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Control of Wax Distillate Quality 
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Part 3. Control of Lubricating Oil 
Distillates by Vacuum Distillation 
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By L. L. Davis* and Anton Nelsen* 


ABSTRACT 
Laboratory control of wax distillate quality is im- 
proved by use of a new design of vacuum-distilla- 
tion apparatus. A study of the Bureau of Mines ap- 
paratus, used earlier, showed that difficulties ex- 
perienced in reproducibility of results came from 
the small vapor line (5/16-inch) which restricted 
vapor flow, produced surges, and resulted in ex- 
cessive cracking in the flask. Redesign of the 
apparatus resulted in other changes which are 
described, along with the comparative results of 

the experimental distillations. 


ae 


“« HE control of the quality of wax distillate by 
vacuum distillation under 40-mm. pressure’ has been con- 
tinued as routine in the Continental laboratories. It was 
found, however, that the U. S. Bureau of Mines apparatus*” 
was unsatisfactory, necessitating the development of modi- 
fied equipment and new methods which are now in use. 

The Bureau of Mines apparatus gave poor reproduci- 
bility between different units and different operators on 
the same units. Attempts to correlate the distillation data 
with pale-oil and wax yields were unsatisfactory. There 
seemed to be no uniform relationship between the viscosity 
and the mid-distilling temperature of individual cuts. A 
study of the apparatus showed the chief difficulty to be 
in the small vapor line (,s-in.) and the resultant resistance 
to flow of the vapors. This back pressure caused surges 
during distillation, and an excessive amount of cracking 
or viscosity breaking in the flask. The large surface of 
the condenser held up appreciable quantities of viscous 
and waxy oils, and the variable temperature of the con- 
densate resulted in inaccuracies in the reading of the 
oil volume in the receiver. 

The new vacuum-distillation equipment, designed to 
overcome these difficulties and to increase the ease of 
operation, is so completely different that a detailed de- 
scription of its construction and operation is advisable. 


Apparatus 


The general assembly of the apparatus is illustrated 
in Fig. 1, while details of construction of the glassware 
are given in Fig. 2. In the following description the num- 
bers in parentheses correspond to the items of equipment 
in the figures. 


A. Glassware 


The pyrex glassware is of special construction, the 
dimensions of which are given in Fig. 2. Standard inter- 


changeable ground-glass joints are used throughout. 

(1) Flask, 500-ml. capacity, 200-ml. charge. 

(2) Special distilling head. The flask and distilling head 
are insulated with plastic asbestos insulation, the surface 
of which is hardened with powdered-asbestos—sodium- 
silicate cement. 

(3) Condenser tube, 10.3-mm.-inside diameter, is bent 


* Continental Oil Co., Ponca City, Okla. 





This is the third in a series of four articles reporting re- 
sults on wax distillates, their analysis and refining, by tech- 
nologists of the Continental Oil Co. and others, as pre- 
sented Nov. 18 before the meeting at Chicago of the 
American Petroleum Institute. 


Part 1 was published in Refining Technology, Nov. 30, 
1938, p. R-582; Part 2 was published Dec. 14, p. R-602. 
Part 4 will appear in a later issue. 











as shown in Fig. 1 to fit the individual condenser boxes 
in which it is held by neoprene stoppers. 


(4) Thermometer jacket and ASTM high-distillation 
thermometer, D 86-35. The position of the thermometer 
in the head and jacket must be adjusted accurately to 
obtain reproducible distillation temperatures and end points. 
The thermometer is located and held in the jacket by 
means of a heavy neoprene tube. The thermometer-bulb 
location is determined by trial and error until the end 
point checks within 1 deg. F. of that obtained on the 
distillation unit previously adopted as standard. Because 
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300,000 OPERATIONS 


AND STILL IN GOOD WORKING 
CONDITION 


This veteran served five-years on a heat re- 
covery line, being partially opened and closed 
every four minutes seven hours a day for 
five years—exceptional service even from 
a valve of exceptional quality. A tribute to 
the practical applications of Crane research 





TRANSLATING RESEARCH 
INTO DOLLARS FOR YOU 


we 


*. to unearth new facts” 


Recently, the newly completed 
Crane ResearchLaboratories, hous- 
ing the largest and best equipped 
research facilities in the industry, 
were opened to public view. In the 
foreword of a booklet published 
on this occasion, President 
Charles B. Nolte says: 

“Research is misunderstood by 
a great many people, but in its 
simplest form it may be defined as 
an organized and diligent applica- 
tion of existing knowledge to un- 
earth new facts. ... Crane Co., 
therefore, is dedicated to the phi- 
losophy that only through contin- 
uing a well-organized program of 
research can it best serve its em- 
ployees, its stockholders, the users 
of its products, and society in 
general.” 


NATION-WIDE SERVICE THROUGH BRANCHES AND 





Crane research has as its objective 
the saving of dollars in your plant 
operation—the improvement of those 
valves and fittings whose responsi- 
bility itis to controlall phases of flow. 

Research in design and in new al- 
loys has resulted in multiplying the 
life of valve stems—this improve- 
ment translated into longer life 
means dollars for you. Valve seats 
have greater resistance to erosion 
and corrosion because of research 
—and again research cuts your costs 
—saves you money. 

Alloys have been developed capa- 


ble of withstanding the searing cold 


of 150 degrees below zero—the 
scorching heat of 1300 degrees 
above, opening up new fields for you 
in the handling of liquids or gases at 
greater ranges in temperature. And 
in welding new alloys, Crane research 
has developed new techniques that 
make their use practical. Again this 
means increased production—more 
dollars in profit for you. 

But research does not stop with 
these spectacular achievements... it 
also provides an accurate control of 
manufacture that guarantees the uni- 
form, high quality of the valves and 
fittings you buy from Crane. 


CRANE CoO., GENERAL OFFICES 


MICHIGAN AVE., CHICAGO 


VALVES © FITTINGS «+ PIPE 
PLUMBING + HEATING + PUMPS 
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of variations in the heads, this does not occur at the 
same level with reference to the vapor outlet. 
B. Condenser Box 

(5) The condenser box is of metal, size 4 in. by 6 
in. by 6 in. deep, and is equipped with two beveled sleeves 
for the No. 7 neoprene stoppers which hold the condenser 
tube. 

(6) Temperature controller. For accurate measure- 
ment of distillate volume, the temperature of the condenser 
water must be held within two degrees Fahrenheit. This 
is accomplished with an Aminco “Sturdy” Thermoregulator, 
Catalog No. 1021-02. 

(7) Immersion heater, W. H. Curtin and Co. immersion 
low-drift heater, Catalog No. 9668, Serial C—200 watts. 

C. Distillation Heater 

(8) The heater is of special construction, consisting 
of a metal case 5 in. by 5 in. by 6 in. deep, and lined 
throughout with Transite asbestos board, %%-in. thick. 

(9) The upper Transite board carries the flask, and 
is reamed out to fit exactly the contour of the flask. 

(10) The heating element is a Precision Scientific Co. 
110-volt 750-watt heater element, and is vertically adjustabie 
in the heater case to give the end point without overheating 
the flask. 

(11) Heat control: The current of the heater is con- 
trolled either by a rheostat or Variac transformer. An 
ammeter is used in the circuit for easy setting of the 
controller. 

D. Distillate Receiver 

The Bruhl type of receiver was retained, but was en- 
larged to permit the use of receiving tubes up to 100 ml. 
in size. It was found impossible to obtain large sized 
molded-glass jars which would stand satisfactorily the low 
pressures involved. After several failures, the present 
design of open-end glass cylinder with metal-plate closures 
was adopted, and it has proved very satisfactory. 

(12) Special pyrex glass cylinders, 7%s-in. inside di- 
ameter by 12 in. high and '4-in. wall thickness, are ground 
so accurately that no clamps are required to hold vacuum. 


fQUIPMENT TO BE MADE OF PYREX MEAT RESISTING QLASS 
\ ALL JOINTS TO BE ¥ INTERCHANGEABLE GROUND 
GLASS CONNECTIONS 


(13) The cover is of 42-in. brass turned with a shoulder 
to retain a rubber gasket, and is equipped with a reamed 
hole (14) for a size 12 neoprene stopper for inserting 
and removing the distillate-receiving tubes; a reamed hole 
(15) for a size 7 neoprene stopper for the condenser tube; 
a packing gland (16) for the rotating tube rack; and a 
‘4-in. pipe connection (17) for the vacuum. The top and 
bottom closures are made vacuum-tight by the use of 
rubber gaskets and a cement made of 10-per cent rubber 
latex in petrolatum. 

(18) The receiver-tube rack is adjustable vertically 
to hold tubes of different heights. Tubes from 100-ml. 
capacity down to as small a size as desired may be used. 

(19) The regular receiver tubes are 25 mm. by 250 
mm., and are calibrated by milliliters to a capacity of 70 
ml. This permits the 200-ml. distillation to be made with 
only three “cuts.” As the rack holds 12 tubes, four 
distillations may be made before the receiver need be 
opened for tube replacement. 


E. Vacuum Source and Controller (Not Shown) 


The vacuum system, attached at (17), consists of a 
Cenco Hyvac pump operated by a special General Electric 
Capacity-Start Capacity-Run 1/10-hp., 960-r.p.m. 110-volt 
AC, type KC, model 5KC 49AB 599 motor. This motor 
permits the vacuum to be controlled by starting and 
stopping the motor. ‘The automatic control system is the 
usual electric-contact mercury manometer which actuates 
an American Instrument Supersensitive Mercury relay, 
Catalog No. 4-290 and Rectron No. 4-460, which starts and 
stops the motor. 

The vacuum connection (17) on the receiver is equipped 
with a valve and pin hole for the slow relief of the vacuum. 
If the vacuum is relieved too rapidly, the jar or glass 
joints may be broken. 


Operation 


As wax distillate may be solid at room temperatures, 
the measurement and handling must be carried out at 
higher temperatures. It has been found that 110° F. is 
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NEW METHOD, TEMPERATURE, DEG. F. 
Fig. 3. Comparison of distillation data obtained by Bureau of 
Mines vs. new equipment. The vertical deviation from the mean 
curve represents approximately the error of the old method 


a satisfactory temperature for measurement; and that, 
with the condenser held at 120°F., the oil in the receiver 
tubes will be within a few degrees of 110 F. This tempera 
ture is sufficiently high to prevent the waxy viscous dis- 
tillate from solidifying and “holding up” in the condenser. 

The oil is weighed into the flask in order to overcome 
inaccuracies due to wetting loss and temperature-volume 
correction. The correct weight of wax distillate to equal 
200 mj. at 110°F. is calculated from the gravity of the 
distillate. 

The charged flask is attached to the apparatus, and the 
system is exhausted to 40 mm. The heater is turned on, 
using 7 amperes to start. After the initial boiling point, 
the current is adjusted to give a distilling rate of 6 to 7 
ml. per min. This requires between 6 and 7 amperes. After 
the 90-per cent point, the current is adjusted to 7 amperes 
for the end-point determination. The heater should be 
so regulated that the entire time from initial boiling point 
to end point is 30 to 32 minutes. The temperature at the 
initial boiling point, each 5 per cent recovered, and the 
end point are recorded. Cuts are made at the 35-per cent 
and 70-per cent points—leaving the final cut 30 per cent, 
or 60 ml. This last cut is retained for viscosity determina 
tion. 


Reproducibility 

With ordinary laboratory control using different sets 
of apparatus and different operators, the following ac- 
curacy has been obtained: 


Maximum Average 
Deviation Deviation 
from from 
Mean Mean 
Maximum Tempera- Tempera- 
Difference ture ture 
Cut Range (Deg. F.) (Deg. F.) (Deg. F.) 
Initial-boiling and 5-per cent 
ar 6 3.5 1.8 
10- to 35-per cent points 5 yee | 1.1 
40-per cent point to end point 3 1.7 0.7 


The flask and distilling-head proportions were designed 
and developed to give approximately the same distillation 
range for a given distillate as was obtained by the old 
Bureau of Mines apparatus. The relationship between the 
distillation temperatures obtained by the old and new 
apparatus is shown graphically in Fig. 3. In view of the 
reproducibility of the new apparatus, as given above, 
the vertical deviation from the mean curve represents 
approximately the error of the old method. The large 
error at the initial boiling point is due to the hang-up 
of the initial condensate in the cold condenser. 


Discussion 
The distillation, or boiling-point, range of a wax dis 
tillate is generally accepted as the most accurate available 
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measure of its quality. There is no correct distillation 
range for all wax distillates; because this is not an inherent 
or fixed characteristic, but depends upon crude source, 
efficiency of fractionation, wax-pressing conditions, and 
the character of the wax. For any given set of these 
conditions, the optimum distillation range must be de- 
termined by the correlation of experimental with com- 
mercial results. Having established the desirable distilla- 
tion characteristics of wax distillate for a given operation, 
the method becomes an accurate, dependable routine con- 
trol method. 

Inasmuch as the maximum production of viscous pale 
oil is usually of primary importance, the two factors to 
be considered are wax-press throughput (barrels per day) 
and the actual yield of pale oil from the pressed distillate. 
Assuming satisfactory crystal structure, the wax-press 
throughput is determined principally by the viscosity of 
the distillate. The viscosity of the distillate is controlled 
by the breadth of cut at the distillation unit or by blend- 
ing a more viscous cut with a less viscous distillate. 

The yield of pale oil of desired viscosity from a given 
distillate cannot be estimated by any one or several dis- 
tillation points (such as the 90-per-cent point) but is more 
correctly the summation of the entire upper 40 to 50 
per cent of the distillate. This can readily be estimated 
by the use of the viscosity-mid-distilling-temperature rela- 
tionship of the individual cuts as suggested by Beiswenger 
and Child.“ As an example, three wax distillates of approxi- 
mately the same characteristics were distilled in the new 
apparatus, and cuts were made between the 55- and 70-, 70- 
and 85-, and 85- and 100-per cent points. The viscosity 
of each cut was determined. The data are given in Table 
i. The distillates were from the vacuum distillation of 
Oklahoma City crude (W1), the vacuum reduction to 
cylinder stock of eastern Osage county crude (W2), and 
the single-flash atmospheric reduction to cylinder stock 
of the Osage crude (W3). 

The data from several distillations of the Oklahoma 
City distillate are plotted in Fig. 4. The viscosity (ordinate) 
axis is plotted in the regular ASTM viscosity-temperature 
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scale (D 341-37T) expanded to a desired degree. The tem 
perature (abscissa) axis is plotted as the longarithm ol! 
the absolute temperature, but is indicated as “Deg. F.” 
With these scales, the viscosity of each cut plots as a 


straight line against the mid-distilling temperature of 
the cut as taken from the distillation curve at 40 mm. 
pressure. These data from the several distillations show 


the reproducibility of the method. 


For a given crude, this viscosity-temperature rela 
tionship is a reasonably dependable constant. It, there. 
fore, represents an easily-determined measure of some 


change in crude quality such as wax content, crude con- 
tamination, or of the crude-distillation-unit efficiency. In 
routine control testing, the last 30-per-cent cut (70 per cent 
to end point) is retained, and its viscosity at 100° F. deter- 
mined in a Fenske tube (ASTM D 445-37T). The viscosity 
is checked against the 85-per-cent distilling temperature 
(i. e., the mid-temperature for a 70- to 100-per-cent cut) 
on the standard chart (as in Fig. 4) for that crude. If the 
given point varies materially from the standard curve, an 
investigation should be started to determine the cause of the 
variation. 

The viscosity-temperature relationship may vary widely 
among distillates from different crudes, or from the same 
crude distilled in different types of equipment. Fig. 5 shows 
the data for the Osage crude reduced to a cylinder-stock 
residuum: 1, (W2) by vacuum distillation; and, 2, (W3) 
by a single flash at super-atmospheric pressure (30 Ib., 
absolute). This shows that there is an appreciably greater 
thermal cracking or “viscosity breaking” in the atmos- 
pheric still as compared with the vacuum unit. As an ex- 
ample, the viscosity at the mid-temperature of 580° F. for 
the vacuum distillate is 215 sec., as compared with 190 sec. 
for the atmospheric distillate. The difference in crudes is 
shown by the fact that the Oklahoma City distillate vis- 
cosity at 580° F. is 205 sec., as given in Fig. 4. 

The wax content of a distillate affects the viscosity 
of a given waxy cut; therefore, the above relationship is 
a measure of pale-oil yields only as long as the wax content 
does not change. The same relationship can be established 
for the content of viscous pale oil of the distillate after de 
waxing. 

The three wax distillates discussed above were de 
waxed by double pressing to give a pressed distillate of 
0° F. pour point. These dewaxed distillates were distilled in 
the new apparatus, and the viscosity of the last three 15-per- 
cent cuts determined. The distillation data are given in Table 
1, and the viscosity-temperature characteristics are plotted 
in Fig. 6. From these data it is possible to estimate the pale 
oil content of any desired viscosity; thus, the Oklahoma City 
pressed distillate shows a mid-temperature of 560° F. for a 
viscosity of 200 sec. This temperature corresponds to a 
mid-per cent of 82.2 per cent. The content of raw pale-oil 
200 viscosity is found to be 35.6 per cent. 

The 35.6 per cent does not represent the yield of raw 
pale-oil stock of 200 viscosity, which might be obtained from 
a commercial reducing still. The laboratory distillation gives 
a much lower yield because of lack of fractionation and 
thermal viscosity breaking due to the long time at high 
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distillates produced from Osage crude by vacuum and atmos- 

pheric distillations. This shows an appreciable greater ther: 
cracking in the atmospheric still than in the vacuum unit 


temperature. It is possible to select by trial and error a 
viscosity, which when applied to the viscosity-temperature 
chart as outlined above, will give a percentage yield close- 
ly approximating the yield of desired pale oil which will 
be obtained from a commercial unit. Thus, for the distillates 
in question, the percentage of a cut having a viscosity of 
175 sec. will be about the same as the percentage yield of 
raw 200 pale oil which will be obtained from an atmospheric 
single-flash reducing still. 

Table 2 gives the results of such an estimate of 200 pale- 
oil yields from the three pressed distillates. The first step 
is to obtain, from Fig. 6, the mid-temperature which cor- 
responds to a viscosity of 175 sec. for each distillate. The 
mid-per cent corresponding to this mid-temperature is then 
obtained from the distillation curve for each distillate. The 
estimated pale oil yield is calculated from the mid-per-cent 


TABLE 1—Distillation Data 
—--- Wax Distillate Pressed Distillate _ 
Oklahoma Osage Oklahoma Osage 
City Osage Atmos- City Osage Atmos- 
Crude Vacuum pheric Crude Vacuum pheric 
Distillate No wi Ww2 Ww3 P1 P2 P3 
Distillation in Deg. F 
Initial boiling point 284 286 280 290 274 282 
10-per cent point 398 394 132 397 378 420 
20-per cent point 428 424 147 126 410 440 
30-per cent point 449 137 158 451 436 457 
10-per cent point 4169 469 473 471 460 470 
50-per cent point 488 4191 iRsS 192 483 488 
60-per cent point 509 510 508 913 506 507 
70-per cent point 529 530 530 332 526 528 
80-per cent point 554 551 555 554 549 551 
85-per cent point 567 562 568 567 559 563 
90-per cent point 584 378 581 581 372 576 
End point 635 610 616 636 608 612 
Cut 55 to 70 per cent: 
Mid-temperature 513 515 514 517 512 512 
Viscosity 91 95 91 106 106 101 
Cut 70 to 85 per cent: 
Mid-temperature 548 347 548 548 542 547 
Viscosity ‘ 133 139 133 166 168 155 
Cut 85 to 100 per cent: 
Mid-temperature 396 586 591 592 578 584 
Viscosity 258 235 224 335 314 280 
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listillates from Oklahoma City and Osage crudes enable estima 
tion of pale oil content of any desired visc 


point by doubling the difference between 100 and the mid 
point. 


TABLE 2—Estimated Yield of 200 Pale Oil 


Okla- Osage 
homa Osage Atmos 
City Vacuum pheric 
Mid-temperature at 175-viscosity, 
deg. F. . ; ray 552 545 555 
Mid-per cent . 79.0 78.3 81.8 
Estimated yield of 200-viscosity 
pale oil, per cent 12.0 13.4 46.4 
Conclusion 


A routine laboratory vacuum-distillation apparatus and 
procedure have been developed which give sufficiently repro 
ducible results for accurate wax-distillate control. For a 
given crude source and commercial distillation unit, the 
viscosity-mid-distilling-temperature characteristic may be 
used to estimate pale-oil yields. In the case of distillates 
from different crudes or from different distillation units, it 
is necessary to use the viscosity-temperature characteristics 
of the dewaxed distillate to estimate relative pale-oil yields 
from the different distillates 
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No tight tank protected with an Oceco 
flame arrestor has ever been lost by fire. 
e More than 250,000,000 bbls. of 
tankage are protected with Oceco 
flame arrestors. They have Underwriters’ 
approval..and vertical straight through 
passages that minimize entrainment. 


U. S. Pat. No, 1,735,261 
Oceco flame arrestors are the rec- ® 


ognized standard throughout the 
industry. They are furnished as single 
units or complete with an Oceco vent OCcECO FITTINGS 
valve. Sizes to meet any requirement. your tanks 
deserve the best 
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Slow 


As Molasses in January? 


OLD weather pumping troubles are solved by the Zerwer 
patented fuel oil or lube storage tank heater. Viscous 
liquids can be handled faster and cheaper. 
First cost of the Zerwer heater is only a third that of con- 
ventional steam coils. 
Operating cost is lower because less steam is used. 
Only a small quantity of oil is heated at a time. 
Danger of discoloration of lubes is avoided because the 
oil can be pumped more quickly and is not burned by 


being kept too long in contact with hot coils. 








WRITE 
FOR A. G. P. ZERWER 
QUOTATIONS Room 601—Central State Bank Blidg., 


WHITING, INDIANA 
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COORDINATED RESEARCH and OPERATING EXPERIENCE 
DEVELOP EFFICIENT REFINERY PROGRAMS 
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A refiner utilizing the research facili- meet present day marketing problems. 
ties, the engineering knowledge and Operating records of Kellogg-built 
the practical experience of construction units constructed within the past year 
and operation concentrated in the should be investigated by refiners 
Kellogg organization is assured of a contemplating the modernization of 


processing installation producinga present plants or the construction of 
sufficien: :ange of finished products to new units. 


LICENSING AND CONSTRUCTION AGENTS under United States and foreign patents for 
@ The Gray Processes Corporation, Clay Treating 

@ Gasoline Products Company, Inc., Pyrolytic Cracking 

@ The Polymerization Process Corporation, Thermal and Catalytic Polymerization 
@ JUIK Processes for Lubricating Oil Refining with Propane and Phenol 


Deasphalting * Dewaxing - Solvent Extraction and Acid Treating Plants 
THE M. W. KELLOGG COMPANY . JERSEY CITY, NEW JERSEY 


P + 225 BROADWAY, NEW YORK 
Los Angeles: 1031 South Broadway 


Tulsa: Philtower Building 
EUROPEAN REPRESENTATIVE: Compagnie Technique des Petroles, 134 Boulevard Haussmann, Paris, France. 
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'39 To Bring All-Time High 
In Demand for Oil Products 


By V. B. Guthrie 


N. P. N. Managing Editor 


Helps for the oil man in planning his 1939 business affairs, as 
compiled by NATIONAL PETROLEUM NEWS from many sources, 
are to be found in accompanying articles under these principal 


topics: 


l—Estimates of 1939 domestic demand for principal oil prod- 
ucts, and in certain industrial markets. 


2—The outlook for current production and for new oil fields 


in this country in 1939. 


3—The principal legislative proposals affecting the oil in- 
dustry which are likely to appear in Congress and in the state 


legislatures. 


4—The tide of automobile touring in this country in 1939 and 
what sections will benefit most from travel to the two World's Fairs. 


On companies can plan 
on larger markets for all their prod- 
ucts in 1939, the gains in demand 
being relatively the greatest for those 
products that suffered the largest 
drop in 1938 from 1937 volume. 


While total demand for all prod- 
ucts in 1938 was only two per cent 
less than in the oil industry’s record 
year of 1937, the industry’s price 
structure now suffers from its fail- 
ure to stem its operations early in 
1938 and from the inability of refin- 
ers to adjust their operations to meet 
a much sharper falling off in demand 
for residual fuel oils than for motor 
fuel. 


How soon the industry can recover 
from the present price levels depends 
on several factors. Naturally these 
are beyond the ability of any one 
company or one individual to change. 
However, present conditions can be 
improved more quickly if each in- 
dividual company and its executives 
recognize, in their immediate sales 
planning, that the industry is now in 
its regular seasonal period of rela- 
tively lowest gasoline consumption 
for the country at large. 


Price concessions during January, 
February and March, will not bring 
in motor fuel and motor oil business 
that does not exist, nor help a com- 
pany’s profit and they make a handi- 
cap for the industry to overcome 
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when the season of good gallonage 
starts in the spring. 

Reassurance for the company which 
is comparing its present motor fuel 
gallonage with that of the peak 
months of last year, can be found 
in a study of the gallonage figures 
for the state or wider marketing ter- 
ritory, as taken from the gasoline 
tax records. A decline in an individual 
company’s sales in proportion to the 
seasonal decline in the territory 
should be accepted as normal for the 
territory. It has not been the practice 
of the industry to recognize this fact, 
however. A study of the industry’s 
retail prices over a period of years 
shows that its prices have been lower 
when its volume was lowest, a viola- 
tion of sound economics. 

In planning for the weeks of the 
immediate future, the oil companies, 
down to the individual service sta- 
tions, should make every effort to 


carry on their operations more ef- 
ficiently on a motor fuel gallonage in 
line with the seasonal trend, to push 
sales of other products and to pre- 
pare for the record summer season 
which 1939 will bring. 


For the longer view ahead, in their 
planning, oil companies should watch 
the following factors which will 
strongly influence the industry’s rate 
of recovery from the present lower 
price levels for refined products. 
These factors are discussed in more 
detail in accompanying articles and 
charts in this issue and they will be 
analyzed regularly in NATIONAL 
PETROLEUM NEWS as the indus- 
try’s current statistics become avail- 
able. 


1—Crude run to stills at refining 
plants in the country up to April 1, 
aS indicating whether gasoline inven- 
tories, at the start of the season of 
good consumption, will be above or 
below economic requirements. The 
figure of 80,000,000 barrels has been 
arbitrarily set up by the oil indus- 
try’s economists as a proper gasoline 
stock level on April 1. While stocks 
Jan. 1 were slightly over 70,000,000 
barrels, it is significant that crude 
runs to stills must average not over 
3,000,000 barrels a day for the next 
three months, if this stocks goal is 
to be achieved. 


2—Trend in current production and 
the discovery of new pools outside the 
sections of the country, principally 
the southwest, where proration is 
strictly applied. Such areas at the 
moment are Illinois and California. 


While the actual production in the 
new fields in Illinois is not large com- 
pared with that of the principal pro- 
ducing states, this production is of 





Product 
Motor Fuel (bbls.) 
Motor Oil (bbls.) 
Industrial Lubricants (bbls.) 
Heavy Fuel Oil (bbls.) 
Furnace Oil (bbls.) 





Estimated Domestic Demand for Oil Products in 1939 


1938 1939 
ieekens 516,500,000 537,000,000 
rere 12,205,000 12,500,000 
Terre 9,180,000 10,560,000 
cea 287,604,000 330,700,000 
reer 127,000,000 140,000,000 
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Follow the Black Dots to the Gasoline Stocks’ Goal 
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The black dots on the chart represent cumulative daily average crude runs to refinery stills since Oct. 1 to the dates shown on the 
scale at the bottom. They also indicate on the scale at the right how big the country’s gasoline stocks will be April 1. For ex- 
ample, the last black dot, for Dec. 31, indicates gasoline stocks April 1 would be 91,050,000 barrels, at the rate of crude run to stills 


Dec. 31. The American Petroleum Institute, which prepared the chart, believes the maximum figure for economic requirements in 
gasoline stocks April 1 is 82,300,000 barrels. 





April 1. 


on refinery operations shows runs to stills of 3,115,000 barrels a day. 
runs to stills, shown on the left side. will result in barrels of gasoline stocks on April 1, shown on the right. 


To reach this goal the black dots must approach and finally reach the heavy line by 


To do it will mean crude runs to stills must average about 3,000,000 barrels a day from now on. The latest report available 
The scales on the chart are so arranged that barrels of crude 


The heavy black line, 


a gauge of “normal” refinery operations, from Oct. 1 to April 1, to let the industry achieve the desired stocks’ goal, shows that 


crude runs to stills of 3,100,000 barrels daily for that period were required. So far operations have been above that rate. 


Some author- 


ities have set up 80,000,000 barrels as proper economic requirements in stocks on April 1 


unusual importance because of its 
strategic location between the Mid- 
Continent fields and the markets for 
Mid-Continent crude and its products. 
While for 1937 this Illinois production 
was only about 2.5 per cent of pro- 
duction in Oklahoma and Kansas, to- 
day it is over 20 per cent of current 
production in those states and is sup- 
planting a considerable portion of 
their markets, nearly 100,000 barrels 
a day. 

In California, which has no pro- 
ration statute, producers are working 
valiantly under a voluntary program 
to keep crude output of the state to 
600,000 barrels daily and avoid fur- 
ther additions to the heavy stocks 
of this area. Daily production early 
in 1939 greatly in excess of this figure 
will cause distress there and exert a 
psychological effect on other districts. 

3—Export trade in crude oil and its 
products in 1939. Our exports of crude 
oil and gasoline principally in 1937 
and 1938, caused largely by military 
activities abroad, have shown large 
increases from immediately preceed- 
ing years. Without the increase in 
the shipments abroad in 1938 of re- 
fined products the favorable reduction 
in gasoline inventories as of the 
present time would not have been 
achieved. As shown by an accompany- 
ing chart, at the rate of refining op- 
erations in 1938 domestic consump- 


tion alone would not have allowed for 
a reduction in gasoline stocks as com- 
pared with the year previous. 
Whether our exports of crude oil 
and products in 1939 hold up to near 
the level of the past two years will 


have a decisive effect on our do- 
mestic markets. 

4—The improvement in general 
business conditions from the levels 


of the early part of 1938. For many 
years the oil industry has enjoyed 
a greater rate of growth than indus- 
try generally in this country. After 
each depression period, new demands 
have carried the oil industry on to 
new peaks of activity. This will likely 
hold true in the present instance. 
However, it must be accepted that 
the rate of growth of the industry 
has slackened and that demand for 
its products in the future will be 
more responsive to the trend of gen- 
eral business conditions. 

The following data estimating the 
extent of demand for the oil industry’s 
principal products in 1939 is based 
on information gathered by NATION- 
AL PETROLEUM NEWS from many 
sources both with oil companies and 
in other industries. 


Motor Fuel Demand 


Various authorities have estimated 
that domestic motor fuel demand for 
1939 will be from 4 to 6 per cent 


above 1938. An increase of 4 per 
cent over 1938 estimated demand of 
516,500,000 barrels would give the in- 
dustry a motor fuel market to plan 
on of a little over 537,000,000 barrels, 
or 22,558,000,000 gallons, the highest 
on record. 


The percentage gain will be less in 
the first months of 1939, it is be- 
lieved. One authority estimates that 
January demand will be three per 
cent over 1938, February four per 
cent and March 5 per cent. 

The American Petroleum Institute 
presented at its annual meeting in No- 
vember in Chicago a more detailed 
estimate of 1939 motor fuel demand, 
which is still accepted as a good basis 
for planning for 1939. 

Fred Van Covern, director of the 
institute’s statistical department, es- 
timated that on Jan. 1, 1939, about 
26,850,000 motor vehicles would be 
carried over from the previous year 
and that 1939 new car sales would 
be 3,000,000 vehicles. On this basis 
there would be, he estimated, 27,- 
850,000 vehicles in use at the end of 
1939, allowing for those scrapped or 
replaced. This would indicate an av- 
erage of 27,350,000 car units in use 
during the year, a gain of 1.2 per 
cent over the number in use during 
1938. 

Van Covern estimated, on the basis 
of anticipated general business ac- 
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A story in two letters 


A certain Dubbs licensee recently broke 
a record, and here is what we wrote him: 


Congratulations on your record 
breaking run-—120.5 days on 
reduced crude 


Here is what he replied: 
Thanks for your congratulations 


We wish to assure you that this 
run was not made for the pur- 
pose of record-breaking but was 
a necessity caused by shortage 
of our Dubbscracked gasoline 


His customers had found out how good 
Dubbscracked gasoline is—and there 
wasn't enough to go round 
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Universal Oil Products Co Dubbs Cracking Process 





Chicago, Illinois Owner and Licensor 
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Motor Fuel Supply, Demand 






























































PUTT EPP Ur PPrr rigid CUUUUCUCUEE TUT TCT r es REBELS Dw a 
| 
90 ! x 
| 
80 
STO 
= 70H wr. 
w 
x (\ 
q 
nn 
o 50 re 
na PRODUCTION 
Z Lene’ 
5 40 
a : 
— 30 
YYDomestic DEMAND 
20 
MoToR FUEL 
10 
LL tt 
1994 1955 1936 1937 1938 








Exports played a large part in reducing motor fuel stocks in 1938 to.a 

lewer position at the end of the year than at the end of 1937 in spite 

of the record high attained by stocks during the early months of the year. 

With demand and production approximately the same in the two years, 

the gain of 8,500,000 barrels in exports had an important effect upon 
the year end situation 


tivity, an increase in per vehicle con- 
sumption of three per cent in 1939. 
Recognizing the fact that motor ve- 
hicle consumption accounts for about 
90 per cent of the total motor fuel 
consumption, and estimating a larger 
relative increase in 1939 in demand 
for the remaining 10 per cent, Van 
Covern arrived at his estimate a to- 
tal increase in domestic motor fuel 
consumption in 1939 of four per cent. 


Automobile Touring 


Closely related to motor fuel de- 
mand is the extent of automobile 
touring in the country. A general in- 
crease of 10 per cent over 1938 in 
the number of tourists and the vol- 
ume of their expenditures was esti- 
mated for NATIONAL PETROLEUM 
NEWS by the Continental Oil Co.’s 
Travel Bureau. This will put the 
country-wide extent of touring back 
to the 1938 level. 

As is discussed more in detail in 
an accompanying article, the Great 
Lakes region and the New England 
states, where touring suffered most 
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in 1938 because of decreased indus- 
trial activity, will have a_proportion- 
ately better season in 1939 and for 
the mid-Atlantic states and New Eng- 
land, because of the tourist movement 
to the New York World’s Fair, a gain 


PLANNING FOR 1939 


of 20 per cent above 1938 is antici- 
pated. 

A transcontinental lane of traffic 
passing near Chicago and through 
Iowa, Nebraska, Wyoming, Salt Lake 
City and on to San Francisco will 
benefit from touring to the San Fran- 
cisco Fair as will the Pacific Coast 
and adjacent region generally. 


Lubricating Oil Demand 


An increase in domestic demand 
for motor oil in 1939 of 3.5 per cent 
is anticipated, bringing the volume to 
about 12,500,000 barrels. Authorities 
believe that the gain in industrial 
consumption of lubricating oils will 
be considerably larger, conservatively 
15 per cent, which will bring the vol- 
ume in this use to 10,500,000 barrels. 

The total domestic 1939 lubricat- 
ing oil market for the oil industry is 
thus set at around 23,000,000 barrels, 
as against a total demand in 1938 of 
21,385,000 barrels, as estimated by 
one authority. Reference to an accom- 
panying table will show that the oil 
industry’s market for lubricants in 
general has held up consistently dur- 
ing the “depression” decade, as com- 
pared with the markets of many in- 
dustries, and that its lower prices 
during recent years have been due 
more to the manufacturing of sur- 
plus supplies than to greatly de- 
creased usage. 

However, authorities state that the 
slowly declining consumption of in- 
dustrial lubricants appears to be defi- 
nitely the result of increasing ef- 
fectiveness in the use of the oils, 
which more than offsets the expanded 
use of machinery even in normal pe- 
riods of industrial activity. 


Heavy Fuel Oil Demand 


Authorities both in the oil industry 
and in major industries using residual 
fuel oils concur in estimating a gain 
of 15 per cent in domestic demand 
for this product from 1938. This 
would bring a market for oil compa- 
nies for about 330,700,000 barrels of 
this oil product, a little above that 
of 1937, and compared with a do- 





Domestic Demand for Motor Oil, Industrial Lubricating 
Oil and Total Domestic Lubricating Oil Demand, 1925-1938 


(Figures in 000 Barrels) 


Estimated 

Gasoline Industrial All 

to Motor Motor Oil Lubricating Lubricating 
Year Oil Ratio Demand Oil Demand Oil Demand 
RD cae wee 25.24 9,221 11,360 20,581 
1926 it inne 27.24 10,111 12,457 22,568 
| PRR Ree eed 29.24 10,443 11,226 21,669 
1928 St ee 31.23 10,851 2.577 23,168 
1929 Fe 33.22 11,526 12,083 23,609 
1930 BN este 35.22 11,294 10,295 21,589 
1931 ah arene 36.20 11,266 8,658 19,924 
1932 sate heey 37.60 10,048 6,566 16,614 
1933... ewe whee 39.00 9,756 7.396 17,152 
1934 — 5 sean 40.10 10,233 8,251 18,484 
1935 ‘ 5 bntece eS 40.10 10,843 8,818 19,661 
1936 ual se cane Soe 41.00 11,746 10,930 22,676 
1937... ‘ vast 41.00 12,653 10,721 23,374 
1938* Ss cede 42.5 12,205 9,180 21,385 


*Estimated. 
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mestic market of 287,604,000 barrels 
in 1938. 

The railroads’ share of this im- 
proved market for fuel oil will be 
about 52,100,000 barrels for Class 1 
roads, it has been estimated for NA- 
TIONAL PETROLEUM NEWS, which 
is 10 per cent above this classification 
of consumption in 1938. This _ esti- 
mate is based on a report just made 
to the Association of American Rail- 
roads on freight car loadings for the 
first quarter of 1939, which rate of 
increase at least, it is believed, will 
hold for the entire year. 

This would make the railroads 
about as good a market for the oil 
industry in 1939 as in 1937 and in 
that year, according to the business 
journal, Railway Age, railroads’ pur- 
chases of fuel oil amounted to $66,- 
000,000 and of gasoline $5,000,000. An 
accompanying table gives consump- 
tion of fuel oil by Class 1 roads since 
1930. 

Authorities on the steel industry 
anticipate production tonnage in 1939 
of between 40 and 45 million tons, 
compared with 1938 production of ap- 
proximately 27 million tons. This 
would be an anticipated 50 per cent 
increase in tonnage of ingots pro- 
duced. Assuming that melting ef- 
ficiency increases at the higher rate 
of production, these authorities esti- 
mate a 40 per cent increase in con- 
sumption of fuel oil by the steel in- 
dustry over 1938. Another authority 
estimates that fuel oil consumption 
by steel plants in the first half of 
1939 will be 15 per cent above that 
during the last half of 1938. 


Furnace Oils 


As to the 1939 domestic market 
for furnace oils for home heating, 
consideration of Bureau of Mines 
figures through 1937, coupled with 
Bureau of Census reports on oil 
burner sales in 1938, indicate prob- 
ably heating oil sales of 140,000,000 
barrels in 1939. This is based upon 
an estimated gain in heating oil sales 
in 1938 three-fourths as great as in 
1937. This corresponds to burner 
sales three-fourths as great in 1938 
as in 1937. Only slightly increased 
burner sales in 1939 are used as a 
basis for the estimate. 

The Bureau of Mines preliminary 
estimate for 1937 is 115,248,000 bar- 
rels of heating oil demand, a gain 
of 16,000,000 barrels over 1936. An 
additional 12,000,000 barrels in 1938 
and 13,000,000 barrels in 1939 brings 
the 1939 total to 140,000,000 barrels. 
The American Petroleum Institute 
has estimated that there is an aver- 
age of 1,690,000 burners in use for 
home heating this winter season as 
compared with 1,550,000 burners last 
winter, and 106,000 industrial burners. 


Export Trade 
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The sharp upward trend in exports of 
crude oil and gasoline in 1936 and 1937 in- 
dicates how a change in the trend of ex- 
ports in 1939 will affect domestic markets. 
Our oil exports now are largely for mili- 
tary purposes. Crude oil exports in 1938 
were over 77,000,000 barrels, as compared 
with 50,000,000 barrels in 1936. Gasoline 
exports are estimated at 47,000,000 barrels 
for 1938,.as compared with 28,600,000 bar- 
rels in 1936. Significant is the fact that 
the reduction in gasoline stocks achieved 
in 1938, amounting to less than 5,000,000 
barrels, is only about half the increase in 
exports of gasoline in that year over 1937. 
Figures used are those of the U. S. Bu- 
reau of Mines 


TIONAL PETROLEUM NEWS by 
competent authorities. This is based 
on an estimate of better than 15,- 
300,000 diesel engine horsepower be- 
ing in operation. 


Figures vary widely as to the es- 
timated diesel fuel consumption. One 
authority estimates a demand of 48,- 
900,000 barrels for 1939, as compared 
with 40,500,000 barrels in 1938. The 
most recent figures published by the 
Bureau of Mines show a consumption 
of 17,229,000 barrels in 1936 but this 
includes only the fuel which is de- 
rived from the gas oil-distillate fuel 
oil group and does not include heavy 
fuel oils used as diesel fuel. Another 
source shows 32,000,000 barrels of 
diesel oil consumption in 1937. 


Demand for lubricating oil by diesel 
engine horsepower in 1939 will be 
about 420,000 barrels. 


This authority estimates that sales 
of diesel engine horsepower in this 
country in 1938 were approximately 
2,500,000 horsepower, as compared 
with sales of 2,075,000 horsepower in 
1937. With the present trend in busi- 
ness conditions continuing and with 
diesel-powered truck and bus units 


Fuel Oil Stocks at New High 
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An increase of somewhere around 
18 per cent in diesel fuel consumption 


Fuel oil stocks reached a new high in 1938 but ine seasonal demand 
in 1939 has been estimated for NA- 


caused the drop in stocks to begin earlier than in 1937 
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MORE FRUEHAUF TRAILERS ON 
THE ROAD THAN ANY OTHER MAKE 
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@ WANT TO TAKE a big slice out of your 1939 
haulage costs? Then look into the new Fruehauf 
“Featherweight” Tank-Trailer. This 1939 Tank- 
Trailer adds the latest developments in tank de- 
sign and construction to the long life and econo- 
my that have always been Fruehauf features. 

Trailer frame and tank are special alloy steel—combining 
light weight with strength, and permitting maximum payloads. 
And, in the event that the owner wants to substitute a dry 
cargo body for his tank, the Trailer frame can be utilized for 
this purpose. Brakes are installed at the Fruehauf factory, 
carefully checked and adjusted to insure proper operation. 


The upper 5th Wheel—an important Fruehauf feature—is also 
installed and checked at the factory. 


With this new Tank-Trailer, prices as well as weights have 
been cut down. This new line offers the Gasoline and Oil in- 
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dustry the sure way to greater profits in 1939! For complete 


information and prices, please phone or write your nearest 
Fruehauf representative. 


NATION-WIDE SERVICE 
Remember that Fruehauf Tank-Trailers are backed by the 
largest branch and distributor organization in the Trailer in- 
dustry. Nation-wide service facilities protect Fruehauf owners 


against breakdowns and interrupted schedules—add years of 
life to their equipment. 


World’s Oldest and Largest Manufacturers of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 
10918 Harper Avenue Detroit, Michigan 


Sales and Service In Principal Cities 
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Exports Helped Cut Crude Stocks 
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Over 11,000,000 barrels increase in crude exports account for part of the decline 
in crude stocks during the past year in the face of crude production in excess 


of runs to stills. 


Excess production over domestic runs to stills was close to 50,- 


000,000 barrels in 1938, as compared with exports of around 80,000,000 barrels. 
This difference went a long way to reduce crude stocks 


sharply increasing, due to General 
Motors, Dodge and Mack getting into 
quantity production, sales of 2,750,000 
diesel engine horsepower are antici- 
pated for 1939. 

It is stated that 35 main line diesel 
trains are now in operation in this 





These Helped NPN 


NATIONAL PETROLEUM 
NEWS is indebted to the follow- 
ing among others for help in 
preparing the estimates pre- 
sented on these pages of the oil 
industry’s markets for 1939: 
John D. Gill, Philadelphia, At- 
lantic Refining Co.; Joseph E. 
Pogue, New York, Chase Nation- 
al Bank; Fred Van Covern, New 
York, American Petroleum In- 
stitute; Harry H. Hopkins, Wash- 
ington, U. S. Bureau of Mines; 
T. B. Rendel, St. Louis, Shell 
Petroleum Corp.; J. H. Thomp- 
son, Denver, Conoco Travel Bu- 
reau; S. A. Swensrud, Cleveland, 
Standard Oil Co. of Ohio; editors 
of the business magazines, Rail- 
way Age, Steel and Iron Age. 














Consumption of Fuel Oil by 
Road Locomotives* 
Class I Railroads 


(Figures from Railway Age) 


troleum industry, 827,200; municipal 
light 674,200. Railroad usage, although 
growing at the fastest rate, then was 
only 264,800 horsepower. 


Export Trade 


The course of the export trade in 
petroleum products in 1939 is un- 
predictable. Yet because of the growth 
of that trade in the past two years, 
a sharp falling off would have con- 
siderable influence on the domestic 
markets, unless the industry quickly 
readjusted its operations to include 
such changes. 

If a major military conflict in 
Europe or elsewhere develops, it is 
considered that exports would in- 
crease sharply. If a semblance of 
peace and security should be re- 
stored to the world, there may be a 
noticeable diminution. 

Exports of petroleum and its prod- 
ucts from the U. S. in the first 11 
months of 1938 totaled $355,400,000 in 
value, compared with $347,600,000 in 
the same period of 1937. Total 1936 
exports were $263,149,000. 


Oil Demand By 
Government Agencies 


The government will be a bigger 
purchaser in 1939 of gasoline, fuel 


Year Barrels oil and other products for the Army 
country and that, while the new steam enn: ee 55,244,095 and Navy than in 1938, when such 
turbine type locomotives now being en et Soe 47,430,380 figures as are available indicate a 
developed will perhaps offer the diesel a ES 41,447,785 consumption of both products total- 
trains stiff competition, diesel loco. BU ks.a ins sachcteaeane 40,364,214 ling about 450,000,000 gallons. In- 
motives undoubtedly will have a SR ccaticen nian 44,132,714 creases in purchases by civil branches 
strong field in switching service. ee ae ae 47,097,023 of the government depend on the 

Principal classes of usage of diesel Po nO ee 48,788,476 extent to which “emergency” public 
horsepower, as broken down by Shell i a ae 53,439,452 construction programs are carried on 
Petroleum Corp., in one of its Pan- Ws iv tcinxensecude 40,257,547 this year. The Treasury Procurement 
crama of Lubrication series, as of Te ee a ee 34,238,190 Division, which buys for the civil and 


Jan. 1, 1937, were marine, 1,653,100; 
general industry, 1,483,575; mobile 
equipment, not including railroads, 
945,800; public utilities 931,200; pe- 








*Excludes Diesel oil. 
**Nine months only. 








to a considerable extent for the mili- 
tary services, spent $15,000,000 for 
gasoline and fuel oil in the year end- 
ing June 30, 1938. 
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Leo H. Lacey’s neat appearing highway service station attracts tourist trade 


Selection of Brand Important 
To Highway Station 





MAKES 40% 


DIFFERENCE 





L ET Leo H. Lacey, ener- 
getic jobber of Sharon Springs, Kan- 
sas tell the story in his own words. 

“T have been in the gasoline busi- 
ness for the past eleven years and 
February 18, 1936 I changed to Phil- 
lips 66. I sell through the bulk sta- 
tion, my service station and to three 
dealers. Since I started handling 
Phillips products our sales have in- 
creased about 40%.” 

There’s more to Mr. Lacey’s let- 
ter and we appreciate his compli- 
mentary remarks about Phillips 
products. But the above excerpt 
tells the story. 


Sharon Springs is a small town in 
western Kansas, only 792 people. 
But it is located on the heavily trav- 
eled U. S. Highway 40, so that tour- 
ist business is an important factor 
in the success or failure of any 
Sharon Springs service station. 


A 40% increase demonstrates the 
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amazing popularity of Phillips 66. 
Not only local sales but tourist 
sales increased sharply, which is 
just one more indication that loyal 
Phillips 66 users watch for the or- 
ange and black shield wherever 
they go. 

Mr. Lacey operates a_ cottage 
court in conjunction with his serv- 
ice station and it only stands to 
reason that the increased traffic 
brought in by the Phillips 66 shield 
must mean more business for the 
cottage court. 


NATIONAL CREDIT CARD 


Phillips and seventeen other com- 
panies from coast to coast have 
just arranged a reciprocal credit 
card plan which will mean still 
more business to highway stations 
flying the orange and black shield. 
Under the terms of the agreement, 
these seventeen companies guaran- 


tee the credit of their credit card 
holders to all Phillips 66 jobbers and 
dealers. In effect, these seventeen 
companies say to their credit cus- 
tomers, “When you are in the Phil- 
lips 66 marketing area buy your 
gasoline at Phillips 66 stations. We 
have made arrangements so that 
your credit card is good at all of 
them.” Already this agreement has 
brought extra gallonage to highway 
stations. Further you can issue a 
Phillips 66 National Credit Card 
to your customers th:.: will be rec- 
ognized from coast to coast at the 
stations of these seventeen com- 
panies—a convenience they will ap- 
preciate. 

It’s simple to take advantage of 
these gallonage building features. 
Let them go to work for you. Write, 
wire or phone the nearest Phillips 
Petroleum Company office listed be- 
low. There may be a franchise open 
in your territory. 


PHILLIPS PETROLEUM 
COMPANY 
Bartlesville, Oklahoma 
Chicago Minneapolis St. Louis 
Indianapolis Des Moines Omaha 
Peoria Kansas City Wichita 
Tulsa Amarillo 
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10% Gain In Motor Touring 
Is Looked For in 


The Conoco Travel Bureau estimates 
that motor touring throughout the 
U. S. in 1938 was 10 per cent below 
that of 1937. Although this was the 
over-all average for the country, there 
were some sections that did not con- 
form to this average. 


The southwest region, for example, 
including Arizona, New Mexico, south- 
ern Utah, the western half of Colo- 
rado, Texas and Oklahoma, had an 
increase in tourist travel of approxi- 
mately 15 per cent. 


This increase in tourist travel is 
substantiated by actual tourist counts 
in Arizona, which showed an increase 
of 21 per cent; one-day tourist counts 
each month in New Mexico that 
showed an increase of 29 per cent; ports 
of entry counts in Texas that showed 
an increase of 15 per cent, and entries 
into Bryce and Zion National Parks 
in southern Utah and Mesa Verde Na- 
tional Park in southwestern Colorado. 


Incidentally, the only transcontinen- 
tal arterial lane of tourist traffic 
which showed an increase in 1938 was 
Highway 66 crossing Oklahoma, the 
Panhandle of Texas, New Mexico and 
Arizona. The actual counts main- 
tained of tourists in this region es- 
tablished it definitely as the only sec- 
tion in the country which enjoyed an 
increase in tourists in 1938 as com- 
pared with 1937. 


There were other isolated sections, 
however, which showed an increase 
in tourist movements due to comple- 
tion of highway construction pro- 
grams. This was true of South Da- 
kota, when the Black Hills region 
showed an increase this year over 
1937 due altogether to an improvement 
in highways. 

This was true also of Mississippi, 
with completion during 1938 of its 
large road construction program. Prior 
to this year, routing agencies had 
carefully directed motorists around 
Mississippi instead of through it, but 
this year that state received the vol- 
ume of traffic which was rightfully 
hers, and this condition undoubtedly 
accounts for the 50 per cent increase 
in tourists visiting Mississippi—the 
largest increase of any state. 

The tourist sections which were 
hardest hit in 1938 were the Great 
Lakes section and New England. This 


*Director of Conoco Travel Bureau, 
Denver. 
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By J. H. Thompson* 


was probably due to the fact that the 
depression was felt more keenly by 
the industrial sections of the country 
than by other sections, and it is from 
the industrial sections that the Great 
Lakes and New England draw most 
of their tourists. 


In light of the above it may be pos- 
sible to make deductions concerning 
the tourist season for 1939. With the 
recovery taking place in the industrial 
regions it is reasonable to expect that 
the Great Lakes region and New Eng- 
land will have an exceptionally good 
season. 


This should be especially true of 
New England, due to the impetus 
which will be given to tourist move- 


1939 


ments to the New York World’s Fair. 
It is not unreasonable to expect that 
the volume of tourists and their ex- 
penditures in the Mid-Atlantic section, 
as well as New England, will be 20 
per cent above that for 1938. 


The transcontinental lane of traffic 
which will probably be in greatest use 
in 1939 will be U. S. 30, the Lincoln 
Highway, passing near Chicago, and 
through Iowa, Nebraska, Wyoming, 
Salt Lake City, and on to San Fran- 
cisco where its big Fair will also be 
held. 


With the exception of these two well 
defined tourist movements in 1939, the 
rest of the country generally should 
logically expect a 10 per cent increase 
over 1938 in the number of tourists 
and the volume of their expenditures 
—a season comparable with that of 
1937. 





Where Motor Touring Will be Best in '39 

















The shaded areas on the map indicate where the largest gains in motor touring 
from 1938 are anticipated. For the country as a whole a 10 per cent gain in touring 
over 1938 is estimated. With general industrial recovery taking place and with 
two World Fairs. some sections in the Great Lakes region and New England and 


upper Atlantic states it is certain will have much larger gains. 


Fortune Magazine 


in November made a nation-wide poll on plans to visit the Fairs and found 24.3 per 
cent of the population planned to attend the New York Fair, 5.6 per cent the San 
Francisco Fair, 1.3 per cent would visit both. The dots on the map represent inde- 


pendent jobbers. 


Many of the states where touring should be best in ‘39 are those 


where jobbers are largest in numbers 
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See 4,800,000 Motor 


Tourists at New York 


The New York World’s Fair authori- 
ties estimate that 4,800,000 automobile 
tourists driving an average of 200 
miles round trip, will visit this exposi- 
tion. Estimating that there will be 
three passengers per car this means 
that 1,600,000 cars are expected from 
outside New York City. 


Their 1,600,000 cars, traveling an 
average of 200 miles, will create a to- 
tal mileage of 320,000,000 miles. At 
an average of 15 miles to the gallon, 
these visitors will create a market 
for over 20,000,000 gallons of gasoline 
in this territory in 1939, to say noth- 
ing of other supplies that automobile 
tourists purchase. Opening date is 
April 30. 

The New York Fair authorities es- 
timate a total of 60,000,000 admissions 
during 1939. Allowing for attend- 
ance three times by each visitor, this 
means 20,000,000 visitors. 

The largest volume of touring to 
the New York Fair, it is estimated, 
will be in August and September, with 
July considerably behind and May and 
June about even, though under July. 


2,600,000 Out-State 
Tourists at Frisco 


The Golden Gate International Ex- 
position in San Francisco, opening 
Feb. 18, it is estimated will draw 2,- 
600,000 motoring tourists from outside 
the state, traveling in not less than 
900,000 cars and from an average dis- 
tance of 1000 miles round trip. Heav- 
iest travel is expected in June, July 
and August. 

It is estimated, on the basis of a 
mileage of 15 miles to the gallon of 
gasoline, that these 2,600,000 motor 
tourists will use about 60,000,000 gal- 
lons of gasoline, which is nearly three 
per cent of the total domestic motor 
fuel consumption in Pacific Coast 
territory in 1937. 


These above are estimates by the 
San Francisco Fair authorities and 
other agencies who check tourist trav- 
el in California. One oil marketing 
company, however, believes there is a 
potential sale of services and merchan- 
dise, other than gasoline, to the extent 
of $50 per 1000 gallons of gasoline. 
This would mean a potential market 
from, the Fair tourists coming from 
outside the state of $3,000,000 out- 
side of motor fuel sales. 

Visitors to the Fair from California 
but not including the San Francisco 
Bay area, are expected to number 
1,600,000 persons, of which a little over 
1,000,000 will drive. 

The exposition management expects 
total attendance at the San Francisco 
Fair of 20,000,000, the standard be- 
ing 2.5 visits by each person. An at- 
tendance of 6,000,000 is anticipated by 
people in the San Francisco Bay re- 
gion. 


JANUARY 1li, 1939 


STOP LUSSE 








with WIGGINS BALLOON ROOFS 


W IGGINS Balloon Roofs are particularly applicable to 
flat-bottom storage tanks used by marketing organi- 
zations. They prevent evaporation losses by being able to 
expand and make room for excess vapor which otherwise 
would be vented out to the atmosphere. By installing a 
Balloon Roof on one of the larger tanks at a station, other 
tanks can be joined to it, forming a vapor saving system of 
high efficiency. This is done by connecting the vapor spaces 
of the several tanks with large diameter light gauge piping. 

An installation of this kind is illustrated above. It 
consists of three 10,000-bbl. tanks and one 100,000-bbl. tank 
with a 162 ft. diam. Wiggins Balloon Roof, and is located at 
a gasoline bulk station near Detroit. The supply is shipped 
in by tanker and due to the fact that the river terminal is 
closed to navigation for six winter months, it is necessary 
to store a sufficient amount of gasoline to handle deliveries 
during this period. 


The money-saving feature offered by Wiggins Balloon 
Roofs merits your careful investigation. Call or write our 
nearest office for complete information. 


Chicago Bridge & Tron Company 


Cleveland... . .....2206 Rockefeller Bldg. DN Sa oe oa cman eeuee 1439 Liberty Bank Bldg. 
GR iitcendaae sd 2125 Old Colony Bldg. Birmingham. . - .1534 N. Fiftieth Street 
New York....... -3345—165 Broadway Bldg. py era 2919 Main Street 
Philadelphia. .... 1614—1700 Walnut Street Bldg. C0 rere tre 1607 Hunt Bldg. 
Boston...... ....1516 Consolidated Gas Bldg. I, cv se cc wc cdeeuunen 1060 Rialto Bldg. 
| |” Ree yee des er pe 1513 Lafayette Bldg. A a ons csvleascmes 1422 Wm. Fox Bldg. 


FABRICATING PLANTS in Birmingham, Chicago and Greenville, Pa. 





57 | 








Congress Will Pass Colder Eye 


On Oil Regulatory Bills 


L IKE all other’ business 
men, the oil man will have to make 
his 1939 plans with one eye on Wash- 
ington. 

A new Congress has just descended 
on the Capital city, and in the bulging 
brief cases of some of its members— 
and the even more corpulent dossiers 
of hundreds of lobbyists and ad- 
ministration “planners’”—are ideas for 
legislation which, if enacted, would 
change the course of all business. 
Much of this proposed legislation will 
die by the wayside and few tears will 
be shed for it; some of it, however, 
will become law. 


From the broad standpoint, it seems 
generally agreed that the 76th Con- 
gress will be more conservative than 
its immediate predecessors, and less 
likely to be stampeded into passing 
legislation fed to it from the White 
House janissariat. 


Because of this, it is unlikely the 
President will submit any more hard 
and fast “program” of New Deal legis- 
lation than was outlined in his Mes- 
sage; but more likely that the session 
will be asked to refurbish and knock 
off a little tarnish here and there 
from some of the already existing 
agencies. 

Among these are the Social Security 
Board, in which no great changes are 
expected to occur, although a “broad- 
ening of the base” has been suggested; 
National Labor Relations Board, Agri- 
cultural Adjustment Administration, 
etc. 

There is likely to be a battle over 
any changes in the labor board, with 
the C.I.O. on the one hand fighting 
against any change whatsoever, and 
various industrial interests trying to 
place responsibility on labor some- 
where near commensurate with that 
now borne by management. Some 
of the practices of the board, as well 
as personal discussions of its member- 
ship, likewise are expected to furnish 
night work for the men who set the 
type for the Congressional Record. 

National defense will be one of the 
major space-users in the Record, too, 
it is predicted, with the Administration 
expected in many quarters to use a 
national defense peg as a hanger for 
as many “projects” of one kind and 
another as a tautly stretched imagina- 
tion will permit. 

Even the most naive onlooker has 
ceased to hope for a balanced budget 
in 1940, and upon national defense will 
be hung at least a part of the onus 
for this. At the same time, nobody 
anticipates any major tax legislation. 
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By G. T. Kellogg 


N. P. N. Washington News Bureau 


It will be necessary to renew the 
“nuisance” taxes which were levied in 
1932 as “temporary” taxes, but the 
government’s need for money will 
silence much of the objection, the ad- 
ministration figures. 

Chief among these is the one-cent 
per gallon federal tax on gasoline, 
which brought in $203,025,380 in 1937 
and just about as much in 1938, to 
judge from preliminary figures. The 
federal lubricating oil tax and tax on 
pipeline transportation, as well as the 
levy on automobiles, tires and tubes, 
and a dozen others, fall in this cate- 
gory, all scheduled to expire June 30 
unless extended. 

There have been rumblings from 
business for complete repeal of the 
undistributed profits tax, which was 
substantially modified at the last ses- 
sion, but this, like Treasury Secretary 
Morgenthau’s drive for taxation of ex- 
empt securities, as well as of state 
and local salaries, probably will have 
to wait until after the 1940 election. 

No major recommendations are ex- 
pected this session from the O’Maho- 
ney committee, with the possible ex- 
ception of suggestions for revising the 
patent laws—aimed perhaps at shorten- 
ing the life of patents. 

Proposals for some type of railroad 
relief legislation are to be looked for 
and, because of the plight of the roads, 
they may receive serious considera- 
tion. But it is doubtful if a Congress 
otherwise so conservative as the new 
one promises at the outset to be would 
resort to any shortsighted policy which 
would hamstring development of truck- 
ing or other forms of transportation to 
save the over-financed and over-built 
railroads from themselves. 

In this connection, the Pettengill bill 
to revoke the long-and-short-haul clause 
of the Interstate Commerce Act is 
likely to be introduced at the current 
session, and the non-rail interests have 
already begun a fight against it. 
Another proposal which has been made 
would “postalize” the country’s rail 
rates—dividing the country into zones. 

Now, to get to the more specifically 
“oil” matters, they are best broken 
down into two general classifications: 
taxation and regulation. 

In connection with the extension, 
probably for two years, of the excise 
taxes mentioned already, a movement 
is on foot among coal interests to in- 
crease the import excise tax on foreign 


crude oil from its present rate of 0.5 
cents per barrel to 3 cents per barrel. 

Also under the heading of taxes 
must be considered the possibility of 
the coal interests’ renewed efforts to 
saddle a “luxury” tax on users of fuel 
oil. After its conclusive defeat on the 
House floor during the last session, the 
Boland bill to add a federal tax of 
one-cent a gallon may be considered 
to have little chance of passage, but 
its sponsor, Rep. Pat Boland of Penn- 
sylvania’s coal regions is back for this 
session, still has considerable influence, 
and is not to be disregarded. 


If the Treasury Department has any 
plans for changing the depletion al- 
lowance granted oil and mining com- 
panies in computing income tax, they 
have kept them mighty well hidden, 
although some change may be made 
during the coming year in the Internal 
Revenue Bureau regulations with re- 
spect to income tax returns of such 
companies. No revision in the basic 
law is anticipated, however. 


To turn to regulation, and possibili- 
ties of proposals for regulation, the 
list admits of almost unlimited specu- 
lation, largely because of varying 
utterances of members of Congress 
and of the administration’s “spokes- 
men.” Add to these the bills which fell 
by the wayside in the last session, and 
those preceding it, and the usual hat- 
ful of panaceas which may be expected 
to be tossed into the hopper again for 
good measure, and you have quite a 
mess of pottage. 

But the same conservative majority 
that is expected to keep the 76th 
Congress from drifting too far to the 
“left of center” in the realm of busi- 
ness regulation generally may be de- 
pended upon to cast a coldly apprais- 
ing eye over most of these attempts 
to do something to any particular in- 
dustry. 

There will be, of course, bills to ex- 
tend the Congressional grant of 
authority under which the Interstate 
Oil Compact functions, as well as to 
extend the Connally “Hot” Oil Act. 
Both these measures expire in June 
unless extended. 

From producing states have come 
proposals to include control of re- 
fining in the interstate compact, and 
this will probably be incorporated into 
at least one draft of the proposed “ex- 
tending” legislation. 

As for extending the Connally act, 
although he says he has no legislation 
drafted, Interior Secretary Ickes has 
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repeatedly said he thinks it does not 
go far enough in giving the federal 
government authority over the oil 
industry. 

Strict federal control of production 
and refining seem to be the Ickes 
formula. But President Roosevelt has 
been quoted as favoring the extension 
of the interstate compact—leaving 
control up to the producing states. 
This was at the time of the visit last 
fall at Hyde Park of Chairman Ernest 
O. Thompson of the compact. 

But it is the “best guess” (right 
now) of most observers hereabout that 
the Connally act and the interstate 
compact will be extended in just about 
their present form. What may happen 
before they expire in June may have 
some bearing on their future form— 
particularly if the sounding of tom- 
toms for national defense is directed 
at the oil industry. 

Next in line of regulatory proposals, 
discussed but not enacted at the last 
session of Congress, are the market- 
ing divorcement and pipeline divorce- 
ment measures. Although Rep. Fred 
Biermann, Iowa, one of the sponsors 
of the marketing divorcement bill, was 
not re-elected, the co-sponsor, Sen. Guy 
Gillette, Iowa, may be expected to 
reintroduce it. And Sen. William E. 
Borah, Idaho, sponsor of pipeline di- 
vorcement, will ask Congress to pass 
such a measure, either as a part of 
the Gillette bill or as a separate pro- 
posal. 

Also, as a member of the O’Mahoney 
committee, Borah probably will inject 
his pipeline proposal into that group’s 
inquiry when oil comes up for ques- 
tioning. 

Anti-trust 





Division Chief Thurman 


W. Arnold has even gone so far, since 
the adjournment of the last session 
of Congress, as to suggest. that 


“Congress might well consider that the 


marketing of gasoline has become a 
public utility.” Whether this sugges- 


tion to Congress will find its way into 
a bill subjecting the entire industry, 
from top to bottom, to public utility 
regulation, is hard to say now, but 
the seed has been planted—by one gen- 
erally considered an “administration 
spokesman.” 
Any threat to the industry 
federally subsidized ‘alky-gas” 
seems remote at this point—but again, 
a “national defense’’ consciousness, 
bent on preservation of natural re- 
sources, could be built up. The recent 
report on “alky-gas” by the Bureau of 
Chemistry and Soils, Agricuiture De- 
partment, threw cold water on the 
economic advisability of blends com- 
peting with all-petroleum fuels, but at 
the same time indicated the belief 
it is not too soon to begin research, 
against the time when petroleum re- 
serves may fail. 
Without doubt there will be a bill 
to put industry in a_ straightjacket 
of federal control on the water pollu- 
: tion question, although the chief 

sponsor of such legislation, Sen 
l Lonergan, Connecticut, was not re- 
elected in November. Last year, it will 
: be remembered, a milder form of pollu- 
tion control bill, providing government 
co-operation but not federal policing, 
was passed, but the President declined 
to sign it, saying it did not give the 
executive branch enough authority. 


from 
blends 
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Oil Will Be Target 
For Many State Bills 


By A. M. Petty 


N. P. N. News Editor 


W itnovr question the 


oil industry will furnish much grist 
for the legislative mills now grinding 
away in 41 states, and regular sessions 
are also slated for later in the year for 
three other states. The oil man in any 
branch of the industry, in planning his 
own business activities for the year, 
by all means should arrange to follow 
carefully what his own state legisla- 
ture does concerning the industry in 
which he makes his living. His con- 
sistent following of the legislative pro- 
gram may save him much time and 
worry later in combating legislative 
proposals inimical to the oil industry 
and the welfare of the public. 

Only four states have no regular leg- 
islative session scheduled for 1939, Vir- 
ginia, Mississippi, Louisiana and Ken- 
tucky. 

On the other 44 legislative fronts, the 


oil industry will be shot at from all 
sides—and from within. 
Competitors, like Coal and Rail- 


roads, 
taxes 
fuel 
vate 


are proposing new “equalizing” 
and restrictions, such as taxing 
oil and further regulating pri- 
trucks. Special-interest groups 
are setting their sights—as witness 
the first bill introduced in the Ne- 
braska legislature, a measure requir- 
ing a 10-per cent blend of alcohol in 
all motor fuel sold in that state. Tax- 
hungry politicians are busy devising 
new ways of adding to the industry’s al- 
ready-burdensome tax load. Oil reg- 
ulatory measures by the score are also 
in the offing. 

Perhaps the greatest potential threat 
to the industry lies in activities of the 
railroad lobby. Powerful and resource- 
ful, the railroads have been systemat- 
ically building up public sympathy for 
their financial plight, putting much of 
the blame on “unregulated and subsi- 
dized” competitors. 

With private hauling increasing, the 
rails will turn their guns on private 
earriers this year, while also increas- 
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1939 Oil Legislative Issues 
And States in Which They May Appear 





Kansas, Massachusetts, Michigan, Minnesota, New Jer Rhode Island and 
W So 
Gasoline tax increase—California, Connecticut, District of Columbia, Iowa, 
Massachusetts, Montana, New Hampshi New Jersey, North Dakota, Pennsyl- 
nia, Rhode Island, Texas and Washington. 
Missouri, New Jersey, New 


Week- end and digeosry ban on trucks— 


Reduction in pee — and/or tank truck capacity 


Georgia, North 
Carolin« , Idaho, South Carolina and Ohio. 

ena private trucks; increase truck taxes—Arkansas, California, Illinois, 
Kansas a lowa on Minnesota, Missouri, Montana, Nebraska, Nevada, 
Oregon, Utah, and Vermon 

ceientans tax on crude—Arkansas, California, Illinois, Kansas, New Mexico 
and Wyoming. 

Chain-store taxation—Arkansas I Kansas, Maine, Maryland, Minne- 

sta, Missouri, New York, North Dakota, Ohio, Rhode Island and South Carolina. 

Highway lighting—Connecticut, Maryland, Massachusetts, New Jersey, 
Pennsylvania and Washington 

Port-of-entry laws—Florida, lowa, and Nevada. 

Taxation of Itinerant Vendors—Arkansas, Arizona, lowa, Kansas, Minnesota, 
eee New Mexico, North Dakota, Nevada, South Dakota, Oklahoma and 
Texa 

mens gasoline taxes expiring, re-enactment planned—Florida, Massa- 
shusett Minnesota, Nebraska, New York, Ohio, Peeuusbeenins 1, and West 
Vi 

City or county rene in oun tax—Arizor Arkansas, California, Colo- 
rado, Cc t, G sia, | 1, Maine, Ma é Minne Nebraska, 
Te Me Carolir Tennessee, Washington, Wisconsin and 
Wyoming. 
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ing their barrage against non-rail com- 
mon carriers. The oil industry has 
much at stake in this battle, because 
of its own carrier system as well as 
its customers—buses, trucks and pri- 
vate automobiles. 

In Illinois, for example, the railroad 
trainmen’s brotherhood is reported 
backing a plan to regulate strictly 
trucks—all trucks, including those of 
owner-shippers, like oil company tank 
trucks. The brotherhood also wants 
to ban trucks from Illinois highways 
on week-ends and holidays. Similar 
moves are on foot in other states. 

3ehind the move to limit tank truck 
capacities in the Carolinas undoubtedly 
are the railroads, envious of the large 
volume of petroleum products now 
moving by transport trucks in those 
states. 

Efforts at further restriction of 
truck sizes and weights, increased taxes 
and fees, port-of-entry laws, ton-mile 
taxes and, indeed, every sort of regu- 
latory device the rails can think of to 
hamstring their highway competitors 
can be looked for in many states. 

Gasoline grading will be a hot issue 
in a number of states, it seems. Two 
states, North Carolina and Utah, now 
have such laws. North Carolina has 
set up specifications for three grades 
of motor fuel; Utah has four grades. 
Both states require that pumps be 
labeled with the grade dispensed there- 
from. A similar law, but not requiring 
posting on the pumps, was enacted last 
year in Mississippi. Bills were intro- 
duced in Virginia, New York, Georgia 
and Massachusetts; none were enacted. 
This year grading bills seem likely 
in ten states, with perhaps a bill in 
Congress covering the District of Co- 
lumbia. 

In more than a dozen states, the 
chain-store tax issue has flared up 
again. Some of the prospective bills 
will probably exempt filling stations; 
others will not. 

Increases in state gasoline taxes will 
be attempted in a number of states. 
Emergency taxes are expiring this year 
in eight states, but in most an effort 
will be made to re-enact them. Re- 
duced gasoline taxes will be sought in 
several states. 

In the November elections, three 
states, Michigan, New Hampshire and 
California adopted _ constitutional 
amendments prohibiting diversion of 
gasoline taxes to other than high- 
way uses. This makes seven states 
now with such safeguards for the mo- 
torists’ tax dollars. Efforts will be 
made to add to the list this year. 

Highway lighting will be pushed in 
several states as a safety measure, 
but the scheme may carry with it a 
pay-as-you-go plan which would mean 
increased gasoline taxes or motor ve- 
hicles fees. 

Compulsory motor vehicle legisla- 
tion is on the statute books of 23 
states now. Backed as a safety meas- 


ure, such laws have found favor 
among some oil marketers because 


they bring them in more customers. 
Oil regulatory legislation of vari- 
ous kinds is in the wind, ranging from 


bills (ike that expected in Rhode Is- 
land and, perhaps, Washington) to 
regulate the oil industry as a public 
utility. 

Dealer organizations in a number of 
states want laws to enforce price- 
posting to prohibit below-cost selling 
and restrict commercial consumers 
from reselling. About a dozen states 
now have price-posting laws of some 
kind; Pennsylvania’s statute was in- 
validated a few weeks ago. 

Licensing of filling stations is also 
on the aggenda of some state poli- 
ticians interested in oil marketing. 

A popular issue in many states is 
the proposal to regulate itinerant ven- 
dors rolling stores, peddlers, and 
the like. Such measures are backed by 
retailers in many lines, who feel that 
these traveling merchants are “steal- 


ing” their customers. Some oil men 
feel that one danger of such legisla- 
tion is that it will have to be so broad 
to satisfy all the interested groups, 
that it may include not only oil mar- 
keters without a bulk plant peddling 
a truckload of gasoline, but even oil 
company tank wagons hauling out of 
bulk plants to regular customers. 

In the crude oil production branch, 
principal interest will center on IIli- 
nois and California, where efforts will 
be made to enact proration laws, and 
in several of the producing states 
where new severance taxes are re- 
ported planned. 

Accompanying is a tabulation of 
some of the more important legisla- 
tive issues, with the states in which 
such bills are most likely to be intro- 
duced. 





Doorway Design Features 


Station Modernization 


The service station modernizing pro- 
gram offered by Sun Oil Co. features 
special treatment for the doorway, as 
is shown in the accompanying photo- 
graph. This entrance design provides 
for attractive display of the trade 
name, the caduceus, or staff of Mer- 
cury, and therefore a symbol of the 
company’s mercury process, on a back- 
ground of sun’s rays. 

The doorway itself may be either 
flush with the wall, with a small can- 
opy, or built out in a bay, with the 
sides and door itself principally of 
glass, in either case adding to the at- 
tractiveness of the building and pro- 
viding more light for the interior. 
Special lighting treatment is provided. 


The Sunoco modernization program 


follows basically the color scheme 
which has long identified the stations 
from which Sun products are dis- 
tributed. Stuccoed walls are white; 
roof and lower wall trim are blue; on 


wall sections between bays, over a 
block pattern background, a_ special 


buff is employed. 

For curbing and other trim ordinar- 
ily subject to scuffing and many marks 
of wear, a black striping is specified; 
all station fencing is white. 

For the interior, blue is the dominant 
shade. A two-tone effect of that color 
is obtained by employing a medium 
blue on lower walls to a height of four 
feet. Upper walls are light blue. 


Separating the upper and lower tones 
is a band effect in dark blue and yel- 
low striping. 
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Southwest to Slow Down 


Operating Pace in 39 


T HE oil producing industry 
in the southwest, compelled to learn 
a tough lesson in 1938 as to the re- 
sults of over expansion, will likely 
benefit by that experience in 1939. A 
greater tendency on the part of op- 
erators to function in harmony with 
the state regulatory agencies is an- 
ticipated. 

Potential production in this wide 
area — the amount of oil that could 
be produced were all wells to be op- 
erated at their capacity — is expected 
to remain about constant, due to sev- 
eral factors. For one thing, the high 
drilling rate of 1937 and early 1938 
caused the per-well allowable in the 
prorated districts to be so reduced that 
the time required to cover the cost 
of drilling the deeper wells has been 
extended to the point many operators 
now hesitate to undertake such oOp- 
erations. 

Also, a larger portion of the likely 
looking new territory is either in the 
hands of conservative operators, or is 
held in sufficiently large blocks that 
outside interests will find it difficult 
to come in and force lease holders 
into an extensive drilling campaign. 
Of course, this does not hold true for 
much purely wildcat territory. 

In some quarters it is estimated that 
demand for crude oil from the south- 
west in 1939 will not be much larger 
than in 1938, the anticipated increase 
in domestic demand being offset by 
a drop in export shipments. 


Of the various producing districts 
in the southwest, oil men see New 
Mexico and Louisiana as the two “un- 
knowns”. It is not expected that pro- 
ration will be a material factor in 
Louisiana, except in spots where there 
is no market for the crude. On the 
other hand, a sizeable part of the po- 
tential production is said to be in the 
hands of operators who are large 
enough to keep the situation from 
getting too far out of hand and who 
have their own interests to protect 
in fields in other states as well. There 
will be the normal amount of wild- 
catting, done by large operators, be- 
cause exploration costs are high in 
many sections. 


New Mexico offers many drilling 
possibilities. There are huge blocks of 
leases that have not been developed 
and some that have been tested are 
being held back until there is a mar- 


By Allen S. James 


N. P. N. Staff Writer 


ket and Texas has easier access to 
crude markets than New Mexico; so 
this state is not expected to upset 
the Mid-Continent situation this year. 

In Texas, supplying the largest vol- 
ume of production of any state in the 
southwest, virtually every field is 
under strict proration, and there is 
every indication from the Texas Rail- 
road Commission that strict proration 
will be continued. An exception might 
be along the Gulf coast, in the event 
demand for crude for export should 
increase sharply. 

The East Texas field will continue 
on the course it has followed the past 
two or three years, except that more 
wells will be placed on the pump. The 
potential is still there and there is 
nothing to indicate a decline in cur- 
rent output in that area in 1939. 

The KMA field in North Texas is 
an uncertain factor and many of the 
leases there are small, which caused 
active drilling. However, operators 
here say drilling has slowed down in 
recent weeks. 

In Texas generally, state authorities 
have tried to slow down the rate of 
drilling. Col. Ernest O. Thompson of 
the Texas’ Railroad Commission 
warned that the rate of drilling would 
have to be slowed down in 1939 if or- 
derly operations were to be continued. 
He said an average of one well an hour 
had been brought in in 1938 in Texas. 

In Oklahoma, the Oklahoma City 
field failed in November by about 1000 
barrels to make its daily allowable. 
This does not necessarily mean that 
its wells are being produced “wide 
open”, but that the wells are being 
produced at their most efficient rate 
without regard to allowables. Op- 
erators there realize their wells would 
not last long if all producing restraint 
were removed. 

Likely looking acreage in Oklahoma 
is mostly in conservative hands and 
will be developed only as needed. Drill- 
ing is expected to be on a par with 
1938, when 2015 wells were started; 
in 1937 there were 2711 tests started. 

Drilling in Kansas has slumped con- 
siderably from 1937 and is expected 
to drop further in 1939. There are now 
in Kansas between 18 and 20 oil pools 
without a market outlet, some of 
them in sparsely settled areas where 
the local market for refined products 
would not provide an outlet for the 
crude through local refineries. There 


were 1477 tests started in 1938 in 
Kansas, as compared with 2663 in 
1937. Since the state already has a 
relatively high potential production 
and little prospect of an immediate 
increase in market for its oil, it is 
small wonder that tracts that have 
been under lease in western Kansas 
are being dropped. 

Wildeatting will be continued in 
Arkansas with occasional success, op- 
erators say; but it is the opinion gen- 
erally that there is not another 
“Smackover” awaiting discovery in 
that state. 

Many operators consider the so- 
called Missouri area—composed of the 
northwest section of Missouri, north- 
east corner of Kansas, the southeast 
corner of Nebraska and the southwest 
corner of Iowa—a threat to the Mid- 
Continent producing picture. Other 
operators who have given the matter 
considerable thought are of the opin- 
ion that area will not be a factor in 
1939. 


W HILE it is true that huge blocks of 
leases have been acquired along with 
thousands of small leases and that sev- 
eral major companies have been active- 
ly buying the leases obtainable in the 
territory at low cost, it must be kept 
in mind that so far no oil actually has 
been discovered there. 


There undoubtedly will be tests start- 
ed early this year in this area. Many 
operators believe the territory is very 
similar to the new areas in Illinois, and 
that the tests probably will not have 
to be deep. 


But it will take time to prove that 
area, even if some oil is found right 
at the outset. It will take time to de- 
termine its potential possibilities. 

And there is no pipeline at present 
closer than Kansas City. With the 
crude supply available from Western 
Kansas, Oklahoma and the Panhandle 
of Texas, the pipeline companies may 
hesitate in getting into the new Mis- 
souri area because they like that rev- 
enue from the longer movement of 
crude from point of origin to destina- 
tion. The Missouri play accordingly 
is not as likely to put the Mid-Conti- 
nent further in the shadow first cast 
by Illinois as the Mid-Continent is like- 
ly to keep Missouri’s possibilities in 
check for the next 12 months at least. 
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California Set to Hold Crude 
Output in Line With Demand 


I. California, where at present no 
oil conservation statute exists, crude 
oil output early in January was in line 
with demand, and it is believed that 
an ironing out of some inequities that 
exist in the voluntary proration ma- 


chinery, which is now being under- 
taken, will keep crude production on 


an even keel throughout 1939. 

There is a chance that the Cali- 
fornia legislature meeting in January 
may pass some sort of mild oil con- 
trol bill. The thought has been ex- 
pressed that such a proposal, if it 
comes, will call for a governing body 
of oil men and engineers, represent- 
ing and elected by the industry as a 
whole, rather than a political agency 
appointed by the governor. 


It is known that many companies 
and individual operators who have 
been opposed to any form of state con- 
trol of oil production are now faced 
with losses if crude prices go lower 
and their support is anticipated for 
a form of production control in which 
they might presumably have a hand. 

Entering the new year, the picture 
in California is not nearly as forebod- 
ing aS it was a year ago: There is no 
Wilmington field in immediate pros- 
pect—-no townlot field that in the space 
of a year will have 572 wells capable 
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of producing upward of 300,000 barrels 
daily and actually yielding—until the 
Dec. 25 cut—nearly 100,000 barrels a 
day. 

It should be pointed out that Wil- 
mington is the first field in history 
that developed a production of 100,- 
000 barrels a day in so short a time 
and yet did not precipitate a break- 
down of the entire industry. 

This may be attributed to the easy 
condition of California storage when 
this field got into full stride, plus the 
fact that the California voluntary pro- 
ration program was able to weather 
the stiffest blow that ever faced this 
industry. The close of 1938 saw the 
highest potential production, the larg- 
est number of producing wells, the 
greatest number of operators, and the 
most drastic curtailment in the _his- 
tory of the state. 


At the close of 1937, California had 


mated potential output of 1,274,000 bar- 
rels and an indicated producing capaci- 
ty—without waste—of 1,052,000 bar- 
relsaday. At the end of 1938, there 
were 18,550 producing wells with a po- 
tential—from an allocation standpoint 
—of nearly 2,000,000 barrels daily, and 
a capacity to produce without waste 
of nearly 1,400,000 barrels. 

Average production in December, 
1937, was 701,411 barrels a day, com- 
pared to about 650,000 for each day 
of the same month in 1938. Consid- 
ering the fact that some 560 new wells 
were completed during the year, most 
of them of a gusher type in flush 
fields and with established potentials 
of from 6,000 to 60,000 barrels a day, 
the California curtailment set-up has 
been particularly effective. 

The San Joaquin Valley, which in 
the past two years has yielded such 
important fields as Ten Sections, Gree- 
ley, Rio Bravo, Wasco, East Coalinga 
Nose, and others, will likely prove the 
focul point for exploitation in search 
of new production, with the Los An- 
geles Basin and Coastal areas receiv- 
ing their share of development work 
also. 





Active Drilling To Continue 
In Eastern Revival 


17,991 producing wells, with an esti- 
In THE eastern producing 
states, likely developments as_ fore- 


east for 1939 for NATIONAL PETRO- 
LEUM NEWS include: 

Increase in daily production in the 
new fields in Illinois; with the psyco- 
logical effect of the output of this 
state on the producing industry in the 
southwest likely to be less disturbing, 
as it is generally understood that sharp 
declines occur in production in the 
new fields, once the pools have been 
drilled. 

Total production in Michigan not 
believed likely to exceed the approxi- 
mately 18,750,000 barrels of oil pro- 
duced in 1938. A gain in the state’s 
potential output is believed likely, 
however, through the bringing in of 
at least four new pools. 

In the Appalachian region, western 
New York, Pennsylvania and West 
Virginia and in eastern Ohio and 
Kentucky, no new developments of 
major consequence are believed in 
sight for 1939. 

Wildcatting in western Kentucky and 
Indiana may turn up new pools of 
relatively small output but no ap- 
preciable increase in production in 
these states is looked for. 

For both Illinois and Michigan, no 
material change in the pipeline or 
local refining situation is looked for, 
because the uncertainty of the crude 
supply from the shallow wells is 
understood and also because the gaso- 
line markets in these and nearby areas 
are now so well supplied from other 
sources that local refineries have very 


limited local areas for the distribution 
of their motor fuels particularly. 

There will undoubtedly be an at- 
tempt to secure a conservation law 
in Illinois at the session of the legis- 
lature just now starting, to prevent 
the development of the new fields in 
a manner that does not safeguard the 
underground reservoirs. Local feeling 
is very strong in the matter, however, 
predictions are that no proration 
or production tax bills will pass this 
legislature. 

Three new shallow fields are on the 
western side of the Illinois basin— 
Centralia, Salem, and Louden. Acreage 
in Salem and Louden fieids is held in 
large blocks, under 10-year leases hav- 
ing seven years to run. Strips have 
been about drilled up, and drilling of 
the larger blocks is expected to be a 
slower pace. For 1939, production at 
Centralia is predicted to continue its 
slow decline. The peak of Salem pro- 
duction is expected to come by early 
summer. Louden is coming along and 
is likely to take up the slack of Salem’s 
possible decline. 

The eastern side of the basin, in 
Wayne, Richland and Clay counties, 
is held also in large blocks, and drilling 
and production is likely to continue on 
a fairly even keel. 

There are likely to be fewer wells 
drilled in Illinois in 1939, than 1938’s 
approximate 1800 wells. With the pos- 
sibility of new production in proven 
areas, Centralia’s slow decline, the 
steady output from the eastern side 
of the basin, and the potential rise of 
Salem and Louden total new produc- 
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tion will rise above present levels, pos- 
sibly to 150,000 barrels daily, in the 
early part of 1939. 

Several other possibilities for Illinois 
exist. First, deeper drilling, one deep 
well having already been completed in 
the old Sandoval field. Deeper wells 
cost about double the present shallow 
wells, the possibilities of finding oil 
are more uncertain, and drilling here 
may be delayed until after the shallow 
well areas have been developed. Sec- 
ond, wildeatting may bring in new 
pools between the present eastern and 
western sides of the basin. Third, 
wildeatting to the west of the present 
western side of the basin may increase 
materially in the spring, and potential 
producing strata is believed to come 
closer to the surface in this area to- 
wards the Mississippi river. 

For western Kentucky and western 
Indiana the exploratory stage is on 
now. With all the wildeatting going 
on it would be peculiar if some new 
production were not found. The pools, 
however, are expected to be spotty and 
small. More drilling in these two states 
is expected than in 1938, production is 
likely to be somewhat larger. If an 
oil boom develops watch the popula- 
tion of Evansville, Ind., grow. 


In Michigan, E. A. Newman, petro- 
leum geologist for the state’s Depart- 
ment of Conservation, reported to NA- 
TIONAL PETROLEUM NEWS that, of 
183 active drilling wells in 25 counties 
in the southern peninsula of the state 
and in one county in the northern 
peninsula, approximately half were lo- 
cated in two counties, Van Buren and 
Allegan, in the southwestern portion 
of the southern peninsula. 

The comparatively shallow Traverse 
formation in the southern portion of 
the state will continue to be attractive 
to small operators and exploratory 
tests will continue and .increase in 
counties east and south of the present 
pools. In addition to Allegan and Van 
Buren counties, considerable drilling is 
forecast for Kent, Ottawa, Barry, Kal- 
amazoo, Berrien and Cass counties. In 
the central part of the Michigan Basin 
a number of tests will be drilled on 
favorable structural trends and it is 
believed new pools will be found. 

In the Appalachian district, the ex- 
tension of water flooding in the Brad- 
ford field of McKean county, Penn- 
sylvania, will proceed at a rate con- 
sistent with the demands of the mar- 
ket tributary to that development, it 
is predicted. Throughout the Ap- 
palachian district generally, it is be- 
lieved that a moderate amount of de- 
velopment will take place in 1939, par- 
ticularly in the old shallow gas fields. 
Such drilling may result in moderate 
extensions of proved areas, or even 
in the discovery of one or two small 
areas of new low pressure, small vol- 
ume wells. 

A possibility exists that drilling of 
the type described above may uncover 
a small accumulation of oil in a hither- 
to untapped lense of sand or lime. 
Such operations occasionally result in 
flashy wells with high initial produc- 
tion; but in the last 12 years or so, 
none of these occurrences have added 
materially to the oil reservoir of the 
Appalachian district. 
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Making Better Gasolines 
Refiners 1939 Problem 


By Arch L. Foster 


N. P. N. Technical Editor 


"Wie refining industry 


will spend at least $200,000,000 for 
new equipment in 1939, the great por- 
tion of which will be for the purpose 
of producing more efficient motor 
fuels. The recent action of the Stand- 
ard Oil Co. of Indiana in bringing 
out a third-grade gasoline of 67 oc- 
tane number is likely to prove the 
motive force to revamping upward 
of all grades of motor fuel. 

In fact some refiners expect a new 
low octane number motor fuel will 
be placed on the market, taking up 
the octane range first occupied by the 
third grade which was introduced dur- 
ing the early depression years, with 
its range probably between 40 and 
60, ASTM Method. 

The additional cost of producing and 
marketing higher octane fuels and 
perhaps a new fourth grade will fall 
most heavily on the refining industry. 
Only in a few localities of the U. S. 
are crudes found which will yield a 
67 octane number fuel as a Straight- 
run product, without addition of 
cracked distillate or lead. The original 
purpose of third grade gasoline was 
to supply a sub-quality fuel at a 
lower price, which was appreciably 
less expensive to refine, to meet the 
demand of customers unwilling to pay 
the price for regular grade. That or- 
iginal purpose has been abandoned, 
and the present third grade, if main- 
tained at 67 octane number, will cor- 
respond favorably with the rating of 
most regular-priced fuels at the time 
third grade was first introduced in 
1932. 

It is difficult to see where the re- 
finer will profit from marketing a 
third grade fuel only four or five 
octane numbers below regular grade. 
Certainly if all refiners meet the com- 
petition no advantage accrues to any- 
one except the customer, who can op- 
erate his car at a lower cost. 

tefiners will be forced to either use 
more lead to meet this competition, 
or include more cracked material in 
third grade, even if a fourth grade 
is not sold. If more lead is used, the 
cost to the refiner of his third grade 
is correspondingly increased. If more 
cracked material is added to the pres- 
ent third grade, it means similar 
greater cost for a product to be sold 
at two cents a gallon below regular 
gasoline, or at whatever price differ- 
ential competition may force. We have 
no reason to expect anything more 
than a very gradual increase in gaso- 
line consumption, nor of crude re- 
fined. Therefore more cracked gaso- 
line may be sold as third grade, and 
a greater percentage of the total gaso- 


line consumption will be sold at third 
grade prices, and a similarly smaller 
percentage at regular prices, which 
will affect the return to the refiner. 

In case the octane rating of regu- 
lar fuels is boosted, the refiner again 
must either do more reforming of 
straight-run gasoline along with more 
eracking and polymerization, or he 
must use more lead. Doubtless a com 
bination of both will be used. Pre- 
mium fuels of 80-82 octane number 
were common in the east and New 
England during 1938. In the same areas 
the third grade fuels ranged from 60 
to 68, according to a survey the writer 
made in the summer of 1938. 

The refiner has at his command 
now a greater array of processes and 
equipment to produce these higher 
quality fuels than ever before. In ad- 
dition to the conventional cracking and 
reforming processes, we have the 
catalytic processes, polymerization, de- 
hydrogenation and hydrogenation as 
relatively new tools. The Houdry cata- 
lytic cracking process alone will cause 


of a modern eastern refining 
plant where are produced the motor fuels 


to meet the requirements of today’s and 


tomorrow's motor cars 


































































the industry to spend $36,000,000 or 
more by July 1. This process also in- 
cludes gasoline treating methods and 
gas polymerization, a new source for 
super fuels for aviation, as well as 
very high value blending stock for 
improving motor fuels. 

A new catalytic cracking process is 
announced by Universal Oil Products 
Co. Three units of this process are 
now said to be operating. Several 
Houdry units are operating and a total 
of a dozen will be processing crude 
within the year. Catalytic polymeriza- 
tion is now practicable for the small- 
est refinery and is proving a boon 
to the small independent refiner in 
maintaining the quality of his prod- 
uct to meet large company compe- 
tition. Greater impetus to catalytic re- 
fining methods may be given before 
the end of 1939. 

Installation of a number of new 


polymerization units are also expected 
during 1939, seven of “midget” caliber 
being already contracted for. Increase 
of plant yields and of the octane rat- 
ing of the total gasoline production 
are the two main inducements to in- 
stall these processes. 


Changes and advances in lubricat- 
ing oil manufacture in 1939 may be 
expected to take the route of process- 
ing and chemical treatment, and the 
use of additives for various purposes, 
rather than in radical changes in 
plant methods. The increase in the 
problem of “varnish” or “lacquer” 
deposition on modern engines is caus- 
ing each lubricating oil refiner to in- 
vestigate the performance of his own 
product and to determine what changes 
or additions to present methods are 
necessary to avoid running into trou- 
ble with the motor manufacturer. 

Already additives to prevent “var- 





nish” formation have been added to 
lubricating oil by more than one re- 
finer to eliminate this trouble, ex- 
perienced seriously in only a few en- 
gines. Engine and car design trends 
at present, however, indicate that var- 
nish troubles may be expected to in- 
crease in future, with the result that 
lubricating oil technology will be con- 
centrated mainly on this type of prob- 
lems. Film strength additives are com- 
ing more and more into vogue, espe- 
cially for heavy duty equipment such 
as diesel, truck, bus and_ tractor 
engines. 

Since the development of the solvent 
dewaxing and extraction processes 
caused almost the rebuilding of the 
lubricating oil manufacturing facili- 
ties of the oil industry several years 
ago, it is likely that only a small 
number of refiners will install solvent 
processing plants in 1939. 





Missouri Jobbers Will Discuss 


State Legislative Program 


JEFFERSON CITY, Mo., Jan. 7. — 
Independent oil jobbers gathering at 
the De Soto Hotel in St. Louis Jan. 
18 and 19 for the annual convention 
of the Missouri Independent Oil Job- 
bers Association will hear prominent 
speakers discuss subjects of import- 
ance to their business and will be 
royally entertained, according to Rob- 
ert W. Hadlick, executive secretary. 

Headlining the speaker list is James 
F. Lawrence, Tulsa rate attorney and 
practitioner before the Interstate Com- 
merce Commission, who will speak on 
“The Cause and Cure for Independent 
Oil Men’s ‘Troubles.” Lawrence, who 
1as specialized in oil traffic problems 
for years recently filed a complaint 
with the ICC against the railroads 
and pipelines on behalf of independent 
refiners grouped in the Petroleum Rail 
Shippers Association. 


D. Oty Groce, president 


















Another speaker billed for the Mis- 
souri jobbers’ convention is Zenn 
Kaufman, of New York, co-author of 
“Showmanship in Business”, who will 
talk on salesmanship. 


T. L. Gaukel, manager of the St. 
Louis field office of the Social Se- 
curity Board, will give an address on 
the “Benefits Under the Social Se- 
curity Law.” 

A banquet will be held Jan. 18, to 
which all independent jobbers, their 
wives and their friends in the industry 
are invited. There will be musical num- 
bers during the banquet and a dance 
and floor show. 


Secretary “Bob” MHadlick calls at- 
tention to the program arranged for 
the ladies at this convention. There 
will be a bus tour Wednesday after- 
noon to see the sights of St. Louis. 
The ladies have been invited to at- 
tend the luncheon Thursday noon. 


Thursday afternoon will be a closed 
session for jobbers only at which 
many current problems facing the in- 
dependent marketer will be discussed. 
Following the association’s policy, the 
resolutions committee will prepare 
recommendations for the 1939 plat- 
form which will be submitted to the 
jobbers for approval. 


A number of prizes, including sets 
of tires, batteries, radios, deluxe ash 
trays and cash certificates, will be 
awarded at a drawing at the final 
sessions on Thursday afternoon. 


A trade exhibit showing oil equip- 
ment will also be held in connection 
with the convention. 


‘The jobbers of Missouri, after op- 
erating several years with sectional 
associations, set up their own state 
organization Aug. 25, 1937, adopting 
the name Missouri Independent Oil 
Jobbers Assn. Purpose of the associa- 
tion is the furtherance and protection 
of the interests of independent oil job- 


bers, “striving constantly to surmount 
the many industry problems and make 
for a greater degree of co-operation 
and understanding among the oil 
jobbers.” 


D. Oty Groce, St. Charles, Groce 
Independent Oil Co., is president of 
the Missouri association. 


Other officers are: John Guy Gib- 
son, Jefferson City, Capital City Oil 
Co., treasurer, and Robert W. Hadlick, 
Jefferson City, executive secretary. 


Besides Groce, who is chairman, the 
board of directors consists of Roy 
W. Blair, Troy, Lincoln Oil Co.; Jer- 
ome Burford, Doniphan, Burford Oil 
Co.; John Guy Gibson, Jefferson City, 
Capital City Oil Co.; Paul H. Mc- 
Mahan, Seymour, Independent Oil Co.; 
H. E. Milton, St. Louis, Milton Oil 
Co.; J. A. Salter, Kirksville, Salter 
Oil Co.; E. J. Stratton, Braymer, Strat- 
ton Oil Co.; and W. Edward Turner, 
Hopkins, Wiley-Turner Oil Co. 

It is planned to increase the board 
of directors to 15 members at the 
coming convention. 

Robert W. 


Hadlick, secretary 
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Mid-Continent 


TULSA, Jan. 9. — Natural gasoline 
prices broke 0.25 cent last week as 
“after the first” replacement buying 
failed to absorb current supply, manu- 
facturers said. Quotations and sales 
at 3.5 to 3.75 cents were reported for 
Grade 26-70, f.o.b. Group 3; 3.25 to 
3.5 cents, f.o.b. Breckenridge. 

Initial quotation of 4.75 cents for 
73-74 octane gasoline by an Oklahoma 
refiner was reported last week. An 
East Texas refiner also reported ini- 
tial quotations of 4.25 cents for 67-69 
octane leaded and 4.5 cents for 70-72 
octane gasolines, f.o.b. refinery. 

One supplier of Oklahoma 62 oc- 
tane and below gasoline said he was 
offering this grade 0.125 cent lower 
at 3.125 cents; quotations reported by 
other Oklahoma suppliers ranged up- 
ward to 4.25 cents. A North Texas 
refiner reported 0.25-cent reduction in 
his Group 3 quotation for 67-69 octane 
gasoline to 3.5 cents. Brokers and 
most refiners said gasoline was less 
freely available as the week ended. 

Suppliers of Mid-Continent 124-126 
wax Said offerings were more limited 
now due to active buying the past few 
weeks. Open market movement of 
lubes was said to be at a _ virtual 
standstill; some deliveries against con- 
tracts were reported. 


Pennsylvania 


CLEVELAND, Jan. 9.—Aside from 
increased demand for fuel oil, little 
change was reported in the western 
Pennsylvania refinery market the 
first week of the new year. 

Industrial demand for fuel oil 
picked up materially and large blocks 
of the oil were sold for cracking 
stocks, reports indicated. One by one 
lower field sellers advanced their quo- 
tations until all quotations reported 
at the end of the week were at 4 
cents, up 0.25 cent from the low of 
the price range for 36-40 oil at the 
end of the previous week. 

Quotations for 122-124 A.m.p. white 
crude scale also were reported higher, 
with the two refiners offering this 
grade quoting 2.35 cents. 

Prices for gasoline, kerosine and 
lubricating oils were unchanged, sell- 
ers said. 


Eastein 


NEW YORK, Jan. 9. — Gasoline 
markets along the eastern seaboard 
entered the new year in the grip of 
a normal seasonal slump. Price shad- 
ing was reported more outstanding 
than it has been for some time. This 
was particularly true in the Balti- 
more market where, early in the week 
ended Jan. 7, some sellers reported 
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reducing their quotations for high oc- 
tane 0.25 cent to 6 cents. 

Despite continued reports of offer- 
ings of high octane gasoline at 5.75 
cents in tank car lots at New York 
harbor, sellers said they were hold- 
ing for a minimum of 6 cents for this 
grade in tank cars and 5.75 cents for 
shipment in barges. 

Despite the seasonal slump in gaso- 
line demand, the absence of general 
snows has resulted in a fair volume 
of gasoline moving into channels of 


consumption, distributors and_ sup- 
pliers reported. 

CHICAGO, Jan. 9. Open spot 
sales of 11 cars of gasoline were re- 


ported by Chicago refiners and tank 
car marketers, the first week of Janu- 
ary, plus a number of other sales in 
which the quantities involved were 
not made Known. Two tank car mar- 
keters reported reducing their quo- 
tations for 62 octane and below gaso- 
line 0.125 cent to 3.25 cents; no changes 
were reported in quotations for other 
grades of gasoline. 


Michigan refiners continued to re- 
port burdensome inventories of both 


straight run and high octane gasolines. 
Stocks of the higher octane grades 
were said to have increased approxi- 
mately 5000 barrels. Quotations for 
both intrastate and out-of-state ship- 
ment were unchanged, refiners said. 

Little change was reported in kero- 
Sine either in the Chicago 
in Michigan. 


N. P.N. News Bureau 


NEW YORK, Jan. 9. Little in 
terest was reported in Gulf petroleum 
markets at the turn of the year, and 
while there were still two inquiries 
for gasoline held over from 1938, no 
new business appeared. As the first 


area or 


week of 1939 ended, several sellers 
said that the possibilities of closing 
the two inquiries that were in the 


market appeared slimmer. 
Despite the absence of activity on 








N.P.N. Gasoline Index 


Dealer Tank 
T.W: Car 
Cents per gal. 
Rl i, ae 9.59 5.40 
Month ago 9.62 5.48 
VCAF GLO ....<:. 10.19 3.97 


Dealer index is an average of 
“undivided” dealer prices, ex-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 12 wholesale markets 
for regular-grade gasoline. 


——— 
Emme 























most 
products were said to be well held. 


the part of buyers, prices of 

Gasoline quotations were reported 
at a minimum of 4.375 cents for 60 
octane, with 65 octane, 375 e.p. ma- 
terial at 4.625 cents and up. 

Kerosine was reported steady at 
3.875 cents for 41-43. Low diesel in- 
dex gas oil and No. 2 fuel were quoted 


at a minimum of 3.375 cents, with 
43-47 diesel index gas oil generally 
held at 3.5 cents, according to re- 


ports of sellers. 

While interest in Grade C bunker 
oil has subsided somewhat, offerings 
of this oil were reported at a mini- 
mum of $0.675 per barrel. 


LOS ANGELES, Jan. 7. Although 
California suppliers in the bulk off- 
shore trade reported a carry-over of 
the year-end inquiry for quotations 
on aviation gasoline, no new sales 
were reported and indications were 
that buyers considered prevailing quo- 
tations of 8.5 to 8.75 cents on a 73-74 
octane product too high. 

Bulk markets generally were said 
to be quiet with quotations unchanged. 
The question of prices at which some- 
thing like 5,000,000 barrels of bunker 
fuel oil sales will be made, has the 
west coast industry on edge. Large 
suppliers generally say they are hold- 
ing out for a posted price of 90 cents 
a barrel; but no business has been 
closed since early in December when 
several deals were made at 70 cents. 
Colder weather plus a reported re- 
duction in stocks held by independent 
plants, tended to firm burning oil 
prices. Scattered sales of diesel oil 
were reported by independent plants 
at 2.75 cents; most quotations were 
said to be at 2.875 to 3 cents. Stove 


distillate was available at the same 
plants for 3 to 3.25 cents. 
Quotations reported by independ- 


ent refiners on white, unleaded gaso- 
lines, remained unchanged at 6.75 
cents, the rack. 


Fuel Oil 


CHICAGO, Jan. 9. Relatively mild 
weather in the Middle West continued 
to hamper movement of light fuel 
oils last week. Offerings of Nos. 2 
straw and 3 oils were reported freer 
by most marketers. Two tank car 
marketers reported reducing their 
quotations on No. 3 fuel 0.125 cent to 
3.125 cents. 

Inventories of Michigan No. 1 p.w. 
distillate declined 13,000 barrels dur- 
ing the first week of January, refin- 
ers said. Quotations reported for in- 
state movement ranged from 4.5 to 
4.875 cents. Quotations reported for 
outstate movement ranged from 4.25 
cents up. 

Industrial fuel movement both in 
the Chicago area and in Michigan 


(Continued on page 44) 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher’s opinion of open market quotations or sales, for spot shipment (10 to 15 days) unless otherwise stated. Prices in cents 
per gallon, except heavy fuel oils in dollars per barrel of 42 gallons, waz and petrolatums in cents per pound in barrels, tank car lots, f.o.b. refinertes in 
districts designated, except where otherwise noted . Inter-refinery and export prices not included unless so stated in the respective markets. Federal, state or 
municipal tazes not included. Prices quoted apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are deter- 
mined by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 








G li | Prices Effective Jan. 9 Jan. 3 | Prices Effective Jan. 9 Jan. 3 
asoline |. ceeeniaes | ees’ 
Prices Effective Jan. 9 Jan. 3 A IRNIA (3c tax to be added if used in state) CENTRAL WEST TEXAS (Prices to truck transports) 
OKLAHOMA : ‘ U. S. Motor: U. S. Motor Gasoline: 
U. 8. Motor: (Octane ¢-3) | 54-58 gravity, for in- 62 oct. & below. ...(h) 4.125-4.25 (h) 4.00— 4.25 

62 oct. & below.... 3.125- 4.25 3 95 4.95 state shipment..... 6.75 —- 9.25 °6.50 - 9.25 | 63-66 octane....... e) 4.875 e)5.00 | 

63-66 oct.......... 3.875- 4.50 3.875- 4.50 | 54-58 gravity, for out- 66-70 octane....... e)5.50 (i) 

67-69 oc 4 $4 9 o~ | side state shipment. 6.75 9.00 6.50 — 9.00 

| See ee 1.125 1.625 41.125 4.625 | eS . ene — 

et. ee 4.125- 5.00 4.125- 5.00 | 58-61 gravity, ea 400 E. TEX. 

60-62, 400 e.p........ 3.25 - 8.75. 3.25 = 3.75 e.p.,65 oct. & above 7.75 — 9.75 7.79 — 9.75 60-62. 400 e.p........ (f)4.00 (f) 4.00 
| N. TEX. (b) 

TE : " " hi ant to La. & Ark.) 
WESTERN PENNA. | U.S. Motor: (Octane L-3 N LA (For shipment | 
Bradford-Warren 2 - U 8S. Motor: (Octane L-3) 

M ine: 62 oct. & below.... 3.625- 4.50 1.00 4.50 = ae ae meee 
otor gasoline: 63-66 oct 4.125 4.75 5 5 00 62 oct. & below osoee 4 125 A. . 375 4,.125- 4.37 » } 
U.S. Motor (58-62° 67-69 oct.......... 4.25 - 5.00 4.50-5.00 |  68-6Roct......... e) 4.375-4.625(e) 4.375-4.623 | 
OF ogy ys Cer ee : 00 : 12 ) 2 00 : 12 r> a 70-72 oct...... a oie 4.375- 5.375 4.625- 5.375 ie ri cera ere aers e Ago 4 875 e hy eae | 

. 0 Wis.» 6.060 6's >.<”) ». id >. aoe ia 9 ‘| teen Siad~— 9.010 4.0107 I.Dbe 
Min. 70 oct........ €)6.50 e)6.50 | 60-62, 400 e.p........ 4.00 £.00 ' 

] gasoline ibe Ke)6 eX) 6 KANSAS (For Kansas destinations only) | ARKANSAS (F.o.b. Ark. plant of one refiner, for | 
Other districts: | U.S. Motor: (Octane L-3) | shipment to Ark. & La.) 
Motor gasoline: } 62 oct. & below... 3.875- 5.00 3.875- 5.00 U. S. Motor: (Octane L-3) | 
U.S. Motor (58-62° | 67-69 octane.......(h) 4.25 -5.50 (h)4.25 -5.50 | pe 1.00 

a 1.00 >. 00 4.00 >. 00 Po ee 4.625- 5.875 4.625- 5.875 | 62 octane & below.. ‘ 00" = 708 

“Q”" gasoline r) 6.2 7.00 6.25- 7.00 67-69 oct 9.125 5.125 
SUING. ww ae R/O. ‘ £ pry | ‘ +) ee ed 
aie ° . W. TEX. (b | ' : | 
CENTRAL MICHIGAN (a U. S. Motor: (Octane L-3 | OHIO (S. 0. Ohio quotations for statewide delivery | 
Str.-Run Gasoline. ...(¢) 3.75- 4.50 (ec) 3.50 1.50 pene . é Ree 7 - ' and subject to exceptions for local price disturbances) | 
U.s zs 62 oct. & below.... 3.75 1.50 ed 4.50 : rae 7 92 
J. S. Motor: (Octane L-3 63-66 oct 1.125 4.75 4.125 4.75 | 1 ee ‘iad nd 
67-69 octane....... e)6.75 e)6.75 67-69 oct.. te: , ‘ i i i 1 375 5 125 1 375-5 125 Above 65 oct........ 7.50 7.90 
70-72 octane....... i.29 145 7.29 — 7.75 70-72 oct £.625- 5.00 £.625- 5.00 | Conlinued on next page 





(a) Prices f.o.b. Centrai Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to Texas and 
New Mexico destinations; Group 3 prices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) One refiner quoting. (f) I'wo suppliers quoting. 
g) ‘To resellers holding licenses. (h) Two refiners quoting. (i) No quotations reported. 


MID-WESTERN TANK CAR MARKET 


Prices in this Midwestern Tank Car Market table are gathered from refiners and tank car marketers or brokers from their offices 

located in Chicago and the surrounding territory. While the prices are quoted on a Group 3 (Oklahoma) freight rate basis, this 

is in accordance with the custom of the oil industry which uses Group 3 as a price basis for the ease of comparing prices even 

when the material originates in another refining district. Generally when prices are quoted in this Chicago market, the origin of 

the material is not known at the time the quotation is given, oftentimes even with the quoting refiners who have refineries in more 

than one refining district. All other gasoline prices are given by and for the particular refining district where the material is made 
and from which it ts shipped. 
































Gasoline Prices Effective Jan. 9 Jan. 3 
; P < , : ° Ly, rr ee a) $0 .30-$0 . 45 (a) $0 .30-$0.45 
ep remagn : Jan. 9 Jan. 3 Fuel and Gas Oils U G.I. gasoil....... a) 2.625- 3.00(a)2.75 — 3.00 
- 8. Motor: (Octane 1-3) Range oil............ 3.625- 4.00  3.625- 4.00 
62 oct. and below... 3.25 1.00 5. 375 1.00 
— oe re 3.625- 4.50 3.625- 4.50 Pct Eetecst j m j ; 
MGS Ass casas 3.75 1.50 3.75 $50 rices Effective Jan. Jan. < 
70-72 oct... 4.00 4.75 4.00 — 4.75 Naphtha and Solvent 
— J err rrr ee 3.50 3.875 3.50 — 3.875 
° eS OM videccwene 3.50 ares 3.50 ee 69 Stoddard solvent..... 5 875 5.875 
Kerosine No. 2 straw.......... 3 375 3.625 3.375 3.625 eens a. = é 878 6 375 
a bw we.eee ewe be So r 25 5 5 3.25 -— 3.375 > 375 6.375 
41-43 gravity, WM. BS.tD £125 3:75 4.125 DRS ass cscs oeaee (a) $0.60-$0.70(a) $0.60-$0.70 ioe a cae 5 375 
42-44 gravity, w.w.. ..t9 4.375 3.75 4.375 Rubber solvent....... 6.375 6.375 
(a) Nominal. Lacquer diluent...... 1.3% 7.375 
Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended Jan. 6, 1939) 
U. 8. Motor, (Octane Number determined according to L-3 Method 
in Okla., Texas and Mid-Western Districts): Jan. 3 Jan. 4 Jan. 5 Jan. 6 
62 octane and below: 
i eee erin oe re ane ecieah au kb eacaehare 3.25 25 ~ an 4.25 3.125- 4.25 3.125- 4.25 
IN ons on Cocos bua saeewe os sakuwasaiccentensen ees 4.00 — 4.50 1.00 4.50 4.00 — 4.50 4.00 — 4.50 
ec Sawn Pin G Wan tac np Saiantab eines ba 3.75 — 4.50 3.75 4.50 3.75 4.50 3.75 - 4.50 

| ene | ea 3.375- 4.00 3.35 4.00 3.25 1.00 25 4.00 

‘ 63-66 octane: 

i Et it. ae isis wis wwe Aas bale aemua ew abaw ace 3.875- 4.50 3.875- 4.50 $.875- 4.50 3.875- 4.50 
i ee eu ie RGN SK:Ce ham GaR ween 4.25 -— 5.00 4.25 — 5.00 4.25 -— 5.00 4.25 - 5.00 
rk ee a Silda. n pa aa aos Be,elee ale ¢.125- 4.75 4.125- 4.75 4.125- 4.75 4.125- 4.75 
Mid-Western (Group 3 basis)....................4.. 3.625- 4.50 3.625- 4.50 3.625- 4.50 3.625- 4.50 
67-69 octane: 

Otter cock cece ews h sage ene danarenwe ee 4.125- 4.625 4.125- 4.625 4.125- 4.625 4.125- 4.625 
iat iG ieG tains CA Ws.6 Kase eewaawenss 4.50 - 5.00 4.50 - 5.00 4.50 — 5.00 4.50 - 5.00 
Ne Ne Ne St Sak 5 ees a bk wa 4.375- 5.125 $.37¢5— 5.125 4.375-— 5.125 A.375- 5.125 
ee ee NES NED sic cneak ccc eianecdvecsowescns $3.75 $.50 3.75 £.50 3.75 4.50 3.75 -— 4.50 
70-72 octane: 
ee eee cee aha s SRR REREAD SO Hae w RN eee 4.125- 5.00 4.125- 5.00 £.125- 5.00 4.125- 5.00 
ne gaa, Cab CSG case SAC ACT TES dM Spt dSo0 4.625- 5.375 4.625- 5.375 £.625- 5.375 4.625- 5.375 
ae rer eee 4.625- 5.00 4.625- 5.00 4.625- 5.00 4.625- 5.00 
| Mid-Western (Group 3 basis)............-........ 4.00 4.75 1.00 ‘-75 4.00 4.75 4.00 4.75 
Motor Gasoline, 60-64 octane: 
SS EES Re ee ee ‘ paKs (a) 6.00— 6.75 a) 6.00- 6.75 a) 6.00- 6.25 a) 6.00- 6.25 | 
Te ere eee Te eee siete aac are a) 6.00- 6.50 a) 6.00- 6.50 a) 6.00- 6.50 a) 6.00- 6.50 
Baltimore district. ..........cscscccecsesses é< ivvases os (a) 6.00- 6.50 a) 6.00- 6.50 a) 6.00- 6.50 (a) 6.00- 6.50 | 
Motor Gasoline, 65 octane & above: | 
de 8 Serr errr irre ree : 4 case (a) 6.00) 6.75 a) 6.00- 6.75 a) 6.00- 6.50 a) 6.00- 6.50 | 
ook con anieisiccuwwwes noe re ere eee a) 6.00- 6.50 a) 6.00- 6.50 a) 6.00- 6.50 a) 6.00- 6.50 | 
i. She Cee nee sikbe 445 s sneeneaees (a) 6.25- 6.50 a) 6.25- 6.50 a) 6.00- 6.50 (a) 6.00- 6.50 
U. S$. Motor, 58-62°: 
Bradford-Warren (Western Penna.)......... si neseseur 5.00 — 5.125 5.00 - 5.125 5.00 — 5.125 5.00 - 5.125 
Other districts (Western Penna.)........... ......-. inacios 4.00 — 5.00 4.00 — 5.00 4.00 — 5.00 4.00 — 5.00 | 
Motor Gasoline, Min. 65 octane: 
Bradford-Warren (Western Penna.)........ ee ee ee 6.25 - 6.75 6.25 - 6.75 6.25 -— 6.75 6.25 - 6.75 | 
Other districts (Western Penna.)...............-00000005 ee bua ae gate te ait i : Sere 
Motor Gasoline, Min. 70 octane: 
Bradford-Warren (Western Penna.)..............-505 00020008 (c)6.50 c)6.50 (c)6.50 (c)6.50 
“O” Gasoline: 
Bradford-Warren (Western Penna.) ..........cccccesecccecees (c&d)6.75 (c&d)6.75 (c&d)6.75 (c&d)6.75 
Other Districts (Western Pemma.) ......cccccsccccscsecccccsce (d) 6.25- 7.00 (d) 6.25- 7.00 (d)6.25- 7.00 (d) 6.25- 7.00 
(a) Nominal. (b) For shipment to Texas and New Mexico destinations: Group 3 prices are quoted on northern shipment. 
(c) One refiner quoting. (d) To resellers holding licenses. 
AO NATIONAL PETROLEUM NEW 









































































































































All prices on this page are publisher's opinion of a market quotations or sales, for spot shipment (10 to 15 days). Prices in cents per gallon 
except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots, f.o.b. refineries in districts designated, except where otherwise noted. Inter- 
refinery and ezport prices not included, unless so stated in the respective markets. Federal, state or municipal fares not included. Prices quoted 
aati = htoam made from legally produced crude. Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor method, 
T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 
| 
_ | 
P e | Prices Effective Jan. 9 Jan. 3 Prices Effective Jan. 9 Jan. 3 
Natural Gasoline | CALIFORNIA CHICAGO (Continued) 
(Prices to blenders on freight basis shown below. | ‘San Joaquin Valley: Red Oils: 
Shipmerts may originate in any Mid-Continent manu- | Heavy fuel......... $0.55 -$0.75 $0.55 -$0.75 ee 9 00 9.00 
facturing district.) | Light fuel..... ; $0.65 -$0.85 $0.65 -$0.85 200—No. 5...... ‘ 9 50 9.50 
Prices Effective Jan. 9 Jan. 3 Diesel fuel (per gal.) : 3.25 1.00 3.25 4.00 250—No. 5.......... 10.50 10.50 
f.0.B. GROUP 3 Stove dist. (per gal.).. 3.50 — 5.00 3.50 — 5.00 280—No. 5.......... 11.50 11.50 
Grade 26-70. ~~ $75 WSNG. G5 eos e sis 11.75 11.75 
‘ ’ - — | Los Angeles: Note: Viscous oils, 15 to 30 p.p. are quoted 6.5e 
F.O.B. BRECKENRIDGE | Heavy fuel...... $0.50 -$0.90 $0.50 -$0.90 lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
Grade 26-70......... 3.25 3.50 Light fuel .. $0.60 -$1.00 $0.60 -$1.00 to 30 p.p., 0.25¢ lower. To obtain delivered prices te 
‘ ' Diesel fuel (per gal.).. 2.75 100 2.75 1.00 Chicago, add 0.25c per gal. 
CALIFORNIA (F.o0.b. plants in Los Angeles basin) | Stove dist. (per gal.). > 00 ,.00 3.00 -— 5.00 
| 75-85, 350-375 e.p. for an N 
blending... . 6.25 - 6.50 6.25 — 6.50 San Francisco: Cy linder Stocks 
| Heavy fuel.......... $0.95 $0.95 MID-CONTINENT (F.0.b. Tulsa basis) 
| ‘ Light fuel........... $1.05 $1.05 Bright Stocks: 
Kerosine Diesel fuel (per gal.) . . £.50 4.50 190-200 Vis. at 210 °D. = (e) 19.00 e)19.00 
siilaiiiailiniia isaanaina Stove dist. (per gal.).. > .50 5.50 150-160 Vis. at 210°D: 
WESTERN PENNA. Note: All above heavy fuels meet Pacific specifica- 0 to 10 p.p.... 14 16.00 14.25 —16.00 
Bradford-Warren: tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 10 = a 5 US one ~ ; 0 13 00 
ee awe) e se aaa " 1 cas : . 0. 25 to SS ae bo0 > OF >.> » 
4 — — iets ».00 5.25 : oe : 25 | and stove distillate, spec. 1( 150-160 vie at 210° KE. 12.50 -13.00 12.30 -15.00 
3 ie tiare : 120 Vis. at 210° D 
Other districts | 0 to 10 pp........ 14.50 -15.125 14.50 -15.125 
| 45 gravity w.w.......  4.625- 5.00 $.625- 5.00 i ° 25 to 40 p.p. ~ (e)14.25 e) 14.25 
| 46 gravity w.w. ar e)4.875 e)4.875 Neutral Oils 600 S.R. Dark Green.. e750 e)7.50 
| 47 gravily w.w..... 4.875-— 5.00 1.875-— 5.00 | 600 S.R. Olive Green... €)6.50 e)6.50 
} | WESTERN PENNA. (Refiners report no open spot | 631 S.R.............. e) 12.50 e)12.50 
} CENTRAL MICHIGAN | (a | market sales being made to jobbers and give follow- tt) nr ie | 1.00 3.50 £.00 
| 47-49 gravity w.w..... 5.05 5.30 5.20 >. 30 ing as their quotations only.) 
OKLAHOMA Viscous Neutrals No. 3 col. (Viscosity at 70° F.) | ani - : 
41-43 gravity w.w..... 3.875- 4.25 3.875- 4.25 200 Vis. (180 at 100°) 420-425 fl | CHICAGO (Viscosity at 210°) 
42-44 gravity w.w..... 9 4.125- 4.625 4.125- 4.625 ESE 2 17.50 -19 00 17.50 -19.00 Unfiltered Steam Refined: 
oil KANSAS (For Kansas destinations only 10 Petew se eeeseeees 16.50 -18.00 16.50 —18.00 5 oe 2.00 9.00 
; ; a nee 15 pt... ......000. 16.00 -17.50 16.00 -17.50 OES: cosh ndees 10.00 10.00 
41-43 gravity w.w..... 9 a e)4.25 . eee 15.00 -16.00 15.00 —16.00 DOG ia cdidawcnacand 11.00 11.00 
42-44 gravity w.w..... 4.375—- 4.50 4.375- 4.625 Brigt ke. 160 vi 210. No 8 nies 
N. TEX. (b) 150 Vis. (143 at 100) 400-405 f a on cdeaegailadeaatinas aa ae 
41-43 gravity w.w..... 25 - 4.50 4.25 - 4.50 ad OEE EET Oe 17.00 17.00 weemen 478 1475 
H CENTRAL WEST TEXAS | Prices to truck transports) i. 3 . pe 7 bn 30 to 40 p.p..... 14.25 14.25 
41-43 gravity w.w..... f e) 4.25 - 4.50 os oO sigs Set 13 00 14.00 13 00 14.00 | E filtered Cyl. Stock. 13.50 13.50 
N. LA. (For shipment to La. and Ark ) eas) aa | Note: To obtain» prices delivered in Chicago, add 
_ 41-43 gravity w.w. ... 4.00 $.125 4.00 $.50 | 0.250 per gal. 
ARK. (F.o.b. Ark. plant of one refiner, for shipment SOUTH TEXAS 
to Ark. and La.) Vis. Color | WESTERN PENNA. (Refiners report no open spot 
. 41-43 gravity w.w..... 1.50 4.50 Pale Oils: (Vis. at 100°F.) market sales being made to jobbers and give fol- 
) CALIFORNIA 100 No. 1%-234..... 4.30 . on 450 5.00 lowing as their quotations only.) 
40-43 gravi ’ - - 5.00 - 7 200 No. 2-3 -ess 6.00 — 6.25 6.00 - 6.25 600 S.R. filterable. ... $.00 8.00 
“#5 gravity w.w..... 5.00 7.00 >. O .00 300 No. 2-3......... 6.30 6.75 6.50 - 6 = GEO GR. ccc cccccceesn 9:00 -106.00 F.00 -10.00 
500 No. 24%-3%..... 7.50 7.75 7.50 4.60 600 fl... 2.2... eee = 10.50 10.50 
750 No. Sy a 4 nee 8.00 8.25 8.00 - 8.25 eee h) 13.00 13.00 
Gas and Fuel Ohls 1200 No. 3-4......... $.375- 8.75 8.375- 8.75 Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 
Pt eee 8.50 —~ 9.25 8.50 -— 9.25 S ealoe: 
WESTERN PENNA. Red Oils: NODS <onciccecdace 17.00 17.00 
Bradford-Warren: 900 Ne. S6......... 600-623 6.00—6.25 i rr 16.00 16.00 
: 9- 9= 300 Ne. SG. 2.0.20 6.50 — 6.75 6.50 — 6.75 25 P.t...-. eee eeeeee 14.00 14.00 
36-40 gravity........ e)4.125 e)4.125 500 No. 5-6 = =e S an =n = 3" 
Other districts: (Excluding Pittsburgh District Prices) 150 No. 5-6......... 800-825 8.00 - 8.25 
36-40 gravity........ 4.00 3.75 — 4.00 BAe ING: BG. 0 cccsece 8.375- 8.75 8.375- 8.75 Petrolatums 
— CENTRAL MICHIGAN (a) 2000 No. 5-6. teeeeens 8.50 ; 9 25 8.50 -— 9.25 
P.W. Distillate....... 4.50-4.75 4.50 - 4.875 Se ee oe Sees sine aaan anien etinty Slee WESTERN PENNA. (In bbls., carloads; in tank 
No. 3 gas oil, Str..... 4.25 4.50 4.25 - 4.50 cast red oils are slightly lower In some cases. cars, 0.5c per Ib. less. One refiner reports he equalizes 
U.G.1. gas oil. ....... 3.75 4.25 3.75 —- 4.95 freight with nearest refinery to destination) 
Fuel Oils (Vis. at 100): MID-CONTINENT (Vis. at 100° F.; F.o.b. Tulsa Snow White......... 5.875- 6.125 5 875- 6.125 
500-700 Vis........ 2.125- 2.25 2,125- 2.25 basis). Lily White. ........- oe ee ee ae 
800-500 Vis........ 2.375- 2.50 2.375- 2.50 Pale Oils: (0 to 10 P.P.) Cream White........ er 3 ye 125 
100-300 Vis........ 2.625- 2.875 2.625- 2.875 Vins Gales i Amber........- = aa 2 95 
OKLAHOMA 6085—No.2....... 5.06 5.50 ao wen 2.135 
No. 1 prime white. ... : $.125 86-110—No. 2...... 6.00 6.00 
a ere 3.75 ESO—-NG@. S.. oc cece 9.00 9.00 
No. 2 straw ......... 3.625 age Oe 9.50 -10.00 9.50 -10.00 
i et er ; ane 200—No. 3.......... 10.00 —10.50 10.00 -10.50 Wax 
U.G.1. gas oil... .. 3.375 Se 11.00 -11.50 11.00 -11.50 
28-30 gravity fuel oil. 2 280—No. 3.......... 12.50 12.50 WESTERN PENNA. (Refiners report no —— spot 
28-30 gravity zero fuel 3.50 S00—No. 3.......... 13.00 13.00 market sales being made to jobbers and give following 
24-26 gravity fuel... . . 25 e)$0.925 - their quotations only. In bbls., carloads, New York) 
14-16 gravity fuel 7 ‘ 9-124 A. 
- y . Red Oils: 122 m.p., wW.c. ; 
KANSAS (For Kans. destinations only). . OU hc ceseatesess h)2.35 h) 2.30 -2.35 
me. k TTT e)9.00 e)9.00 124-126 A.m.p.. w.c 
No. 1 p.w. fuel oil. 3.875- 4.125 3.875- 4.195 , =  eeeeene 9.00 —10.00 9.00 -10.00 “a P-» mam eC > 10 2 35 - 2.40 
10-14 gravity fuel oil... $0.45 -$0.80 $0.45 -$0.80 280—No. 5.......... 11.50 -11.75 11.50 -11.75 | ‘mrcssessererees — ae ag 
| N. TEX. (b) pe eee e)12.00 ; (o) 12.00 
No. 1 Prime white.... — (e) 4.00 (e)4.00 Note: The following oils, of 15 to 25 p.p., are OKLAHOMA (In bbls. or burlap bags, earloads) 
} 4 : generally quoted these amounts under 0-10 p.p.; reps 
N. LA. (For shipment to La. and Ark.) viscous oils, 0.5c; non-viscous, 0.25c. Viscous oils — A.M.p., W.C. 2 4 9 50 2 40 
} 20-24 gravity fuel... .(e) $1.00-$1.05(e) $1.00-$1.05 (150-300 vis.), No. 4 color, generaHy are quoted BCAIG. ose eeeeeees {e) =. 40 =. of ~+4 
} 16-20 gravity fuel... .(e) $0.80-$0 85(e) $0. 80-$0.85 0.5¢ above No. 5 color oils. 
| 10-14 gravity fuel... . (e) $0.70-$0.75(e) $0.70-$0.75 CHICAGO (In b aah Melti ' 
— I PeT ww ac 7 - P ae ” SHICAG n bags, carload lots. elt te 
CENTRAL WEST TEXAS (Prices to truck transports) | CHICAGO (Vis. at 100° F.) are E.M.P. (AS.T.M} methods: add 8° F. tovecavert 
38-42 gravity p.w. dis- . | Pale Oils 0 to 10 p.p.: | into A.m.p.) 
eee f (e) 4.00 — 4.25 | Vis Cates Pally refined: 
ARK. (F.o.b. Ark. plant of one retiner, for shipment | c a @ - 9 > ox } 9 
to Ark. and La.) } 60-85—No. 2..... 7.25 7.25 Be ore 1.00 4.00 
: ne eas : . | _86-110—No. 2..... 4.29 7.75 SE iinccasewans i)4.10 i)4.10 
No. 2 fuel......... . 3.625 3.625 180—No. $.......... 9.00 9.00 _: rs (1)4.45 i)4.45 
28-30 gravity gas oil, tn cam Ae 10.00 10.00 Co eee i)4.75 i)4.75 
} ROTO... ee eee eeeee 3.375 _ 3.375 >, ae See 10.50 10.50 | ers i)5.00 (15.00 
Tractor Fuel......... j)4.25 j)4.25 | 250—No.3.......... 11.50 11.50 NONE ictacceccun, i)5.75 i)5.75 
(a) Prices f.o.b. Central Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to Texas and 
New Mexico destinations; Group 3 prices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) One refiner quoting. _(f) No price reported. (g) To 
resellers holding licenses. (h) Two refiners quoting. (i) Same prices quoted in bags or slabs loose. (j) For shipment to Ark. points only. (k) Two suppliers quoting. 
oe 
EWS JANUARY 11, 1939 Al 

















TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include ins 


taxes, shown in separate column, include lc federal, and state tazes; also city and county tazes as indicated in footnotes. Kerosine tank wagon prices alsn do not include tazes: 
kerosine taxes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in footnotes. 


principal marketing companies at 


tion fees as shown in general footnote. Gasoline 


These prices in effect Jan. 9, 1939, as posted bv 


their headquarters offices, but subject to later correction. 








S. O. New Jersey 


Essolene 
(Regular Grade) 


Censumer Gaso- Kero- 


Tank Dealer line sine 

Car T.W. Taxes T.W. 
*Atlantic City, N. J... 69 8.7 4 8 
i ee 6.9 8.7 4 8 
Annapolis, Md....... 7.85 9.35 5 95 
Baltimore, Md....... 7 25 S.%5 $s 8.5 
Cumberland, Md..... 8 65 12.15 Ss 
Washington, D.C..... 75 9 3 9.5 
Danville, Va......... 8.45 1095 6 12 9 
oS a ae 7.20 9 75 6 11.5 
Petersburg, Va....... 7.55 10.05 6 11.7 
Richmond, Va........ 7.55 1005 6 YB 
Roanoke, Va......... 8.75 11.25 6 11 
Charleston, W. Va.... 8.05 10.55 6 12.6 
Parkersburg, W. Va... 7.35 9.35 6 2 
Wheeling, W. Va..... 8.35 10.25 6 1 2 
Charlotte, N. C....... 8.65 11.15 7 12.1 
acnory, N.C........ 9.15 ia.6 FT 442.5 
Mt. Airy, N.C....... 8.95 11.45 7 12.3 
Raleigh, N.C......... 8.25 10.75 7 11.6 
Salisbury, N.C....... 8.75 11.25 : | Be 
Charleston, S.C...... 7.25 9.75 7 10 6 
Columbia, S.C....... 8.25 10.25 7 ll 6 
Spartanburg. S. C.. 8.95 2.45: 7 12 4 


Discount to undivided dealers, thru territory, ercepl 
New Jersey points, which see in ‘Note’ below: 
Dealer t.w. price less 0.5¢ per gal. 

*Effective Dec. 1, 1938, S. O. New Jersey posted 
a minimum retail resale price of 11.2c thru New 
Jersey, except Trenton area and Cumberland county. 

Note: While the above posted prices continue at 
Atlantic City and Newark, N. J., dealers will pay a 
net price of 8.2c per gal. for Essolene. Dealers 
having pumps marked only Esso, Kssolene and 

Standard” White gasoline will pay 7.7c per gal. 
for Essolene. 

Price basis to commercial consumers on motor fuels, 
in tank wagon delivery: To contract accounts, purchas- 
ing at least one full compartment at a time by hose 
connection: Effective March 12, 1937, in New 
Jersey, and March 8 in Maryland, District of Colum- 
bia, and in Arlington and Fairfax Counties in 
Virginia, on yearly purchases: from 2,500 to 100,000 
gals., consumer t.w price at time and place of 
delivery; 100,000 gals. per year consumer tank car 
price, plus 0.5¢ per gal Generally consumer t.w 
price in foregoing states is equivalent of dealer t.w 
price, less 0.5c¢ per gal. 

Effective May 15, 1937, on Essolene and Esso 
(by tank wagon) in West Virginia and Virginia 

except Arlington and Fairfax Counties, which see 
above » Commercial consumers taking deliveries of 
0 gals. (West Va. 100 gals.) or more at one time 
will be billed at the posted consumer t.w. price. 
Deliveries less than 50 gals West Va. 100 gals 
will be billed at 4« 


2 per gal over posted consumer 
L.w. price. 


Y Generally, posted consumer t.w. price 
will be equivalent to the dealer price less 0.5c per gal. 

_ Effective Dec. 19, 1938, in North Carolina, on 
single deliveries, prices figured over posted con- 
sumer tank car price: 50 to 149 gals. inclusive, le 
over; 150 gals. and over, 0.5c¢; less than 50 gals., 
6c over t.c. 

Effective Dec. 16, 1938, in South Carolina, on 
single deliveries, prices figured over posted consumer 
tank car price: 25 to 149 gals., le over: 150 gals. 
and over, 0.5c: 
over t.c. 

Kerosine Discount: 1c off t.w. price for 25 gals., 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


less than 25 gals. at one time, 6c 


Socony-Vacuum Oil Co., 


Inc. 
(S. O. New York Division) 
Socony Mobilgas 
(Regular Grade) 
Con- “Split” 
sumer Deal- Gaso- Kero- 
Tank er line sine 
Car T.W. Taxes T.W. 
Metropolitan N. Y. City: 

Boroughs of Man- 

hattan, Bronx and 

Brooklyn (Kings and 


Queens) . ; : 6.75 8.4 *5 8 

Borough of  Rich- 

mond (Staten Is.).. 6.75 8.4 *5 8 
Albany, N. Y....... 6.75 8.8 5 8 
Binghamton, N. Y. 8 9.5 5 8.50 
Buffalo, N. Y....... 7 7.5 5 7.5 
Jamestown, N. Y... 7.1 8.4 5 8.25 
Plattsburg, N. Y.. 7.3 9.3 5 9 
Rochester, N. Y. ae 8.5 5 8.5 
Syracuse, N.¥....... 7.4 8.5 5 8.5 
Danbury, Conn... 7.1 9.1 4 9 
Hartford, Conn... 6.9 8.9 4 6.5 














Socony-Vacuum Oil Co., Cont’d 


New Haven, Conn.... 6.8 8.3 4 6 
Bangor, Me.......... rie 8.5 5 8 
Portland, Me......... 6.75 9 5 1.0 
Boston, Mass........ 6.5 8.5 4 7.0 
Concord, N. H........ 7.6 9.7 5 8.25 
Lancaster, N. H...... 8.5 12 5 9.5 
Manchester, N. H..... 7.3 9.5 5 8 
Providence, R. I... ... 6.5 8.5 4 7 
Burlington, Vt....... 7.3 9.7 5 9 
re 7.5 10 5 8 


¢. 

*Plus 2% city sales tax computed at time of 
each sale. 

Discount to undivided dealers: 0.5c less than “split” 
dealer t.w. 

Price basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 


Atlantic Refining 
ames lane 


(Regular Grade) 


cial Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 
Philadelphia, Pa.... 7 8 5 10 
Pittsburgh 8 9.5 5 10 5 
Allentown......... 7.5 9 5 10 5 
ee ae 9 3 10 
BOremtom......s2e0 6.9 74 5 10 5 
Altoona 10 5 10 5 
Harrisburg......... 7 8.5 5 10 5 
Williamsport....... 7.5 4 5 10 5 
Dover, Del 75 5 10.5 
Wilmington........ 8 5 9 75 
Boston, Mass 8.5 4 ye 
Springfield, Mass... 9 4 75 
Worcester, Mass... . 9 4 y Ge 
Fall River, Maas... . 8.5 4 8 
Hartford, Conn..... 8.9 4 7 
New Haven, Conn.. 8.3 4 7 
Providence, = 85 4 F i 
Atlantic City, N. J.. 8.2 + 8 
Camden, N. J...... 7.6 4 8 
Treaton, N. J....... 8.2 4 8 
Annapolis, Md 9 35 5 95 
Baltimore, Md..... 8 75 5 8 5 
Hagerstown, Md.... 9 85 5 10 
Richmond, Va...... 10 05 6 te 
Wilmington, N.C... 9 85 7 10 8 
Brunswick, Ga..... 9 7 *10 5 
Jacksonville, Fla... . 9 8 10 


*Georgia has kerosine tax of lc per gal., not in- 
cluded in above price. 

Discount to undivided dealers: Dealer t.w. less 
0.5¢c per gal. except in Georgia and Florida. dealer 
t.w. and undivided dealer price is same. 

Price basis to commercial consumers: consumers 
under contract, in Penna. and Delaware, effective 
Mar. 11, 1937, on yearly gasoline purchases taking 
full compartment hose deliveries, using 100,000 
gals. or more per year, tank car price plus 0.5c per 
gal.; consumers taking less than 100,000 gals., un- 
divided dealer price. Consumers under contract 
and not under contract, taking less than full com- 
partment delivery, and consumers not under contract 
taking full compartment delivery, get divided dealer 
price. Consumers taking less than 25 gals., t.w. 
delivery, get 4c above undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 


S. O. Ohio 


Sohio X-70 Gasoline 
(Regular Grade) 
Con- tDiv- Gaso- Kero- 
sumer ided line sine 
T.W. Dir. Taxes T.W. 
Ohio Statewide....... 11 10 5 *12 
Counties where some prices are below statewide: 
Ashland, Butler, Columbiana, Defiance, Pickaway, 
Preble, Warren and Wayne: 
10.5 9.5 5 ere 
Clark, Clinton. Fairfield, Franklin, Fulton, 
Greene, Montgomery, Paulding, Stark, Tuscara- 
was, Washington, and Williams: 
) 


; ee: 5 
Hamilton ii ae t 9 5 
Knox - : 10.5 9 5 
Lucas . 9 8 5 


| 














S. O. Ohio Cont’d 


Renown Gasoline 
(Third Grade) 
Ohio Statewide....... 10.5 9.5 5 
Counties where some prices are off statewide: 
Ashland, Clark, Columbiana, Defiance, Greene, 


Clermont, Darke, and Miami: as . 
Clinton, ; Fairfield, : Franklin, Fulton, Paulding, 
Stark, Tuscarawas and Williams: 


er ees 9.5 3 
PEGEBUOGR . .cccceces 11 5 
(mox....... 2, oe R85 5 
ee See 8.5 5 5 


Kerosine Prices 
(Off Statewide Level) 
Kerosine prices are off statewide level in the fol- 
lowing counties: : 
Allen, Auglaize, Champaign, Columbiana, Darke, 
Geauga, Greene, Hardin, Logan, Mahoning, Mercer, 


Preble, Putnam, Shelby, Trumbull and Va 
on ae NR ener Peruri *11. 
PE, 3-54. v5 415. Dat UR ee Reae eve Ce Maes 11 
SII i055. as can an.eves a baetukeeteaees 710.5 


Fayette, Madison, Pickaway, Portage and —— 

+This price also to authorized agents, exclusive 
of 0.5c rental. Discount to undivided dealers: 0.50 
less than divided dealer t.w. 

*Ohio has kerosine tax of lo per gal., not in- 
cluded in above prices. 

Commercial Tank Wagon Q.D.A. to contract accounts: 

Effective Oct.20, 1937, thru Ohio except in counties 
listed below, on monthly purchases, off posted con- 
sumer t.w. price: 0 to 999 gals., 0.5c; 1,000 to 19,999 
gals., 1.5c; 20,000 gals. and over, 2.5c. The counties 
where Q.D.A. differs from statewide are: Allen, 
Ashtabula, Auglaize, Butler, Champaign, Clinton, 
Columbiana, Cuyahoga, Darke, Defiance, Erie, 
Fulton, Geauga, Hamilton, Hancock, Hardin, Henry, 
Highland, Lake, Logan, Lorain, Lucas, Mahoning, 
Mercer, Ottawa, Paulding, Putnam, Sandusky, 
Scioto, Shelby, Trumbull, Van Wert, Warren, 
Williams and Wood. 

Sales tar: Ohio's 3% sales tax, effective Jan. 27, 
1935, is added “‘where assessable, to regular posted 
prices,”” S. O. Ohio says 

On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w. price in any quantity, when auch 
prices are on statewide level. 


S. O. Kentucky 


Crown Gasoline 


(Regular Grade) 


Con- Gaso- Kero- 

sumer Net line sine 

T.W. Dir. Tarren TW 
Covington, Ky 1 8.5 6 9.5 
Lexington, Ky. 13 10 6 10 
Louisville, Ky LES 8.5 6 9 
Paducah, Ky 12.5 9.5 6 9 
Jackson, Miss 10.5 7.5 7 *9 
Vicksburg, Miss 12 9 7 *85 
Birmingham, Ala 13 10 *8 8.5 
Mobile, Ala. . 12 9 *9 8.5 
Montgomery, Ala.. 12 10 *9 *9 5 
Atlanta, Ga 13.5 10.5 7 *7.5 
Augusta, Ga 12.5 9.5 7 *9 
Macon, Ga. 11 8 7 *10 
Savannah, Ga 12 9 7 *7 
Jacksonville, Fla 12 9 8 8 
Miami, Fla. 12 9 8 8 
Pensacola, Fla. 12 9 *9 8 
Tampa, Fla. 12 9 8 8 


Kyso Gasoline 


(Third Grade) 


Covington, Ky. 10 7.5 6 
Lexington, Ky. 11.5 9 6 
Louisville, Ky. 10 7.5 6 
Paducah, Ky.. 10.5 8 6 
Jackson, Miss 8.5 6 7 
Vicksburg, Miss 10 7.5 7 
Birmingham, Ala 11 8.5 *2 
Mobile, Ala 10 Tce *9 
Montgomery, Ala 11 8.5 *9 
Atlanta, Ga... ll 8.5 7 
Augusta, Ga ll 8.5 7 
Macon, Ga. . 8.5 6 7 
Savannah, Ga 9.5 7 7 
Jacksonville, Fla 10.5 8 8 
Pensacola, Fla. . 10 7.5 *9 
lampa, Fla ig se) Oe 8 8 


Discounts: to all tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
yer gal. below consumer t.w. price; on Kyso, 2.50 
Gaon. regardless of quantity purchased, per month 














Above prices include these inspection fees on both gasoline and kerosine unless otherwise specified, per gallon, figured on basis of 50 gallons per barrel: 
Alabama, 1/40c on gasoline, 1 2c on kerosine; Arkansas, 1 5c per gal. in a single barrel, 1 /20c per gal. in bulk; Florida, 1 8c; Illinois, 3 /100c; Indiana, 1 /Se ae gal. 
in lots up to 25 bbls.; 2 /25c per gal. in lots of 25 bbls. or more; Kansas. 1 50c, (3 /50c can be charged to meet inspection department expenses); Louisiana, 1 /32c; M 


sota, 1 /25c: Missouri, 3 /100c: Nebraska. 3 /100c: Nevada, gasoline. 1 /20c; North Carolina. 1 4c: North Dakota. 1 /20c: Oklahoma, 2 
bbls., 1 /5c in lots less than 50 bbls.; South Carolina, 1 /8c; South Dakota, 1/10c; Tennessee, 2/5c; and Wisconsin, 3 /100c. 


Kerosine inspection fee only: Iowa, 3/50c; Michigan, 1/5c per gal. 


inne- 
2/25c per gal. lots of more than 50 in 

















NATIONAL PETROLEUM NEwWS 














TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include ingpetin fees as shown in general footnote 
tazes shown in separate column, include lc federal, and stale tazes; also city and county tazes as indicated in footnotes. Aeros 


Gasoline 
kerosine tazes, where levied, are indicated in footnotes Discounts to various classes of buyers also are shown in footnoles. 


ine tank wagon prices also do not include tazes; 




















These prices in effect Jan. 9, 1939 as posted by 


principal marketing companies at their headquarters offices, but subject to later correction. 





T.W. Dealer Taxes T.W. 


S. O. Louisiana 


Essolene 
(Regular Grade) 














included in above prices 

Discount to dealers, thru territorv: on gasoline, off 
t.w. price on Standard Ethyl and Standard Gasoline, 
to 100% dealers, 3c; to split dealers in California 
only; 2c; on Flight gasoline, 100% dealers, 2c; and 
split dealers in California only; 2c 














*Tazes: In the tax column is included these city ° . ; Discounts to undivided dealers, lc off t.w. price, 
and county gasoline taxes at the following points: Humble Oil & Refining Co. | except Maritime Provinces where undivided dealers 
Mobile, 2c city; Birmingham, lc city; Montgomery Humble Motor Fuel | pay t.w. price. Divided dealers pay t.w. price, thru 
le oity and Ic mage — le city. > (Regular Grade) | territory. 

ontgomery, Ala. have kerosine taxes of lo Gaso- nero- My ° , 
per gal., and Mississippi 0.5c, not included in above Ges aa Aviation Gasoline 
—— *T.W. S.S. Taxes T.W. : 
Dallas, Tex. . € 10 5 8 Following are tank car, tank wagon or 
Ft. Worth, Tex 7 12 : 5 7 dealer prices, as indicated, of aviation 
ouston, lex 2 3.2 > 8 Ms ° ® ° 2 
S. O. Indiana San Antonio, Tex. 9 1: = 3 gasoline in several marketing territories. 
° ae “ r Ss. 0. OHIO 
Red C U. S. Motor Gasoline ] Th Phi 
| . Lrown (Regular Grade) (Third Grade) ru Ohio 
tanolind (Third Grade) Dallas, Tex 5.5 8 5 Esso Aviation 
| Red Dealer Prices Ft. Worth, Texas 6 9 as) ¢ . i 
Crown ——— Gaso-Kero- Houston, Tex , 6 10.5 5 Tv. . — 

| Cons. Red Stano- line sine San Antonio, Tex. 6 10.5 5 74 octa 15.5 5 
T.W. Crown lind Taxes T.W. *Price is t.w. price to all classes of dealers and 80 peor Cae ie petal 165 5 

Chicago, Ill......... 11.1 8.1 6. 0 CO i 0—tidC( RI cc ccc 
| Decatur, Ill........ Hi «66668 _ 4 10 Continental Oil * mee ne adel scat : 
a. 11 86 8.4 4 10 iscounis: For delivery on contract to hangar 

Peoria, Ili...... 21". 111 91 85 4 10 Conoco Bronze (Regular Grade) operators and resellers: 2c below consumer posted 

Quincy, I.) |) 2). 10.9 8.9 6.7 4. 8.7 Demand (Third Grade) Ow. Se, chee Ghee, 

Indianapolis, Ind... 11.8 10.3 8.9 5 *9.5 ~-Dealer Felece— Gese- Kero- S. O. INDIANA 

Evansville, Ind... . 11.6 10.1 9.1 5 *10.5 anece De ee ane yo teenage 
South Bend, Ind.... 12.1 10.6 9.2 5 *9 rons-s-5 man azes $1.W- : $2 slate oo 
Detroit, Mich...... 103 76 71 4 9 Denver, Colo......... 10.5 9.5 5 11.5 73 Octane Number 
| Grand Rapids, Mich. 1018 95 8 4 9.7 Grand Junc., Colo... .11 10 5 15 Chicago, Ill...........14.9 4 
| Saginaw, Mich..... 11.8 10.3 8.8 4 9.3 eon ela -~— 3 +. oe Detroit, Mich... ..... 16.5 s 

reen Bay, Wis.... 11.9 10 9 § ‘ ahah, > “dated alla . . i Mevskcecke 

Milwaukee, Wis.... ll 1 4 10 3 Cheyenne, Wyo...... 8 7 5 13 Milwaukee, Wis oe ¢ 15.1 5 
| La Crosse 'Wi i's Mi 93 5 10.2 Billings, Mont 12 20 $ 13 Minneapolis, Minn....15.3 5 
>, is a i dD 5 ¢ 4 ie + eee eeee — a 2 = I 
| fiom’ & £2 oe Butte, Mont......... 13.5 105 6 15.5 naa **** a3 oa 
polis ‘au 5 3. 5 10.4 Great Falls. M 12 : Kansas City, Mo...... 14.2 4 
Duluth, Minn...... 11.9 10.4 8.9 5 108 rent Fale, Mont. ...12 4 . Fargo, N. D.......... 16.5 4 
Mankato, Minn.... 11.5 10 95 5 8.9 Helena, Mont........ 14 13 6 15.5 Huron, S. D 15.8 5 
| Des Moines, Ta... 10.9 9.4 7.5 *9 Salt Lake City, Utah. .11 10 5 16 *Includes lc city tax. 
| Bevenners, f wt ae at to Boise, Ida 13 10.5 6 18 cnciades be <ity tn. 
eee : 3 10 tle eee & eee eRe ”— 
Mason City, Ia..... 11.3 9.8 9.3 4 *10.2 Twin Falls, Ida... ....13.3 2.5 6, 18 HUMBLE OIL & REFINING CO. 
St. Louis, Mo... 10.7 92°75 % 8 Sera conan 28 + S =. Aviation Gasoline 
ansas City, Mo... 10.4 7.9 64 *4 7.5 wry ap 2 ; Tent 
St. Joseph, Mo..__. 4 caer Santa Fe, N. M..” 8.5 8.5 *7 12 ere 
| Setomphshtor Wk 62 S88 | Site Gute Sg TG TE | Baxtomn Tens soonseesceecseescseee vs 
Minot, N. Du... 14 12.5 12 4 12.9 Oklahoma City, Okla.. 6.5 : 5 6 | CONTINENTAL OIL CO. 
uron, st a 2 05 5 ulsa, a 6 a 6 Py . 
Wichita, Kans...... 3.9 "B6 3.5 4 0:3 Ft. Smith, Ark. ...... 9.25 6.75 5 7.5 | — ye ccs ver 
| M pv in - tax — > included these city Tee ka’ nee ° sas -—— ” : | Pelee = 
| and state gasoline taxes at following points: Kansas i ia ace o , } 
| City, St. Joseph and St. Louis, lc aa tax. Kerosine se ge ogg of 0.50. | Denver, Colo......... 16 S : 
| taxes: Indiana has 4c, Iowa 3c per gal. state tax Bho ysccnas le city tox Cheyenne, Wyo. ..... - : 
not included in above prices ’ tPrices are in t.w. deliveries to consumers and Helena, Mont bance a 6 6 
} Discount to commercial consumers: Effective Jan. 1, naan ° ° a a 2 ia = 5 
1935, thru territory, except Michigan effective Feb. 1, Ss, O. California : *In ee : 
| on purchases per month, discount off t.w. prices; all nelades city tax of 0.5¢. 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals. a S. O. CALIFORNIA 
or more, 1.5c off t.w. on Ethyl and Red Crown, and (Regular Grade) - Ss uadPrst 5 >. : 
Ic on Stanolind (latter effective June 9, 1937). Gaso- Kero- Stanavo Aviation Gasoline 
Minimum delivery is 25 gals. T.W s.8 Tance TW Ph A ys | 
7W. Se a Ww. ee AN as cnccedeom 6 
San Francisco, Cal... .13.5 14.5 4 11.5 Los Angeles, Cal......15 4 
Los Angeles, Cal......13 14 4 10 San Francisco, Cal....15.5 4 
Fresno, Cal.......... 14.5 15.5 4 12.5 eee 7.5 5 
Ss, oO. Nebraska Phoenix, Ariz........ 15.5 16.5 6 12.5 Portland, Ore........ 16 6 
} OS) eee 15.5 16.5 5 13.5 Seattle, Wash. ....... 16 6 
Standard Red Crown Gasoline Portland, Ore........14 15 6 18.5 Spokane, Wash....... 19 6 
(Regular Grade) Seattle, Wash........ 14 15 6 13.5 Note: For discounts, etc., see note under Standard 
Gaso- Kero- Spokane, Wash....... 17 18 6 16.5 and Flight gasoline above. 
| line sine Tacoma, Wash....... 4 5 13.5 
| Flight Gasoline 
O e (Third Grade) "Tr. - 
— B Ree ee - : . * ; - San Francisco, Cal... .12 13 4 Naphtha (In I ank Wagon) 
haan............. os 2 6 me | Bee. .2° Be ¢ S. 0. NEW JERSEY 
North Platte 2.3 #94 #6 IL ogy gga . a : hima Re ala incl lll 
Se lp ANOV.. wcccccccce 5 5 f a * 
vottsbluff See ee i 7.9 6 11.8 Phoenix. Arizs........14 15 6 Mineral 
Discounts to commercial consumers: for tank wagon Portland, Ore..... 12.5 13.5 t Spirits V.M.&P. 
| deliveries covered only by Standard Commercial Seattle, Wash........12.5 13.5 6 Newark, N. J 11.5 15.5 
Consumer Contract, effective January 1, 1935. Spokane, Wash....... 15.5 16.5 6 Baltimore, NM sc asicnan ; 15.5 eal 
acoma. WOU. cc wiles 12.5 13.5 6 Washington, D.C... 15 
*Arizona has kerosine tax of 5c per gal., not 


Discounts: Buyers taking following quantities, 
at one time, get these discounts: Newark, 2c per gal. 
on 200 gals. or more; less than 200 gals., 0.5¢ higher 
price. Baltimore 2c off on 25 to 100 gals. and 3c on 
over 100 gals. Washington, 2c off to contract buyers. 


SOCONY-VACUUM OIL CO. 

















c. 
Consumer Gaso- Kero- On Stanavo Aviation Gasoline, to all classes of Buffalo, N. Y.........-++++- 10.5 12 
‘ank Dealer line sine dealers, 3c off t.w. *New York City........... 9.5 10.5 
Car T.W. Taxes T.W. To commercial consumers: off tank wagon price: Rochester, N. Y..........-- 12 12 
Little Rock, Ark...... 7.25 97 75 11 on single deliveries of 40 gallons and over. Stan- Syracuse, N 12 14.5 
Alexandria, La... .... 6.75 9.25 8 *11.5 avo Aviation. Standard Ethy! and Standard Gas- an con ioe Wy , hahaa i 8 
Baton Rouge, La..... 6.75 9°95 #95 olines, 3c. Flight Gasoline, 2c per gallon. Tank H ¢ pe Co Meese eeeere 10.5 i 
New Orleans, La...... 6.75 9.25 *10 *9 pete se delivery, less — 40 gals., is per gal. above ae ae — etter dl es - 2 
Lake Charles, La..... 6.75 92 8 *11.5 posted t.w. price. iscounts on kerosine: in tank *Pri sce a aay deat , ‘titi 
Shreveport, La....... 5.5 8 8 *10 cars, 3c off tank truck price; plant deliveries to rices apply to consumers only In quantitics 
Lafayette, La. 7 95 8 *11.5 jobbers, 2.5c below tank truck price. | over 1,000 gals. annually. For quantities under 
Bristol, Tenn. ‘pemice T i 8 14,8 1,000 gals. annually, add 0.5c per gal. 
Chattanooga, ‘Tenn... 9.5, 12 8 14 Canada ial 
te Tenn Paeees 10 12.5 8 14.5 PRICES OF IMPERIAL OIL LTD. ' ATLANTIC REFINING CO. 
emphis, Tenn...... 8 10.5 8 12. Per Imperial Gallon, which is 1.2 U. S. Gallons Philadelphia, Pa............ 11.5 12.5 
Nashville, Tenn. ..... 9 11.5 8 12 3-Star Imperial Gasoline Lancaster, Pa............+-- 13 14 
*Taxes: New Orleans gasoline tax includes 7c (Regular Grade) Kero- Pittsburgh, Pa.......; bar _ 12.5 14.5 
state, lc federal, and 2c parish tax. Louisiana has Gasoline sine Note: Prices for Mineral Spirits also apply to 
kerosine tax of lc per gal.; in addition New Orleans T.¥ Taxes T.W. Stoddard Solvent; and prices for V.M.&P. Naphth» 
as lc parish tax, none of which are included in above ain, ee 15 6 15.5 apply also to Light Cleaners Naphtha. 
prices. eronto, Ont.........15 6 15.5 
Price basis to dealers: Undivided dealers get Brandon, Man.......21.1 ? 22.8 aaa —. R V.M.&P 
dealer price, less 0.5c. Winnipeg, Man.......20.5 ? 20.7 | Salve NMantsthe 
; Price basis to cial s: Effective Regina, Sask......... 19 ? 21 | a ae 
May 15, 1937, thru territory; commercial consumers Saskatoon, Sask...... 21.3 ? 23.3. | Thru Ohio..............++- 12.5 13.5 
taking 50 gals. or more at one time will be billed at Edmonton, Alta...... 19.5 ? 21.5 Note: V.M.&P. Naphtha prices also apply on Dry 
posted consumer t.w. price; those taking less than Calgary, Alta........ 16.5 ? 18.5 | Cleaners naphtha and special Varnolene; Varnolene 
50 gals. at one time will be billed at 4c per gal. over Vancouver, B. C...... 16 ? 23 and Sohio Solvent 0.5¢ below these prices. Dis- 
posted consumer t.w. yey Generally, the posted ontreal, Que........ . 8 14.5 counts to contract consumers, off t.w. price: 300 
consumer t.w. price will be equivalent to the dealer St. John, N. B....... 13.5 10 17.5 to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 
price less 0.5c per gal. Helifes,  &... 4.20%: 13.5 10 17.5 4.999 gals.. 1c; 5.000 or more gals., 1.5c. 
sei JANUARY 11, 1939 AS 














TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, . 
tazes, shown in separate column, include lc federal, and stale tazes; also city and county tazes as indicated in footnotes. 
kerosine tazes, where levied, are indicated in footnotes. Discounts to various classes of buyers 

principal marketing companies at their headquarters 


do, however, include ins 


also are shown in footnotes. 
offices, but subject to later correction. 


ion fees as shown in general footnote. Gasoline 
erosine tank wagon prices also do not include tazes; 
These prices in effect Jan. 9, 1939, as posted by 





8S. O. INDIANA 
(Prices include state and federal taxes) 


Oleum V.M.&P. 
Spirits Naphtha Stanisol 


Latest Changes 


From Jan. 3 to Jan. 9, inclusive. 
Dates and amounts of changes shown. 


Santa Fe Bronz-z-z cut 2.5c, Demand cut 
ic, Jan. 6. 


Corrections 











changes in quotations were reported. 


* * * 
TULSA, Jan. 9. Despite the neg- 
ligible movement of light fuel oils 


to northern consuming centers, Mid- 
Continent refiners said supplies of 
these oils were well held and no 
changes were reported in quotations. 
Only an occasional open market sale 
was reported the past week. 

Movement of Oklahoma 14-16 fuel 
oil to brokers was reported in large 
volume; no open spot sales to jobbers 
were reported. 


of a a 
NEW YORK, Jan. 9. — Domestic 
fuel oil prices were advanced 0.125 


cent per gallon, both in tank car and 
barge lots in the New York harbor 
market the first week of January, ac- 
cording to trade reports. 

Relatively cold weather along the 
coast has resulted in good movement 
of burner fuels, sellers said, and sev- 


eral said they believed that prices 
would be advanced still more in the 
near future. 


Industrial fuels were reported with- 
out change in all markets, with No. 6 
oil held for $0.95 per barrel. 


Wax 


NEW YORK, Jan. 9. —- White crude 


scale wax prices were higher at New 
York and New Orleans, both for ex- 


port and domestic shipment, accord- 
ing to reports of the traders during 


ing the first week of January. 
No change was _ reported in 
fully refined grades. 


the 


Jersey Gets D.C. ‘Gas’ Contracts 
N. P.N. News Bureau 
WASHINGTON, Jan. 9. — Contracts 
to supply tank wagon delivery require- 


Chicago, Ill....... 16.2 16.5 15.9 S - ices. r 
Detroit, Mich... 19.2 18.2 19.7 See table for full current pr Notation of amount of change and 
<ansas City, Mo. 13.9 14.9 14.4 : i " 
St. Louis, Mo..... 14.2 15.2 12.9 §. O. Indiana—Stanolina: a. ong previously eon by Dips omer 
ees “it - 18.8 19.8 19.3 Quincy deaier price cut 1.3c, Jan. 4. able in t ye om o . pencadeeaans 
inneapolis, Minn. 19 20 17.7 seh : nese changes. 
Note: All prices, with exception of Missouri points, Kerosine 
include state tax. Prices shown are base prices, Mankato cut 1.5¢c, Jan. 6. S. O. New Jersey—Price basis to commer- 
before discounts Humble Oi! & Refining—Humble Motor cial consumers: 
es Revisions in North Carolina, Dec. 19, 
Dallas dealer price and s. s. cut Z¢, and in South Carolina, Dec. 16, which 
Jan. 3 see j ote r S. O. New Jer- 
Dallas t. w. cut 2c, this price becoming sey table ta lg esl 
same as dealer price, Jan. 4, and ef- Socony-Vacuum Oil—Mobilgas: 
fective to all classes of trade. Dis- ; : ; =e Dec. 30 
counts to consumers at Dallas dis- Plattsburg dealer t. w. cut 0.5¢e, Dec. 30. 
T .) 2 continued, Jan. 4. Kerosine: 
Naphtha (In Tank Cars) Ft. Worth t. w. cut 2c, and dealer and New Haven t. w, cut te. Dec. 15. 
In Tank Cars (F. o. b. refinery or seaboard terminal consumer discounts continued, posted Concord t. w. cut 0.75¢, Dee. 15. 
except Ohio, delivered price.) ‘ gteeg applying to all classes of Providence t. w. cut 0.5c, Dec. 12. 
, rade, Jan. 5. ere y ER iv 
aaa er a i Ft. Worth s. s. cut 1c, Jan. 6. Atlantic Refining eo 
i . J ~ ’ Se val OC 
cect agp. EE Ce 10.5 9.5 U. S. Motor Gasoline: Boston cut — een se ' 
New York Harbor.......... 10 9 Dallas dealer price cut 0.5¢, Jan. 3. Humble Oil & Refining—Kerosine: 
Philadelphia district......... 10.5 9 Yallas t. w. eut 0.5¢e, making t. w. price Ft. Worth t. w. cut 1c, Dec. 16. 
meme shititisinis oSi ie: 6 8ie'ehin Weis as : : same to dealers and consumers, Jan. 4. 
| rovidence..... eset cee eeeee 5 : 7 Worth _s. ec lc, Jan. 6. o 
Ohio points, delivered....... 8.875 *8 ; sh a se ‘ : a . ra Fuel Oil 
agp Continenta Oil—Conoco’ Bronz-2-2 and 
| my his = = rubber caper “4 i , ; Demand S. O. New Jersey—Nos. 2 and 4: 
fole: In Ohio, prices on D.C. naphtha and special. ; . rae ope : Bi a ae 
Varnolene are an as V.M.&P.; - Vaseuiens and Albuquerque dealer prices cut 1.5c, Jan. i. w. up 0.25¢, thr - New Jersey, Dec. 23. 
Sohio Solvent, prices are 0.5c less than on V.M.&P 6 r. w. up 0.25c, Washington, D. C., Jan. 4. 
FUEL OIL the first week of 1939. ments of V-68 (regular) gasoline of 
Sellers said they had experienced a federal agencies in and around the 
Pee ki em fairly heavy demand for scale grades District of Columbia, have been 
oe (OM: PANS ae at the end of the year, with ship- | awarded to Standard of New Jersey 
: ; ees P ents continuing a good rate dur- at commercial consumer tank car 
was said to be in fair volume. No ments continuing at a good rate du 


price less .15 cent with a maximum 
of 6.11 cents, Treasury Procurement 
Division announces. 

The company also received the G-101 
(third grade) contract at the same 
price and the V-75 (premium) con- 
tract at tank car less .15 cent with a 
maximum of 7.36 cents. 








No. 1 No.2 No. 4 
Ss. O. NEW JERSEY 
Atlantic City, N. J. 0 6.25 6.25 


Newark : 3.0 6.25 -6.25 
Annapolis, Md 6.25 
Baltimore 7.5 S.5 6.0 
Washington, D. C. 7.25 6.75 6.75 
Norfolk, Va 7.0 6.0 6.0 
Petersburg 7.23 6.25 
Richmond %.20 6.25 6.35 
Charlotte, N.C 8.75 . ae 
Hickory 8.25 
Raleigh 3.75 7.25 
Charleston, S. C. 8.5 7.0 
Columbia 9.5 8.0 
Spartanburg ; sed soe 20.8 8.7 
SOCONY-VACUUM OIL CoO. INC. 
(S. O. New York Division) 
No. 2 No. 3 No. 4 
HOW TON CAG ooik sk 6c isees eke 6.50 6.50 6.50 
et oe A ae eee a 6.50 6.50 6.00 
AUER IU Wks sb x 'dnaex ens 1.30 7.00 tT. 
eS ee eee 6.00 6.00 6.00 
MNO. THD. ck vc kee dcecwwan 6.75 6.75 6.75 
Manchester, N. H............. 6.50 6.50 6.50 
SerEtOD, VE... i ese cece es 7.0. Toe So 
PUNO, KOON, 6 ok can ccween 6.00 6.00 6.00 
New Haven, Conn............ 6.00 6.00 6.00 
Prowadenes, RR. I... .. .nccesees 6.00 6.00 6.00 
Note: Prices for No. 1 fuel in Socony-Vacuum 


territory same as for kerosine which see in tank 
wagon table for various cities; prices change with 
kerosine. 








TANK WAGON MARKETS. HEATING OILS 


Prices in Effect Jan. 9, 1939 
Following are posted tank wagon prices of various grades of heating oil at the poinis shown in sarious territories. 
rices are in cents per gallon. 


No.1 No.2 No.3 No.4 
ATLANTIC REFINING Cont'd 
Philadelphia, Pa....... . 7.75 6.00 6.00 6.00 
Allentown, Pa......... 8.50 6.50 6.50 6.50 
Wilmington, Del........ 7.75 6.00 6.00 6.00 
Springfield, Mass....... 7.5 6 om © 
Worcester, Mass........ 7.6 646 «ss OF 
Hartford, Conn......... 7.00 6.00 ~. 6.00 
8s. O. OHIO 

Columbus Division and 

Cloveland......seccee 7.50 7.50 7.00 
City OF EAR. .cccccccce 8.00 8.00 7.00 
a ae ere 8.00 8.00 7.50 


Note: S. O. Ohio prices are for full compartment 
hose dumps, bucket dumps are 0.5¢ per gallon higher. 


8S. O. INDIANA 
Stanolex Fuel and Furnace Oils 


No. 1 Stanolex 

Fuel Furnace 
eck, Saiio.aas bea eae (a)6.5 6. 
MINS cis 5nnas cae evens ax (b)7.8 

Sh aks areca culate ace ae ean 

Rea 8.4 .8 
WEIN k.cocsceccccess's 7.8 7.8 
Cana sacoscacetnes 7.2 (c)6.7 
SORE oe 0.8 6.8 


(a) For 400 gals. and over; 15@ to 399 gals., 7e; 
1 to 149 gals., 8c. 

(b) Excluding 4c state tax 

(c) For 400 gals. & over; 100 to 399 gals., 70; 1 to 
99 gals., 8c. ; 2 

Nede: Small-lot deliveries of light fuel oils range 
up to 2¢ higher than above quotations. 























NATIONAL PETROLEUM NEWS 






























































| SEABOARD 
| | MARKETS, E 
| | , EXPORT AND 
| 
| All prices on this ASTWISE 
| spot shipment is 90 + Prices in pop —_ market quotations or sales 
seaboard terminals in distri _in cents sales, for s ; 
on products ” pono ee designated, unless oth me — Danae Soak oil in So “4 re 15 days). In cargo markets 
| AS.T.M. pot 4 ea. Unless — ederal, state or municipal laze _—_ car lots, f.0.b. refineries or 
; lubricating oil pene Pha peas trees gasoline octane ratings are —— . Prices quoted apply 
mined according to A.S.T.M. meth rmined by C.F.R. Motor 
| E .T.M. methods, unless otherwise noted. 
| astern Domestic Pri 
(Inter-refinery and export pri In Shi wre Jan. 9 J 3 
n 3 7 fe Jan. ° 
merece included.) n Ships’ Bunkers. or deep tank lots, per bb Prices Effective 
Pri GASOLINE )Diesel fuel oil , per bb1.: F z Jan. 9 j 
ces Effective kG @...... $1.35 -$1.55 ke > or Export)Shipment: Jan. 3 
Jan. 9 rade C fuel oil. . $0.70 -$0.9 $1 3 > —-$1L.55 t: 
District: (a) 65 Cased Goods: (Per 0 $0.70 -$0.90 P KEROSINE 
| | 29 eee (a)60-64 Oct. Oct. & Above U. S. Motor ¢ pth poss weW......«(a)4.1295-4.25 1 
| - harbor......... . 6 9 : - Motor......... $ : | : i - (a)d. Ieo-4. 29 ( 25 5 
| Ne Y. harbor. ..... 5 acm Se eS pag in blend, under 1.40 -$1.50 $1.40 -$1.525 | 41-4 Soaelan. a. Son 4125. 3.875 ‘ 12 
eaiciohia. .. . 6.00 $'80 2-32 ~ O22 ae i 5-1. So PPwee B8TS- 4135 3.875~ 4.135 
| MN biee cased 00 - 6.50 6.00 5 5-400 e.p. blend, 0 $1.60 $1.50 -$1.60 | Gas ™ my ve 
Norfolk. ooo. ta.tm to 6.30 oan. shove... $1.60 -$1.7 | For Export Shi AND BUNKER OILS 
| se a sag ae ee 6 50 3 Sp 6.50 a 7.00 g So eral w.w. $1.70 $1.60 -$1.70 Gas Oil (m): pment 
——~ Wenn 6.50 - 7.00 6 30 — 7.00 Kerosine, p.w........ oe ae 2 -ee | Below 4Sdieeelindex 3.375. 3.50 3.37 
Jacksonville. ........ ee 4 oon 6.50 - 7.00 ee 25 -$1.35 $1.25 -$1.35 | A me} oe a 350 - 3695 3 ~y : 0) 
} is Beet ae 6.50 - 7.00 5. = af index... 3.50 i ee 3.020 
aaa canara 6.75 — 7.00 ws Ne | 3-57 diesel inde . 605 3 625 3.50 — 3.625 
| | a Pepveeurks 6.00 - 6.50 : a 00 (Cents per gal ow York Export 58 & above. eat > con 3.09 3 625- 3.75 
| gS eeeeneerrrs CP OmnEN: 6.00 - 6.50 6 25 i ; *r gal. in bbls. F.a.s. New York) weit eee 3.625- 3.875 3.625-— 3.875 
WATE f = CYLINDER ( _ mestic or Export Shi 
| | oo ER WHITE KEROSINE Bright stock: WLS (Penncsbvente Produces | ReeCR teen. ae 
| | ON. or 4.75 - 5.00 Charl Light, 25 p.t...... 1S for chip's ee me oil pias 0) $1.55 
| | Philadelphia” “a°7s-s'00” Savannah. 3.00-3.23 Neutral oil: a eres 21.50 abChuiaai 0) $0.75 
| Baltimore a... 4.75-5.00 hae 5. 09-5 .25 20 = cargoes.... a On 475 
Norfolk....... eta Portland. oo 25 Fy 25 phs.. > 50 Dead Sa ee 0.675- $0.70 $0.675-$0.70 
| Ww 1) _ 5. -§.95 « 0 color, 25 p.t..... 30 m4 22.50 | MID-C niall ’ 
| Wilmington, N.C. 5.00-5:25 Boston... 4.60 5.00 Giualnet... 5:0 30 30 ‘in CONTINENT LUBRICATING OILS 
| | rovidence 4.50 —5.00 650 s.r., unfiltered. . . ~ a 15.50 cents per gal. at Gulf; in bbls., f.a.s.; ' 
(c)FUEL OILS boo - | eee .e 17 “ns . 50 wan .8.; no bulk, f.o.b 
| . op OF. ade 7.50 
| pole = 0 ee es 20.50 : ) ; ie 
| a <i ee W D oon 190-200 vis. D. 210 brt. | ‘p) Barrets ae 
| Nos. 2-3. 5 PGE. 4.75 5.00 4 625- 4.875 ax, omestic and E 150-160 vis. D 210 b . 21.50 -22.50 17 60 17.80 
| ae. 1.25 re ee (A.S.T.M.T ; xport a ee 
a enpeetene 1.00 4.25 3.875- 4.125 3° higher than E MP points, however, are A.M.P 10-25 p.p.......... I ee RE 
= ae... ae ss | Hemme site Bede coeeie te teee’ carloads. seh ee 
ei $0.95 ow York dames te ho neries in New Orleans & stock es ered eae ” 17.95 -17.5 
Phi . count allowed for shi ags, carloads, with 0.2c dis- 120 vis. D 210 brt. 25 -17.50 13.00 -14.50 
No. 1. la. dist. Balt. dist. noted below. Scale ahd. tall in balk, except where OOS ook Gacuceus Yah set see 
ag SARE 4.75 - 5.00 5.00 ~ 5.25 Prices Effective an pe slabs in bags) 1.59 55.09 =56.08 
yaaa 4.25 A A. ad Jan. 9 ‘ Jan. 9 . 
ee tr eents 4.00 -— 4.25 4.00 -0 : New Y 180 vis. No. 3 col Jan. 3 
«Reese “4.2 5.95 ‘ew York or neutral: Bulk 
Was boo wenen po Be $1.15 124-6 Y.C. scale Gaeneette Export omen Deescccicce 9.0105 Some 
—_ $0.95 122-4 W.C. scale. = os 250 2.40 > = ‘ 5-30 p.p....... 9 50 —10 oa : 80 —-10.50 
9 : . 2.40 — 2.5 os : ta j 9.50 -1 
No. 1 Bost. dist. Prov. dist 123-5 Fully —_ ; 2.40 2 3 9 7 - a oe No. 3 color neutral 0.00 
le e * cm os see ec = =. WA po Mh. « . = 
Nos. 2- 4.60 - 5.00 4c _ 125-7 Full 3.75 3.375 a... 10.30 10.5 a 
No. . sa Cries ae 4.00 — 4.50 ‘ 3s : oo 128-30 Fully fd. ay zs 3.50 - 3.625 600 er. aie green... 2-3e - 38 00 "0 30 0 00 
| eT ieee ee 4.00 - 4.50 4 125- 30 130-2 Fully rfd pea f . 00 3.65 - 3.75 600 s.r. dark Seems 9 00 —-1LL.25 9 00 -11.2 
Re get teekeesees $1.25 gs 4.50 133-5 Fully rfd...._. 5 35 4.00 ark green.... 7.00 - 9.25 7.00 —9 25 
Sheen chee kes $0.95 .lo 135-7 Full rfd. cpeage ()4.65 440-45 25 
$0.95 y vee (14.90 5.00 - 5 iz SOUTH TEXAS LUBRICA’ 
District: (d)Bunker rl New Orleans oF (Vis. at 100° cold test 0, bulk euelale mess 
N_ Y. harbor C Fuel (d) Diesel Oi! 124-6 Y.C. scal hepemenarngs Export U ————« ipment, f.o.b. 
Philadelphia... .. || (90.95 (g)$1.75 eee Dee ee te ee nfiltered Pale Oils: 
Beltimore......... |. (£)$0.95 (g)$1.73 124-6 W.C. scale... Sans se a6 2 ae Vis. Color , 
a... ($0.95 (g)$1.75 124-6 W.C. scale... 2.40 > 2.50 2.40 = 2 30 100 N 
Charleston... : .. ca wes $1.75 125-7 Fully ~ et 3.75 3.375 4 200 ae tee ccecees 4.50 4.75 1.50 4 75 
Sevannal 2.22.22. (80:90 $1.75 125-7 Fully fd... 2 3.00 3.50 3.625 | BUONO Sg 600 633 6.00 6.33 
acksonville......... $1.785 130-2 Fully rfd..... oe 3.65 - 3.75 500 No. 3%....... 6.50 - 6.75 6.50 - 6.75 
see Retire nes me $1.785 133-5 Fully + bp 4.00 . aia 7.50 7 o se 
Portland «0200021. $1.03 $1_785 ee eas stlle 1200 No. 4.......... P35. 8s M3 BTS 
panne ES 3173 Gulf Coast ss igunaaamaaaas 850 9.00 8.30 9.00 
| ” 95 $1.75 (F.o.b. ship, Gulf oil terminals; minimum 2 a. 
Gas Oil Diesel Oi Px representing traders’ —— bbls. ; Vis. Color 
28-34 Shore | ces Effective Jan. 9 100 No. 5-6..... L: a 
N. Y. harbor Gravity Plants For Domestic shipment: =n = 5-6..... F 6 ro ; >> oo 4.75 
orm a age ess SNS sg425 4.00 - 4.25 esi MOTOR GASOLINE 500 No. 7 seeee ees Sse-6%s €50-675 
Mie cies ; cage . iow Ios sing CAME Ce. 7.50 750. 
Norfolk a : 4.25 60-64 oct 4.375- 4.50 4.3 F 0. 5-6.. 9 ; 0 
| SNOFFOIK GIBt...... ae ane < > 150 | 1200 No.5-6......... 8.00 8.25 8 e ee 
| Savannah — 4.25 nae yee a 1375-4625 4.375- 4 oa pws Ne. Ti sanedidne = a tg 8.25 
} acksonville dist... ... tee 4.25 68-70 octane......._ 20 — 4.875 4.50 - 4 875 ~hview 5-6. .....665 8.50 - 9.00 8.5 oa 
beese eoee -_— it. © sad 875- 5.125 4.875- 5 125 sae — oil prices cover oils - wi HO 
P i No. 1 ‘L OILS or blue cast red oils are slight! a etn te 
| CE EEE eer re 625 cases. y lower 
| we acific Export wea S88"? Soe 5 ees 8 ae Se —— 
| uotations are at ‘ ts ms — 3. 375- 3.625 
| lots at seaboard, KEROSINE 
| + cents per gal., except Sw fo  -g cargo 41-43 gravity, w.w.  875- 4.195 3 Tanker Rates 
Prices Effectiv » noted.) For Ex ns , 29 3.875 4.125 
e port Shipment: (A ‘ 
U. 8. Motor Jan. 9 a ye R Jan. 9 tims Sa freight rates to Contine 
65 oct » under : GASOLINE gs per ton of 2240 Ibs., British ental porta, 
| @h en bak ‘ins 4.625- 4.75 4.625 ~ U. S. Motor Gasoline, ports cents per heb starting: U.S. 
—_— under ee 525— 4.75 no octane guarantee. . a4 25 : , 
400 e.p. tice ab $.75 4.875 4.75 1 875 Jan es a)4.25 } Rates Effective Jan. 9 
oct & above sia 60-6: ee 
@.-.... 4.875-— 5 peer -62 : : j 
(h) 38-40 gravity, w.w. 5.00 4.875- 5.00 — Gels,  Gaaete 64-66 mis She eae 
an Mie a 495 om Gasoline: 400 e.p Reastty, Gana I uel Spirits 
an we %- 4.75 4.25 - 4.75 eck eee kee 375 ep. a oS So 
44 canals, ‘oes oe $.75-5.00 4.75-5 61 octane..4.375- 4 5 ; S75- 4.50 4.375- 4.50 Gulf-U.K. /Cont.(q) 11 - 7 Paid Aah 
ia. y, w.w. kero- : 3 5.00 62 octane..4.375- 4.60 4 373 - 455 4.375- 455 Aveda’). Cank.te 9-11 12; 11/3-11/6 
hitachi, aos §.25 - 5.50 5.25 — 63 octane..4.375- 4.65 4 375 4.60 4.375- 4.60 . 9 ‘ 
me ‘argo lots, per bbl. 9.25 ». 50 S octane..4.375- 4.70 4 375_ Me 4.375- 4.65 Gulf-N. Atlantic (r 1/-9/6 it 9 6-9 9 
i 5 octane 5 -- all c 75- 4 7% ot E.o 
Dicedl fred 24° Sabove $1.05 -$1.20 $1.05 66 pag 625 465 | 4.50 - 4.75 ‘ can. aan Hvy ; Chad 
Diesel fuel. under 24°... $0.87 -$1 03 oS 3.2 ee oes. ae sae oe 623- 4.87 fuel,’ (10 to 19.9 
(gas ~ ‘arene : + .87 -98.06 | 68 octane A 873 oF $.625- 5 00 4 623- 2 75 gravity a 
geese aS SS Se | 69 octane. or BARS 4.07) 8.0280 873. 8125 Eieht Grade, GO = 
uel oil... $0.60 -$0.70 $0.60 ~ 26 | Woctane.. 5 00-5.50 5 n) re Grav. or Lighter) 21 
70 7] octane... “ 00 > 50 5.00 5 59 Gasoline. ~ te 21-22 
n n Kerosine 27. 27¢ 
Light Fuel 28.56 28c 
(a) Prices nomi 29. 5e Oe 
| (f) For barei minal. (b) In barge lots : 
4 é .add 5c to 6c . (c) Fuel oils meet i : 
above. (j) Peck to 6c per bbl. (g) Fo : specifications of U.S =a 
Se per bbl. pace Specification 200. (k) oar eres, one 6.5¢ to 7.5¢ per bbl. + nee Standards CS12-35. (d) In ships’ 
| same rate; Tampico al at some Gulf ports. (p) Seco cation 400. (1) Siemens either i re point. (i) For San Franci n ships’ bunkers. (e) F : 
}. Glen te to Sr por EAA wkiienal. Co Gere peas tenn, Bow 2 ee aioe ee ae are, aan or Senging, 208 So oes Se. 
bate: ur test, low viscosi © range betwee: of 1% sulfur. N ws cargo prices sh 
' cosity, No. 5 generally quoted at —_— and Hamburg, both incl Prices reported. (0) Barging 
IEWS <9. usive. (r) Venezuela loading, 
ANUARY 11, 1939 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 








A. P. I. gravity. Prices are effective as of 7 a. m. of dates as given 











EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Sept. 1, 1938, except Corning 
Oct. 18, 1938) 
——. Grade Oil in Southwest Penna. Pipe 


Penna. Grade Oil in Eureka Pipe Lines (West 
LE EERE TEE LEE EO $1.28 
Penna. Grade Mey in Buckeye Pipe Lines 
(Macksburg, ( $1. 
Corning Oil in Buckeye Pipe Lines (Ohio) . . .$0.97 
Posted by Other Companies — 
Tide Water Associated Oil Co. 
Bradford-Allegany district (Penna. and 
. Y.) (Effective Sept. 1, 1938).......... $1.68 
*The Pennzoil Co.: ( ‘fective Sept. 3, 1938) 
Penna. Grade Oil in National Transit Lines*$1 .61 
*The Pennzoil Co. posts $1.61 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other lower districts range down to $1.56 per bbl. 


at well. 
MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (Oct. 14, 1938). 


.$0.925 

Posted by Simrall Corp. 

(Effective Jan. 6, 1939) 
Crystal, Greendale, Porter and equal grades. .$0 .925 
Beaverton, Buckeye, Bentiey, Edenville $0.90 
Freeman... . : ' errr 


(Effective Dec, 13, 1938) 
West Branch, Arenac, and equal grades... .$0.70 


CENTRAL STATES FIELDS 


Posted by Ohio Oil Co. 
(Effective Oct. 13, 1938) 


ee ee $1.05 
ee eee ere rer rc $1.15 
Owensboro, (Western Ky.)...............- $1.10 
SE MR RS.ck Dok ounce camrewtes we secena eae $0.90 


Posted by Sohio Corp. 
Illinois Basin: 
Beecher City (Effective Oct. 13, 1938)..... $1.15 
Centralia Field: 
Congested District (Effective Oct. 1, 1938) .$1.15 
Area Outside Congested District (Effective 
ee: SS Re ere $1.15 
Posted by Carter Oil Co. 
(Effective Oct. 14, 1938) 
Louden, Fayette County, Ill................ $1.15 
Posted by Ashland Oil & Sreaporention Co. 
(Effective Oct. 14, 1938 
Somerset Oil in Ashland Lines, i 
i. Eee rer 6 $1.12 
IE TON. 5.ic'o ic ses cnn sestn ces sen $1.20 
Posted bv Stoll Oil Refining Co. 
(Effective Nov. 10, 1938) 
og ee Os Co eee $1.00 
Posted by Fordsville Gathering Line, Inc. 
(Effective Dec. 24, 1938) 
Birk City Field. Ky.. 
(Effective Oc t. 18, 19: 38) 
wemsiiere TH EG... ic ccc cescvsccess 1.10 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
‘estern Ontario 
(Effective Oct. 25, 1938) 

SRN Sgn Matai 9 a hans aie ew as wa wie eet $1.90 
Oil Springs. A ee) ane rrr $1.97 
Alberta—Turner Valley 
(Prices f.o.b. field tankage) 

(Effective Jan. 5, 1938) 

Crude Oil 
4 5. 


can, od di OE $1.1 OT $1.40 
41-41.9......... 1.16 0-06.99... 5.500% 1.42 
42-42.9 1.18 kh 1.44 
on Bh Se 1.20 oe See 1.46 
ee ee 2.23 2) eee 1.48 
oe eee 1.24 I Seer 1.50 
46-46.9 1.26 LE See 1.52 
Lf 1.28 as Ee Se 1.54 
an Pe SOT 1.30 a ee 1.56 
nD ea 1.32 ee 1.58 
$0-50.9......... 1.34 See 1.60 
[27 ae 1.36 eee 1.62 
OO» 1.38 
Crude Naphtha, 65 grav. & above.......... $2.14 
Absorption Gasoline 
Peat, Oe SE WAS ccc ackcacacncscnee $1.94 
Dare Bee, TF Be BN Wi ivkne ax d00060080008 $2.08 
MID-CONTINENT 
Oklahoma-Kansas 
*(Effective Oct. 11 to 22, 1938) 
Carter Conti- 
Magnolia nental 
Ss. O. Sinclair Texas 
Indiana Shell Co, 
Below 21°. $0.70 $0.60 aa 
21-21.9... .%2 .63 cio 
22-22.9.. 74 .66 —* 
23-23 .9.. 76 .69 ae 
24-24.9... .78 .72 Ron 
25-25.9.. . 80 By wai 
26-26.9.. .82 re ee 
27-27.9.. .84 .81 ae 
28-28.9.. 86 .84 $0.86 
29-29.9.. 88 .87 8 
30-30 .9.. 90 .90 90 
31-31.9.. 92 .92 92 
32-32.9.. 94 94 94 
33-33 .9.. 96 .96 96 
34-34.9.. 98 .98 98 
35-35.9.. 1.00 1.00 1.00 
36-36.9.. 1.62 1.02 1.02 
37-37.9.. 1.04 1.04 1.04 
38-38.9.. 1.06 1.06 1.06 
39-39 .9. 1,08 1.08 1.08 
40 & above 1.10 1.10 1.10 


*Effective by Carter Oil, Oct. 13, posting in 
Okla. only; Continental Oil, Oct. 11, with lowest 
grade below 29; Magnolia, Oct. 12, posting in Okla. 
only; Shell, Oct. 22; Sinclair-Prairie, Oct. 14, with 
lowest grade 21-21.9; S. O. Indiana, Oct. 17; The 
Texas p Sek. 22. 











North-North Central and Central Texas 


*Texas Co. 
*Conti- 
Stano- Sinclair- nental 
lind Prairie *Magnolia 

— Oct. 17 Oct. 1 

ee, za? $0.60 sae San 
21-21.9... .62 sae ee 
22-22.9.. .64 ate ae 
23-23.9.. .66 or ee 
24-24.9.. .68 $0.76 $0.79 
25-25.9.. 70 for for 
26-26.9.. a2 oil oil 
27-27.9.. 74 below below 
28-28 .9.... .76 29° 29°. 
29-29 .9.... me | .78 .81 
30-30.9.... . 80 .80 .83 
31-31 .9.... 82 .82 .85 
32-32.9.. .84 84 87 
33-33 .9... .86 . 86 89 
34-34.9... .88 . 88 91 
$5-35.9.. 90 .90 93 
36-36.9.. 92 .92 95 
37-37.9.. 94 .94 97 
38-38.9.. 96 .96 99 
39-39.9. .98 .98 1.01 
40 & above. 1.00 1.00 1.03 


*Effective Oct. 11, by Continental, in North Tex.; 


Oct. 12, by Texas Co. in North & North Central 

Texas. Texas Co.’s lowest grade is 28-28.9, at $0.79; 

by Magnolia, Dec. 3, in N. and N. Central Texas 
Jefferson County, Texas 

Posted by Magnolia Petroleum Co. 





Beaumont 
(Effective Oct. 12, 1938) 
Below 20°....... $0.79 Pa cciencen $1.08 
i. ee 0.82 oS errr 1.10 
\ Serer 0.85 OS & Sere 1.12 
5, See ee 0.88 4 ee 1.14 
) Re 0.91 DODGED. cccciccs 1.16 
. 0.94 te > PTE 1.18 
Dir sue haee 0.97 Sh ree 1.20 
. re 1.00 LS See 1.22 
27.9 1.02 ee EE 1.24 
heer 1.04 a Le Pee 1.26 
29- a Pee ee 1.06 40 & above 1.28 
*For below 21°. 
Oct. 11, 


"38, Stanolind Oil & Gas Co. posted same 
gravity and price schedule in West Beaumont field 
as Magnolia. 


TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 


(*West Central Texas) 
(Effective Dec. 3, 1938) 


co De PPR. $0.71 33-33 .9. cc ecees $0.89 
_ ree Py on eee 91 
TTT to Sy re eee 98 
|. S, Sees a nn OEE .95 
SS Sar ey ee eee .97 
oS | eee .81 ors iene ss .99 
a dh EET .83 ly RE 1.01 
rrr .85 40 & above...... 1.03 
ke .87 

*Includes Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 


Ste hens, Throckmorton and Young counties. 
ote: Effective Oct. 1, 1937, Humble prices are 
based on 100% tank tables at 60F. 
*East Central Tezas 
(Effective Oct. 11, 1938) 


og Ee $0.78 See $ .96 
tee 80 er .98 
et ee 82 oe aS 1.00 
Te 84 on tt PERE EEET 1.02 
ff Se 86 a See 1.04 
a ee 88 wf See 1.06 
oS are 90 LS kansas 1.08 
ge St eee 92 at Nee 1.10 
8 eae 94 40 and above.. iis 


*Including Anderson, Cherokee, Rienstden Na- 
varro counties. 


PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Dec. 3, 1938) 


Gray Carson- 
County Hutchinson 
Sy BAe ie ee 0.72 $0.67 
OS Rae 0.74 0.69 
DE Pi cébsans ius kakes 0.76 0.71 
Soe 0.78 0.73 
2 SA eee 0.80 0.75 
Serer rs 0.82 0.77 
Pe sesbccndccessdes 0.84 0.79 
_ Se eee 0.86 0.81 
OS Sree 0.88 0.83 
2 er re 0.90 0.85 
on  PEOEER EE EET OTT 0.92 0.87 
te ght PP COOT ETRE T TET 0.94 0.89 
fee 0.96 0.91 


Effective Dec. 3, 1938, above Panhandle prices 
met by Magnolia. 


EAST TEXAS 
(Effective *Oct. 11, 12, 13, 1938) 


Gulf, Humble, Magnolia, Stanolind, Texas Co., 
Tide-Water Associated 1.1 
*Effective Oct. 11 by Humble and Stanolind; 
Oct. 12 Magnolia, Texas, Tide Water; Oct. 13 
by Gulf. 
Shell also posted on Oct. 11, = in Livingston 
area, Polk County, Texas, $1.1 





Cass County and Panola County, Tex.: 
Same gravity and price schedule as S. O. “Louisiana 
posts for N. La.-Ark. Crude, which see under that 


company. 
(Posted by The Texas Co., Oct. 12, 1938) 
Cate COMES cc 5 iccckiic ccicsiviscvecstecnce $1.05 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 


(Including Andrews, Crane, Crockett, Ector, *Gaines, 
Glasscock, Howard, *Reagan, 
*Yoakum Counties, Texas and Lea county, New 
Mexico). 


Below 20........ $0.53 


20-20. 


21-21. 
22-22. 
23-23. 


24-24. 
25-25. 
26-26. 
27-27. 
28-28. 
29-29. 
Pecos, West Texas 
*Added to this 
Oct. 12, °38, 


t $0.63. 
* Oot. 11, °38, Shell Petroleum met Humble in Crane, 
Ector, Glasscock, Howard, Upton and Winkler 


counties, Tex., and Lea_county, N. M., except 
that its highest grade is 36 & above, at $0.87. It 
met Humble in fp 

shallow pool, posted $0. 

Oct. 11, '38, "Stanstind Sit & Gas Co. met Humble 
in Hendrick field, 
grade is below 26 at $0.65. 

Oct. 12, 
Winkler counties, Tex., and Lea county, N. M., 
same prices as Humble in West Texas, except that 
its lowest grade is below 26, at $0.65, and its highest 
grade, 36 and above, at $0. 87. 


Artesia, Jackson and Maljamar pools, New Mexico: 
gravity schedule beginning with below 29, at $0.61; 
29-29 ..9, at $0.63; plus 2c differential for each gravity, 
up to 40 & above, at $0.85. 


Below Mg haere $0.81 Ser $0.95 
- Pe eee .83 Ak See 97 
oe ee .85 i Ae 99 
(See . 87 | SS eee 1.01 
_ " S, Ser .89 nan fhe SEETE 1.03 
ok ee 91 40 & above...... 1.05 
Se .93 

Canon City and Florence, Col............. $0.90 


SOUTH AND SOUTHWEST TEXAS 
All Shown Below Posted by Humble Oil & 


Carroll, Clark, Darst Creek, Hilbig, Salt Flat and 
Zoboroski crudes $0.96 


NORTHEAST TEXAS 
(Posted by Humble, Oct. 11, 1938) 


(Posted by Magnolia, Oct. 12, 1938) 


(Effective Oct. 11. 1938) 


Upton, Winkler and 


see eee wee 
re ey 


seer eeene 
seer ereee 


sees eeeee 





ting, Aug. 29, 1938. 

agnolia met Humble in Crane, 
Glasscock, Howard, Mitchell, Upton and Winkler 
—- ‘except that its lowest grade is below 25 


3 - in Pecos county Yates 


Winkler, except that its lowest 


38, The Texas Co. posted in Ward and 


Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 


COLORADO 
Posted by Continental Oil Co. 
(Effective Oct. 11. 1938) 
Ft. Collins and Wellington 


Refining Co. 
(Effective Oct. 11, 1938) 











AN << cab 0s nw dicen ce Vane ean ee Reese $0.93 
nner ener errr er rer Te $1.27 


PO Fa «A ioan i ie sncciseeeccesenesenwes $1.23 


Oct. 12, °38, Ma 
posted $0.87 in 


olia met Humble in Darst Creek; 
ling; $0.99 in Lytton Springs: 


$1.14 for bec on and $1.02 in Hardin, both in 
Liberty county 
Oct. 12, °38, Yirne Texas Co. met Humble in Darst 





reek. 

*Anah and Dicki 

(Effective Dec. 3, 1938) 
Below 20°....... $0.74 i, a PY EEE $1.03 
> ere .77 CS. Seer 1.05 
ot Sere rere .80 eee 1.07 
ot ee .83 NO See 1.09 
, . 86 nt ee 1.11 
ee .89 nt CETREe 1.13 
> 3. errr .92 oe EO 1.15 
2. Se 95 i ree Py | 
saree .97 fk kay 
A SEER .99 ae ch LT 1.21 
eee 1.01 40 & above...... 1.23 


*Includes Cedar Point, Fairbanks, Gillock, Hull, 
Pierce Junction and Raccoon Bend (shallow sand). 


Raccoon Bend (Deep sand crude) Tomball and Satsuma 


31-31. 


Dec. 3, Magnolia met above price and gravity 
schedule in Tomball. 


Divevcvees $0.95 Se $1.15 
ee aire ave .97 eee 1.17 

ery cr .99 Pe 

beeraeeen 1.01 oS SP 21 
ere 1.03 SG6-B0.9. cccsess Lae 
\. eee 1.05 in if epee 1.28 
eR ere 1.07 nD POOLE 1.37 
. Serer 1.09 we th PORTE E EE 29 
[ing ciuaa a 1.11 40 & above...... 1.31 
Wiecaa teen 1.13 


(Effective Dec. 3, 1938) 








(Continued on next page) 
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] 
CRUDE OIL MARKETS (2:5 
preceding page) 
Posted by Humble (Effective Oct. 5, 1938) Oct. 12, 1938, The Texas Co. posted for Texas & 
*Mirando CIOS NOMS. ce on cracdetatescacs .$0.73 La. Gulf Coast crude: $0.82 for below 21, plus 3e 
(Effective D 3. 1938 Urania, La. (Ark. Fuel Oil Co., Jan. 28, °37). .$1.02 to 26-26.9, which is $1; from there on, 2c, to 34 & 
is nS SPS ) *Includes Bunkie, Caddo, Carterville, DeSoto, above, which is $1.16." In Refugio, same as other 
Below ee $0.74 pind REET $1.03 Homer, Haynesville, Rodessa, Sabine and Sarepta, Gulf Coast, except highest gravity is 28 & above, 
20-20 .9 seececeee fe 31-31 Do veseeeee 1.05 in N. La.; El Dorado and Miller County, Ark. $1.04. 
ay rene eeees ro ap } seat eeees pe (latter is Ark. part of Rodessa field). 
93-93.9.... 86 34-34 Sel iaieaite ee Note: S. O. Louisiana prices in all La.-Ark. fields, _ ram 
as. le ane. Soe effective Oct. 5, 1938, are on 100% tank table basis. ROCKY MOUNTAIN FIELDS 
, <7 eee 92 i eee 1.15 tIncludes Buckner, Magnolia, and Village pools. Posted by Stanolind Oi & Gas Co. 
26-26.9 state eee 95 S7-37 9... eens 1.17 tIncludes these fields: Baton Rouge, Bayou, . $ 
Lay se eeeeeee a pipe st eceeees a oo, Lege one en, Jeanerette, Lirette, (Effective Oct. 11, 1938) 
20-20 Fw cere eens . > > Se ee < . Crowley anc oanoke. 
, eee 1.01 40 & above.. 1.23 , Salt Creek, (except Tensleep crude), Midway and 
*Includes Duval, Jim Hogg, Jim Wells, Webt and ~ . oC Dutton Creek, Wyo., same schedule as Stanolind 4 
Zapata atien, Tex. ny Ser and Placedo ae ee Co. posts in Oklahoma-Kansas, ranging from $0.86 to 
crudes. (Effective Oct. 11, 1938 $1.10, which see under Mid-Continent crude on 
Oct. 12, '38, Texas Co. posted for Duval-Mirando, Tepetate end Wee BUMMER Bliieceeccvcscaas $1.03 previous page. 
$0.77 for below 21, plus 3c differential to 26-26.9, I BONS cs Nawecitvigae che nexus sos $1.01 ; . A 
$0.95: 27-27.9, $0.97; 28 & above, $0.99. ro a — Magnolia wpe os — ——— Dy = CEs cconcweuneees $0 a 
* . , exas posted same gravity and price schedule OB, Nght, Col... .. cece eee c eee ecccecens ( 
cao Humble’s Mirando schedule met by as 3. O. La. posts in Nv La.-Ark. in these fields: OEE LE REE EN: 0.92 
ri Magnolia, in Bull dad Cotton Valley, Haynes- I i ig ot ane oe uses wnweuewnueaed 0.90 
ville, Pine Island, and Rodessa, La., and Eldorado Grass Creek, light. .. Saku kieam eee mene 0.90 
and Rainbow, Ark.; Texas Co. in N. La. Both also PINE tauk knccaswWeskecumeneusemenn 0.55 
met S. O. La. in Smackover. Texas Co. posted $1.24 Cee ON RIO ini ce acsicccnesiverencuwal 0.40 
for Garden Island, La. and $1.04 for Lafitte, La. Pee EPO. WW OD.. gs Kank wales ceeccoanqus 0.35 
WON 4 ow cacant cavadchepesuseneal 0.42 
*GULF COASTAL FIELDS Posted by Ohio Oil Co. 
LOUISIANA-ARKANSAS — py A ae a ms — _ (Effective Oct. 11, 1938) 
Posted by Standard Oil Co. of Louisiana — = " “ = pret ‘ — Elk Basin, Wyo $0.90 
eee Pa of ere .0 2 , ee oe SS SSS ESR SR eee . 
(Effective Oct. 5 1938) aoe ees “= 7 <= Grass Creck, light.....20 22.2! 0.90 
tColumbia eee 85 9 1.12 See nero rer ee 1.00 
*N. La.- County, {South 29-929.9.... "88 3.9 1.14 ange 2 Cc ot gg , Jengeeens be aease canoe oa 
Ark. Ark. Louisiana 93-23.9.. oc n nce 91 9 1.16 Dry Creek Nie k cecnnd oc senecndeewnawad 0.92 
Below 21°. $0.73 $0.66 $0.7 . 4 Sree .94 9 1.18 
oi. ae for for By x | Sree .97 9 1.20 
22-22 .9.. oil oil 80 7 ae 1.00 9 } .22 . , , 
23-23.9.. Below Below 83 SPEED. ccc vsces 1.02 9 1.24 (Effective May 1, 1938) 
24-24.9., 25 25° pS eee ) 9 2 . . 
a5. $0. ).75 5 $0 68 ‘= a pela : re ; ss Coen Rie WING rik Sick cciiackaddncseuns $0.50 
2%. 7 9 
a ah “29 “29 ‘a TEffective Dec. 3, 1938, gravities up to 45 & 
28-28. 9__ 81 “2 “06 above discontinued in Refugio, Saxet, Greta, , . ; = 
29-29 9. 83 “2 “08 O’Connor-McFadden, Taft, Plymouth and Tom (Effective Nov. 16, 1937) 
30-30.9.... 85 9 100 O'Connor fields. SN Risin cineincasserteivensd $0.90 
31-31.9.. 87 .80 1.02 *Humble’s prices apply in these Texas fields: 
32-32.9.. .89 .82 1.04 Amelia, Clear Lake, Goose Creek, Mykawa, Sugar- 
33-33 .9.. 91 .84 1.06 land, Thompsons, Webster and West Columbia; 
34-34.9... 93 . 86 1.08 also Refugio, Saxet, Greta, O'Connor-McFadden, . . 1 ¢ 
35-35 .9... 95 .88 1.10 Taft, Plymouth and Tom O'Connor fields. Posted by Continental OW Co. 
36-36.9... 97 -90 1.12 Oct. 11, 1938, Stanolind posted in Clinton, Hast- (Effective Oct. 11, 1938) 
37-37.9... -99 -92 1.14 ings, High Island, So. Houston, and Spindletop, . 
ae . ; po : ee same prices as Humble in Texas Gulf Coast fields, a a a SE RCCE SKATES E ee RRS Ke eee a: 
. ; ' Ss ind’s lowe > i . 2 OEP UP NES cic cenducdceteuacdudaaes ‘ 
40 & above. 1.05 98 1.20 = — ee a ae ee amy Re CON OF Si ks hoa weecoanseraccseus 0.77 
CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest ctype: offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa del Rey, Santa Fe 
Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936; Elk Hills effective June 22, 1936; eview Area, Aug. 19, 1936; El Segundo and 
Wilmington, Oct. 15, 1937; Greeley-Canal, July 9, 1938; Santa Maria Valley, by ‘Union Oil, Oct. 15, 1938. 
* rs J 
-~ I] - 
< § z = 3 ~ 
‘4 an e ~ ro 
at. £4 : ‘ 2 5 3 sae ae $ 3. 
Seta a OCF =z § 2 § = ££ © Jf s sa. 3 ga F ig 
5 — ~ 7 o a = oo 
Seg otk Pat bby gah dd © Hd a cei dag: 
awPe 3s sa + « 8 = « e 3%s °§ s | seo 3 3§ | 
Bae F FH 53 e 8 2% 3i H 5 ¢ Sa 8 4 H by 3 4 s=4 gf 3 3 a 95 
Gravity FOES < ££ 6S <f 4 & = Bus = BE 8 Se 8B asa of -F me 
14-14.9. $0.80 $6.79 $0.74 $0.78 $0.79 $0.80 $0.76 .. ---- $0.80 $0.76 $0.76 $0.77 $0.78 .... $0.70 .... $0. "20 $0. 70 .... $0 70 $0.70 . 65 
15-15.9. 0 .79 .74 78 86.79 ~=.80 . = canes 8 i <0 (4a, ~) aead eer .70 nace 70 836.70 ‘ -68 
16-16.9. 80 .79 .74 78 .79 .80 .. ee aves 80 .76 .76 By oe aes .70 70 oni .70 70 .70 
1717.9. 80 .79 .74 78 81 . 80 .. ae aeae 80 .76 76 one , eee Tn) «we .70 \. ae .70 70 70 
18-18.9. 80 .79 .74 .78 .84 .80 ee eta 82 .76 7 .77 *; ae an sea .70 ., eee .70 70 ° 
19-19.9. 82 .79 .74 @©.88 ~~ = .8? .84 me Kee me 85 .76 we 6.0 ee 70 .70 8 .74 oe .74 71 C. eee 
20-20.9. 85 2 oe 2S .90 .88 ee wai 88 38.78 82 .77 se eae at . aos awe .78 72 Te S.een 
= 4 7 — ‘a = = = = —— i“ = .80 = .77 .84 .78 .73 a - or : a = ses 
-22.9. P : : F : wet et 9 .84 ” «awe <n «ie - eae i Te ‘ : ‘nk 
oe ~ = ‘a “a “a 2 96 6.84 ~—=— 79 96 ~=—stw 88 93 .88 .92 .78 .80 = = ee = = = init | 
20.9. : ; ‘ ; .06 99 .88 .81 99 91 96 .85 .96 .82 .84 a 9 ‘ava 9 , 7 coon 
25-25.9. 1.03 .95 on 1.6 3.6 3.55 1.6 .93 .83 1.02 .95 .89 .99 .86 oo . sh ae oe .98 .90 TS sca 
9 oo 2 ‘= - ee 1.16 er 98 .86 1.05 .98 .92 1.03 .90 91 1.06 1.06 cn a Eee ened | 
-27.9. J : ‘ 5 ; need -10 1.03 .88 1.02 .96 1.06 .95 .95 1.10 1.10 9 1.06 os 
as: ie ee ‘= ‘= ee $7 1.14 1.07 .90 1.06 . 2h aa a .99 1.15 1.15 .94 1.10 oes 
-29.9. 7 ; : ‘ Bune Sika .93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 .98 1.14 oo 
30-30.9. 1.21 1.19 .95 1.22 1.21 = 1.21 1.17 .95 1.07 1.17 1.08 - 1.06 1.25 1.35 1.02 1.16 ou 
31-31.9. > wees 1.24 1.24 1.22 .97 Prime ger: 1.09 1.29 1.29 1.06 ain 
32-32.9. *Elwood Terrace 1.27 > § 1.27 1.27 1.00 1.14 1.25 1.16 .. 1.13 1.34 1.34 1.09 Kettleman Hills aide 
33-33.9. .28 hes = ecce Bae. «es 1.18 1.2 1.20 1.17 1.38 1.38 1.13 1.19 ~ 
34-34.9. 1.32 ss 1.37 1.22 1.83 1.235 1.20 a ave Bae ane ae < 
35-35 .9. 1.35 A fn | 1.42 Rime ceee Be aeee fee FS cco 
36-36.9. 1.39 ge 1.46 1.29 1.33 cae sce Bae < 
37-37 .9, 1.43 = 3 .S2 1.32 1.37 1.28 o« Baan oo 
38-38 .9. ee as 1.56 1.36 1.42 1.31 1.39 oes 
39-399. ~ 1.61 1.40 eee 1.35 1.43 wes 
a y & 1.66 1.43 1.39 a os 
-41.9. rr ue eae 1.43 —— 
42-42.9, 1.46 os a 
43-43 .9. 1.50 oo 
44-44.9. 1.54 = 
45-45 .9. 1.57 oo = 
46-46 .9. 1.61 een 
47-47.9. 1.65 coos 
48-48.9. .... ogee 1.68 ee « cas 
*F. o. b. ship. 
tAlso McKittrick, Kern River. Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. 
tWilmington prices differ on gravities below 18.9. Prices are: 14-16.9, $0.75; 17-17.9, $0.77; and 18-18.9, $0.79: rest of schedule same as Signal Hill. 
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Positions Wanted 


STOCK ACCOUNTANT OR BULK PLANT 
AUDITOR. Eight years experience, Age 29. 
Interested in accounting efficiency. Details 
by letter or interview. Box 79. 


MAN 37 YEARS OF AGE with 10 years 
experience in sales and sales supervision in 
the marketing end of petroleum products 
ind accessories, desires connection in simi- 
lar capacity with oil company or accessory 
manufacturer. Address Box 80, National 
-etroleum News. 


Professional Services 





Index to Advertisers 





This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 





Acheson Colloids Corp. 

Aluminum Co. of America. . 

American Telephone & "Telegraph 
to. : ie ce 


Bakelite Corp. ... 

Battenfeld Grease & Oil Corp.. 
Berry Sons’ Co., James B. 
Blackmer Rotary Pump Co.... 
Bowser & Co. Ine., S. F. 
Bradford Oil R efining Co. 
Brodie Co., Inc., Ralph N. 
Buckeye Iron & Brass Works. 
Butler Manufacturing Co. 


Republic Oil Co. . 
Roper Corp., Geo. D. 


Shand & Jurs Co. 
Shell 

Skelly Oil Co. 

Smith Meter Co. ... 
Southwest Pump Co. 
Standard Oil Co. of N. 
Standard Steel Works 


Sun Oil Co. .Fourth Cover 


Texaco Development Corp. 
Tokheim Oil Tank Co. 


U. S. Air Compressor Co. 
U. S. Rubber Co. 
Universal Oil Products Co.... 


Viking Pump Co. 


Wayne Pump Co. 
Wayne Oil Burner Corp. 
Wheaton Brass Works, 
Wheeling Corrugating Co. 


PHOENIX 
CHEMICAL LABORATORY ns aia Notice i 
anfield Oil Co. era Notice To Ill. Bidders 
An Exclusive Petroleum Testing champion Spark Piug Go.........- 
Laboratory ‘hamplin eet 1 ee 
j ‘hiecago Bridge & Iron Co....... ‘ TAS NGTON ¢ : . 3 
Equipped For All Known Tests & aineen Ga Tekte Ghl ll. W enero N, Jan. 9.—-The Treas 
Rencerch in Petroleum Products ‘ities Service Oil Co... . : io ury Procurement Division has warned 
3953 Shakespeare Ave., Chicago ‘olumbian Steel Tank Co. i “S “ : , . 
Telephone—Spalding $578 | ‘onewango Refg. Co. bidders on contracts to supply gaso 
‘ontinental Can Co. line to government agencies in Illinois 
urtis Pneumatic Machinery Co. that their bid prices should not include 
the newly levied “occupational tax” for 
GEORGE A. BURRELL Dan is Welding & Mfg. Co. the privilege of selling gasoline. 
Jeep Rock Ol orp. : F “ 
Petroleum and Gas Engineer Dodge -Division (Chrysler Motors). . If, however, the bidder “legally 
Design Construction Reports led Aig Mg ns 9 tn : “a ’ should be compelled (by court action) 
Suite 2900, sagan to pay such privilege tax ... an 
50 Broadway amount equal to the tax so paid at the 
New York City Illinois statutory rate shall be paid 
by the United States on demand of 
the seller in addition to the bid prices 
herein stated,” states a supplement sent 
out to bidders to be signed and re- 
turned with bids. 








1936-42 Fifth Ave. Ed is ec ee 
mMawards & 0., ce nr 

Pittsburgh, Pa. Electric Storage Battery Co. 

Erie Meter Systems, Inc. 

Ethyl Gasoline Corp. 

Exide Batteries : 








ROYAL E. BURNHAM : “ 
Fairbanks-Morse & Co. .... 


Attorney-at-Law Farrell Mfg. Co. 


Fleet-Wing Corp. Bi a 
Patent and Trade Mark Practice Flexible Metal Hose & Tubing 


Exclusively stitute 


Ford Motor Co. : : : o 
511 Eleventh Street, N. W. 


Freedom Oil Works Co. ’ . , 
Washington, BD. C. WPA Reports on Road Work 


Fruehauf Trailer Co. ..... 26-27 





General American Transportation 


WASHINGTON, Jan. 9.—More than 
Poel a i Bil ee 30,000 miles of road and streets, most- 
ANTI-KNOCK VALUES vision | ly in rural areas, were built or im- 


DETERMINATIONS Gis =~ ag & _—s Co. oe ree proved by the Works Progress Admin- 

6 . Goodrich Co. . i 
The ped weeping ~ eros Goodyear Tire & Rubber Co. istration in the four-months from July 
emists and Engineers to November, 1938. 


Third Cover 
Specialists on Petroleum Products 
WPA Administrator Harrington also 


Granberg + aman 1 ae 36 
961-976 SO ae Ave., Gulf Oil Corp. ; . 

reported completion in the same period 

Hays Mfg. Co. ee of more than 4000 new bridges, 52,- 

Soe gu gga ssl lai dela ined 000 new culverts, more than 15,000 

Humble Oil & Refg. Co. miles of sidewalks and paths and more 

Hygienic Products Co. than 56,000,000 linear feet of roadside 

drainage ditches. 





NEWA 
Telephone Bigelow 3-4020 








HUNTLEY & HUNTLEY 


Petroleum Geologists and Engineers 
International Harvester Co. 


L. G. Huntley J. R. Wylie, Ir. 


Leland Electric Co. 
Lion Oil Refining Co. 


Grant Building Pittsburgh, Pa. 


‘Gas’ Pump Shipments 











McDonald Mfg. Co., A. Y... 
Master Electric Co. 
Mid-Continent Petroleum Corp. 
Monsanto Chemical Co. 
Morrison Bros. 


WASHINGTON, Jan. 9.—U. S. man- 
ufacturers shipped gasoline pumps 
valued at $1,828,672 in November, the 
Census Bureau reports, as compared 
with shipments worth $1,671,191 in Oc- 
tober and $1,724,459 in November, 1937. 
Of November, 1938, shipments, 8412 
were power-operated, 858 hand-operated 
and 7628 of the power-operated pumps 
were of the computing type. 

During the January-November, 1938, 
period, value of pump _ shipments 
amounted to $20,605,135, while in the 
same 11 months of 1937, shipments 
were valued at $27,313,423. 


Miscellaneous 


Second Cover 





WHAT IT COSTS National Petroleum News 
Neptune Meter Co. 

“For Sale,” “Wanted to Buy,” “Help 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in Ohio Oil Co. 

type this size without border—10 Oil Equipment Mfg. Co. 
cents a word. Minimum charge, $3.00. 


“Position Wanted”—5 cents a word. Pasir 
Minimum charge $1.00. sana 


Penola, Ine 3 
Advertisements set in special type Petroleum Marketers Co. 
or with border—$4.00 per column inch. Philadelphia Valve Co. 
All advertisements carried on this Phillips Petroleum Co. 
page are payable in advance. Pittsburgh Equitable Meter Co. 
Pittsburgh Plate Glass Co. 
Pure Oil Co. : 
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QU5EK WORK... 


This modern truck is rendered 
more efficient because it carries 
a Smith Meter — used by practi- 
cally all the major oil companies. 


[aman to flow in Smith Meters is so 
extremely negligible that they literally 
“measure on the run.’’ Combined with measur- 
ing speed is accuracy that is possible only in 
rotary-action meters of the positive displace- 
ment type. 

Many leading distributors know from experi- 
ence that installing Smith Meters on tank trucks 


means quick work and more work from each THE SMITH ~ 
METER 
1. A rotary, positive displacement meter. 2. Has 


more deliveries—spends less time at each low energy consumption. Operates on either grav- 
ity or pump. 3. Extremely accurate even at slow 


stop—while back-hauls and bucketing rates of flow. 4. Totalizer cannot be reset by un- 
, , P- authorized persons; will not run backward. 5. Avail- 
become things of the past. Quick work = : able with vertical dial or horizontal counter, air 


. — ‘ = SMITH eliminator and flow regulator, compact faucet, auto- 
and more of it from each unit means Whatait matic set-stop counter and valve, and ticket printer. 


truck. Each truck covers more territory —makes 








less overhead and more profit for you. 


SMITH METER COMPANY 


SUBSIDIARY of A. O. SMITH CORPORATION 





FACTORIES AT LOS ANGELES AND MILWAUKEE 
Sales Offices at New York, Pittsburgh, Chicago, Cleveland, Tulsa, Dallas, 


Houston, Los Angeles, San Francisco—Local Stocks at Convenient Points 


JANUARY 18, 1939 











Runs Two State 











Jobbers’ Conventions 


Elwin E. Hadlick 


Functioning without honorary officers, 
except for a treasurer, the Northwest Pe- 
troleum Association, which came into ex- 
istence in 1929, promotes the “social, edu- 
cational and scientific welfare” of oil 
marketers in North Dakota and Minne- 
sota, states in which independent mar- 
keters are predominant in numbers. 

Elwin E. Hadlick as president-secretary, 
has been its active head since 1929. His 
board of directors, composed entirely of 
jobbers, is divided into two groups, one 
for each state. In matters pertaining to 
an individual state, decisions are made 
by the board members from that state, 
in matters of general interest, by the full 
board. William J. Kunz of Minneapolis, 
Kunz Oil Co., is treasurer of the associa- 
tion. 

At the annual meetings of the North- 
west Petroleum Association, the speaking 
programs are identical. The Wages and 
Hours law will have a prominent place 
on the coming programs; of the North 
Dakota division at Fargo, Jan. 23 and 24, 
of the Minnesota division at Minneapolis 
Jan. 26 and 27. 
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